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VIII. wuudiaad: Recursive Dynamic Applied General Equilibrium Model
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Simple Dynamic CGE Model fi%aa$19uuiusiunguimiuasaibuiameidsusianas Solow and
Swan (1956) waaaileyuin Ricardian Equivalence wazq Distribution effects

Simple static (Utility maximization, Cost minimization, CET & Armington specification) +
Simple dynamic [Thurlow & Seventor (2008), Springer (1998)] + Tax structure (Boonchit
2007)
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/ Equivalent Variation & Dynamic Specification
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> Pg,,*Qinv, > Pq,,*Qiny,,
A TS — / = c AK — / +* c
at ¢k,a,t Pkt at ¢k,a,t Pkt
AK Qinv,,
KDa l KD * 1+ — e/ Pk ZPqCI
KD, ' Z va

KD, R, *Rdist,,
¢k,a,z: Y * é,'* Y Rf Y _1 +1

K B ’ R kelas £ _ ]”W lelas Z KD Avg
K° [ rR° L [ ww? ‘
m — 1+OO pop \ k. m L — 1+oolabor *L KD

Vent+1 ( ) Vet 1+1 ( ) t Ang — Z ZK;)I *R/ *Rdl'Sta’t
al., =(1+TFP)* o e
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reduction uazuiviilu 6 simulation scenarios
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HAaNIINTI Wanivaau
TAR1S2 071 @R (01 2 5)
GDP Ghuaued 0.43 0.36
e AU LNALANAU -0.21 0.45

* ANTRINULDNUU 5.56 0.37
s &9aan 1.18 0.38
* LN 2.82 0.38

GDP anan1sHan 0.31 0.35
* LNHAT 0.09 0.37
- LNEHATNTTU -0.10 0.37
- ANsdsae -0.04 0.29
* AORNNTIN 0.48 0.37
e 15013 0.27 0.34
- AR 0.18 0.33
- T3oUsuLRAnAIATT 0.29 0.51
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aiyaniuNndasainse (VAT payable) = Output tax — Input tax
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Informal Sector Aiu A1sTlaAnEyanItNNINaAA LA 1L IGNA1ASS

g11n1sNARNAtINaNSTULNEHYAATLANY
(Informal Sector)
ANANNSLAEAST  ANAUSNS ANANITLAEAS
(A) (:)) wazusnis (C)
GDP fnun1snaa 0.002 -0.003 -0.003
® LNHAT -0.43 -0.16 -0.23
- LAXATATIN -0.45 -0.17 -0.24
- ATUsENY -0.27 -0.03 -0.15
® AMRINNTIU 0.21 0.35 0.35
- IANAILIWAYINY 0.31 -0.15 -0.15
- AARINATIUNNTHRA 0.25 0.39 0.40
® 15015 -0.05 -0.23 -0.21
- ANTAARAY -0.21 3.17 3.16
- AR -0.14 -0.01 -0.09

- LIIUTULRZARAIANT -1.18 -2.84 -2.76
- AMNTUURY 0.17 -0.49 -0.46
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GINV VAT EXC HIT | TAR GINV VAT EXC
GDE 030 0.10 -0.24 0.43| 041 -0.04 -0.08 -0.43
ANTU3TAALAN AU 202 -0.14 -0.79 -0.21| -0.07 -0.07 -0.01 -0.39
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ARRINNTIN 0.26 0.21 || -0.11 0.48 | 0.38 -0.04] -0.05})1 -0.39
13n1s 0.21 | -0.05 || -0.26 0.27| -0.03 -0.03] -0.09

CPI -1.30 2Joo 3l60 -1.20| olor | 0.00 0.20

EV (Wuadruun) GINV VAT
Deciles 1-3 6.95 -2.53

Deciles 4-7 20.46 -1.58
Deciles 8-10 47.50 -4.84
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