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@139 22 : Segazzasanafisne ludanisefilsie “Ideradysaindlne...gd 2570"

2IWEDIWATN a1n thwnang way Taiwenala ERTY
Wmihinasg/sgisnnia 67.92 32.08 100.00
BT sluaandumIinsn/Ase 72.55 25.49 1.96 100.00
INBAITNI/ARINBATNT 69.23 30.77 100.00
dngsiuwinnuaaenTu 60.98 36.59 2.44 100.00
inWaAd i fissdnawakanTu 76.19 23.81 100.00
aafnsUnasasdurisin 80.00 20.00 100.00
Bug (@ smaiwng daaindnw) 57.14 38.78 4.08 100.00
N 67.14 31.67 1.19 100.00
(420 318))
A51971 23 : %’a21ax’ua\‘iﬂ':!'mﬁd‘li)G\'aﬂm%ﬁﬂszq&lﬂi:ﬁ'}ﬂ 2551 HANNIRNZEN H2AINFLY
Adwaszasdszine
2IWEDIRATN a1n thwnang way Taiwenala ERTY
Wmihinasg/agisnnia 77.14 22.04 0.82 100.00
BT sluaandumIins/Ase 81.03 15.52 3.45 100.00
INAITNI/ARINBATNT 84.62 15.38 100.00
dngsiuwinnuaaenTu 76.32 23.68 100.00
inwa A fiesdnawakanTu 85.71 14.29 100.00
aafnsUnasasdurisin 100.00 100.00
'é"w] (@ dhwmathwgy ARauUnAnm) 78.43 21.57 100.00
N 78.71 20.37 0.46 0.46 100.00
(432 318))
@51971 24 : %’a21axmaam'mﬁowa‘lwiamiéfa%%'umaam”mﬁ'lﬁa%"mm'mﬂﬁzﬁ'u‘laﬁué‘tﬁ"lémﬂszqu
2IWEDIRAIN a1n thwnang way Taiwenala ERTY
Wmihinasg/sgisnnia 78.37 20.41 0.82 0.41 100.00
BT sluaadumIins/Ase 82.76 15.52 1.72 100.00
INAITNI/ARINBATNT 84.62 15.38 100.00
dngsiuwinnuaaenTu 92.11 7.89 100.00
inwaAd i fiesdnawakenTu 76.19 23.81 100.00
aafnsUnasasdIurisiin 100.00 100.00
'é"w] (@ dhnrmathwgy ARauUnAnm) 74.51 19.61 5.88 100.00
N 80.05 18.33 1.16 0.46 100.00
(431 318)
Gl']i'\\‘iﬁ 25: %’aﬂawaam’mﬁawaslwiamiamuﬁﬂ%ﬁﬂu’mam'zn 5')5“%’]
2TWEDHAIN AN hwnais oy Tsitonale PETY
Wmihinaigsgisnnia 81.22 18.37 0.41 100.00
wnimmsluanniwns@nsnAsy 84.75 15.25 100.00
INBAINYIINBAINT 92.31 7.69 100.00
AngINUNANNUMALENTY 81.58 15.79 2.63 100.00
Anwawd i fissdnsnamanaw 85.71 14.29 100.00
asfnIUnasassIuaafiu 83.33 16.67 100.00
Bug (@ dmsnsthwng Geindnm) 76.47 2157 1.96 100.00
N 81.76 17.55 0.69 100.00

(433 318)
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Nominal GDP and GNP
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ASEAN GDP Per Capita
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A11: ASEAN Finance and Macro-economic Surveillance Unit Database and ASEAN Statistical Yearbook 2006
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The working age population The working age population dominates . .
has to support for a 2513 the pyramid, so there is possibility that 2552 The working age population  257()
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of children. and the young. population of older people.
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Implication is Manpower Structure is changing due to demographic change
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CAFTA-DR

Costa Rica, Guatemala,
El Salvador, Honduras,
Nicaragua,

Dominican Republic

The United States

APEC (FTAAP)

