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Development Path and Next 20 Years
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The Four Pillars of the Knowledge Economy

ﬂ Education

Economic and
Institutional
Regime

Information

Innovation
Infrastructure

Source : The World Bank, 2004
NESDB2005 11



Real Sector Development Strategy

Agricultural
Sector

Industrial
Sector

Service
Sector

NESDB2005

Old Paradigm New Paradigm

= Productive-farming

= Market driven

= Value Added Creation
» Product Differentiation

» Intensive-farming
= Supply driven

= Low cost

= Mass Production

. = Demand-driven
B s * Product Differentiation
= Cost Leadership = Customization/
= Mass Production Market Niche
= Competing = Competition

(Cluster Approach)

= More for Less = More for More
= Marketing = Marketing Positioning
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