Canada
Mexico

Chile, Hong Kong, Chinese Taipei
Papua New Guinea, Peru, Russia

ASEAN+6 (CEPEA)

A1stdaundavinculnaagnssiglan: AN9AN

BIMSTEC FTA

' SAARC (SAFTA)

angladesh

Sri Lanka

Maldives

-

India Pakistan

ANZCERTA ASEAN+3 (EAFTA)

Northeast Asian FTA |\

Australia

New Zealand

ASEAN (

Brunei
Philippines
Vietham
Singapore

Thailand

=== Current
Regional
Agreement

Proposed
Regional
Agreement

BEERE R

k\ \Malaysia, Indonesia

ANZCERTA: Australia & New Zealand Closer Economic Relations Trade Agreement AFTA:
APEC: Asia Pacific Economic Cooperation APTA:
ASEAN: Association of Southeast Asian Nations

BIMSTEC:

ASEAN Free Trade Area

Asia Pacific Trade Agreement (Known as Bangkok Agreement

and Economic Cooperation

Bay of Bangal Initiative for Multi-Sectoral Technical

CAFTA-DR: Central America Free Trade Agreement and The Dominican Republic

EAFTA: East Asia Free Trade Area CEPEA:
NAFTA: North America Free Trade Area FTAAP:
SAFTA: South Asian Free Trade Area SAARC:

15 &9nmau 2551

www.nesdb.go.th

Comprehensive Economic Partnership in East Asia
Free Trade Area of the Asia-Pacific
South Asian Association for Regional Cooperation
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1991
1992
1992
1995

1995

2000
2002
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International Convention for the Protection of New Varieties of
Plants (UPOV)

UN Conference on Environment and Development (Earth Summit),
a blueprint for sustainable development

Convention on Biological Diversity

Global Programme of Action (GPA) launched to protect marine
environment from land-based sources of pollution

TRIPS agreement (TRIPS covers 7 forms of IP: copyrights,
trademarks, geographical indicators, industrial designs, patents,
layout designs for integrated circuits, and trade secrets.

Millennium Declaration — environmental sustainability included as
one of eight Millennium Development Goals

World Summit on Sustainable Development

www.nesdb.go.th 8



External Forces

1. Regional Integration

2. Chindia Hub of ASIA 5. Technology
3. Global Finance 6. Energy
4. Aging World 7. Global Warming

www.nesdb.go.th



External Forces

Chindia Hub of Asia gional Dievelopment Tignds

2007 2017 2027

- U.K. 5.90 5.44 4.98
- France 5.26 5.12 4.47
-Germany 7.25 6.75 5.70
- Japan 11.28 10.48 8.56 [
BRIC 9.18 13.34 19.13 R
SUBREGIGN .
ASEAN-4 121 153] 19| i...] Global Financial Assets ($ trillion)

140 -
120 -
100

80 A
60 -

100.00 100.00  100.00 0
1980 1990 1995 2000 2001 2002 2003 2004 2005 2006

||:| Bank deposits B Government debt securities B Private debt securities O Equity securities |

15 &ymau 2551 www.nesdb.go.th 10



External Forces (cont’)

World's population aged 60 or ove

' Number of Natural disasters from

2000 -
* 1900 -2005 register with EMDAT
1500 -
é 1000 X -
s
500 =
0 - 150
1950 1975 2000 2007 2025 2050
== Number of ageing population o /fvl\
— Proportion of ageing population (RHS) P 7
' _._.-1,..-.)\.__/_\‘—/\_/\-/
LU OO G gt A e g
n — Biclogicsl Geological Hydrometeoroiogical
World Primary Energy Demand
18 _l WOther renewa
16 S mBiomass
E - | ®Hydro
214 " Nuclear
g 1 g?lls
B L8] .
5 10 B Coal ‘
8 g 215t — Century
‘E 61 Building Blocks
% 4 \ y
2
0
1980 1990 2000 2010 2020 2030
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External Forces

1. Regional Intergration

2. Chindia Hub of ASIA 5. Technology
3. Global Finance 6. Energy
4. Aging World 4 %<. 7. Global Warming
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Internal Forces

., 5 ANELazlASIESI9AIANISHANYDILASHSNT LNY
74N : adad. * agaaaldszunainis 9

das1n1sn1suanaa (%) dasdru (%)

2546 2547 2548 2549 2550° 2546 2547 2548 2549 2550"

AMANISINENS 0.7 | 12.7 -2.4 | -1.9 3.8 4.0 10.0 10.5 9.6 9.0 8.9 8.8

AMAUANAITLNEANS 5.9 6.5 7.4 5.2 5.2 4.8 90.0 89.5 90.4 91.0 91.1 91.2
A5anANKN5TU 7.1 | 10.7 8.2 5.2 5.9 6.1 36.8 38.0 38.7 38.9 39.2 39.7

AsAadsTe 54| 28| 72| 57| 43 14| 25 2.4 2.4 2.4 2.4 2.3
u%msuazﬁ'uq 5.0 3.7 6.7 5.2 4.8 4.0 50.8 49.1 49.3 49.6 49.5 49.1
GDP 53| 71| 63| 45| 5.1 4.7 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0
nsAudvRruTuaizaginaldnisaudymauudeldaunusgy
Ussqndnrnaasngeeu 1 8§as dadrun19Tadndeeu
17.6 6y nvané
. 16.1 %
‘I/I‘I\‘I‘Ij'l74°/
1Y . (o]
85.5 au NN 0-4.%
25.5 Au
MIdunN
‘I/l'l\?‘lj'l NN nIvun

un: nsensIvaNuUIAN, UNESCAP

AsAuRINI9svzAIaRIAUNULGAUsTUNaL 70%
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Internal Forces (cont’)

L 74

ans1dun1stilunise 2 Hausvnusangvang

u

2550 2560 2570

32115997 6 AU 599U 4 AU F15991U 3 AU
faKgvaly 1 au AaKgvangy 1 au AaKgvangy 1 au

e Hns1drun1sEvRv ARSI nSEgIaNLIANAuaInsaaay 16.11 il 2550
ilusauar 23.07 Tuil 2570 o

. mqmmummaﬁﬂLﬁausmﬁmﬁuﬁu‘lmho 2548-2553 anna1a 70.59
uelv 77.54 fluana 75.96 il 82.66 Tuarv 2563-2573

o SruruilszrnssINaavilszng 66.04 1l 2550 uawwumu‘luawrmamao
Aauéivil 2568 A uruilscarnssvda 70.65 a1 uau RAZIBUANAIUSIANATIY
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Internal Forces (cont’)

sza1nsifiavaziinduatinesintiy Taaluniawda uanalsanaluaidasivutinanududasiingediu
Windudnilszunan 1 Wiuaruau Tuil 2030 Toa'nafitlszannsdiasiindiunii 14 Suau a1aluil 2030
Distrbuttion of the world population GDP  Population Urban Proportion Urban Estimated Increase in
per capita Population Urban Population

(PPP,$) (million) (million) (%) (%) (%) (million) (%)
2003 2005 2005 1950 2005 2030 2005-2030 2005-2030

World 65,4536 3,172.0 29 49 61 1,772.7 56

Asia 381756 1,662 1 17 40 55 1.102.2 71

Malaysia 9512 253 16.5 20 65 78 10.8 66

Thailand 7,505 G4 1 208 17 33 A7 14.8 70

PRC 5,003 13223 536.0 13 41 61 3416 64

i Philippines 4,321 B28 518 27 63 K5} 348 &7

ADERICA Sri Lanka 3,778 19.4 41 14 21 30 2.4 59

L Indonesia 3,361 2253 1079 12 48 68 BO.O T4

India 2,802 1,095.9 3153 17 29 41 270.8 86

Wiet Nam 2,490 836 223 12 27 43 245 110

w;f;'m ﬂs} Pakistan 2,097 161.2 56.1 18 35 50 79.3 141

o Cambodia 2,078 14.8 29 10 20 37 58 197

Souree United Natons (20061 o Sototone ost Al G £ OECD 2006 Banglagesh 1,770 1526 38.1 4 25 30 48.4 127

Lao PDR 1,759 59 1.3 7 22 38 23 177

Tuil 2030 Uszarnsaasniiarianinnin 50% aznscandn
1 | P 1 A’ A - 1
atinNiavKiadg Wiavlual uaziaanuniiiagene

o — e T

Eadruiszansidiavaasinaaziingediu sz nsduunanag

50 + - 50
Projected >
45 + / - 45

ASIA

40 4 -

35 +

:l

a0 4 e

Percent

Population (million)

5

1 2000
=7 - “wfﬂ“ﬁ '
0 |:| Rural Populatio

TI() R Urban Population
4 oo
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1950 1960 1970 1980 1990 2000 2010 2020 2030
Year
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Agenda

Global Structural Change

The Wealth of the Nation

Searching for the New Mental Model




Global Structural Changes

Democratization * The Rise of the Multipolarity
of Power and Wealth * The Rise of the Rest

* Global Inflation
Global e Financial Instability
Imbalance  Wealth Inequality

« Demographic Obligation




Global Structural Changes...Democratization of Power and Wealth...

The Global Shifts in Geo-politics and Geo-economics

Key Driver Structural Change

. * The collapse of Socialism  « The rise of the multipolarity
Geo-politics e The decline of

American hegemony

 Global production network * The rise of the rest

Geo-economics - . |hternational division of labor




Global Structural Changes...Democratization of Power and Wealth...

Democratization of Power
The US Position

Unipolarity

Bipolarity

L J First

el : - Among Equals

Multipolarity

Source: Tanaka Akihiko




Global Structural Changes...Democratization of Power and Wealth...

Does the US Influence Over the World Geopolitics?

Unipolarity

* Peace

e Free Trade

First
Among Equals o Currency Stability

e Certain ‘Regimes’

O
O Multipolarity




Global Structural Changes...Democratization of Power and Wealth...

The Geopolitics of 2026

* By 2026 , China’s economy will be bigger than the US
e India’s will be much larger than that of any individual European country

e The press will be full of articles about “Asian Value’ and the
“Beijing Consensus”

« As economics might shift from the north and west to the south and east,
so will the cultural power

» Ancient civilizations like China and India will become more self-confident

and will project their own ideas on to concept such as democracy, freedom
and the rule of law

Source: The Geopolitics of 2026, The Economist 2006




Democratization of Power and Wealth...Policy and Managerial Implications...

Policy Responding to the Rise of Multipolarity

e China
e India

* Russia

e Europe

* US

Existing

e Japan
P Triad



Global Structural Changes...Democratization of Power and Wealth...

The Rise of the Rest

Global GDP* %

Developed Countries

Developing Countries

I I I | I
1820 70 1913 50 73 2005

* At purchasing power parity
Source: The Economist Jan 21st-27th 2006

% Global GDP 2015

0

China
Other

India USA
Japan Western Europe

Other Regions




Global Structural Changes...Democratization of Power and Wealth...

The New USA

East Asia

South Asia

Southeast Asia




Global Structural Changes...Democratization of Power and Wealth...

Democratization of Wealth

Global

Production ——  |nvestment
Network
« Qutsourcing /

» Off-shoring Production Employment Income

N

Consumption




Democratization of Power and Wealth...Policy and Managerial Implications...

Policy Responding to the Rise of the Rest

N. AMERICA

Value Creation
(Branding, D/N)
Market Access
Regime
Sourcing (Technology)
Export Promotion

S. AMERICA

Market Development
Market Intelligence
Export Promotion

EUROPE

Market Access
Trade Dispute
Investment Partnership
Early Warning (NTMs)
Sourcing (Technology)
Export Promotion

AFRICA

Sourcing
(Raw Material, Labor)
Consumer Behavior
Rules & Regulations
Export Promotion

RUSSIA &CIS

Sourcing (Raw Material)
Consumer Behavior
Rules & Regulations

Export Promotion
E. ASIA

Investment Partnership
Marketing Activities
G-to-G
Sourcing (Technology)
Export Promotion

ASEAN
S. ASIA

Sourcing
(Raw Material, Labor)
Investment Partnership
Regime
Distribution Network
Export Promotion

Rules & Regulations
Sourcing
(Raw Material, Labor)
Trade Dispute
Early Warning (NTMs)
Export Promotion



Democratization of Power and Wealth

e More Democratic

Democratization of Power * More Dynamic

*» The rise of multi-polarity 4+ More Open
 More Connected

c
)
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©
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=
]
A

Global
Geopolitics

Rfluence N\ Democratization of Wealth
& Control -/*The rise of the rest

* The rise of regional states

Monopolization

Monopolization Democratization

Global Geo-economics




Democratization of Power and Wealth...Policy and Managerial Implications...

Business Opportunity for Thailand

c
0
©
N
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(&) . .
S multi-polarity
S
a
Global

Geopolitics S
T
N
[s)
Q
o
-
o
=

Monopolization Democratization

Global Geo-economics



Global Imbalance

e Global Inflation

* Financial Instability

« Wealth Inequality
 Demographic Obligation




Global Imbalance...

Global Shifts in Environmental and Human Spaces

Key Driver Structural Change

 Climate Change * Food shortage

_ - CO2 » Water shortage
Environment - Deforestation « Energy shortage

» Greed  Global financial instability
» Materialism « Extreme poverty
» Consumerism

« Effective birth control « Aging population
Demographic « Demand for skilled * Shortage of talent
and knowledge workers




Global Imbalance...

A Path to Global Imbalance

Environmental
Imbalance

Imbalance

©
D
-
O
S
-
O
S
>
-
LL

Sustainable i
Development i Imbalance

Balance

Balance Imbalance

Human Space



Global Imbalance

e Global Inflation

* Financial Instability

« Wealth Inequality
 Demographic Obligation




Global Imbalance...Global Inflation...

The Hard Facts of Global Inflation

Consumer Price Inflation (%)

Argentina

India

Russia

Indonesia

Saudi Arabia

Indonesia

China

India

Thailand

Brazil

Mexico

G7

5%

Thailand
Saudi Arabia
China

Argentina

South Africa
Mexico

Brazil

10% 15% 20% 25% 0% 10% 20%

Food as % of Consumer Price Basket

30% 40% 50%

Source : the Economist

609




Global Imbalance...Global Inflation...

The Root Causes of Global Inflation

Real Demand X US$
Change in

\J“ Consumption '
Pattern \ \

Depreciation

Demand/
Suppl
Climate PRIy

g Imbalance
Change \ : “‘
Natural Supply / Index /
Disaster Uncertainty Speculation

Geo-politic / Artificial
Instability Demand

Global
Inflation




Global Imbalance

e Global Inflation

* Financial Instability

« Wealth Inequality
 Demographic Obligation




Global Imbalance...Financial Instability...

Financial Instability

Fiscal stimulus

Interest rate cut \ Massive
recapitalization

——— S\

Credit
crunch

NI

Financial
meltdown

Hamburger
crisis




Global Imbalance...Financial Instability...

The Capital Reversal

Past Presen
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Global Imbalance...Financial Instability...

Decoupling Theory

us
Spending
Massive
recapitalization

[ N/ N

Hamburger Credit Spillover Impact on  Trade among
crisis effect ROW

Financial
meltdown




Financial Instability...Policy and Managerial Implications...

Financial Instability—Strategic Issues

Economic Stability

Sustainable

High .
Position

Susceptible

Position

Low Vulnerable
Position

Low High

Political Stability



Global Imbalance

 Global Inflation

* Financial Instability

« Wealth Inequality
 Demographic Obligation




Global Imbalance...Wealth Inequality...

The Wider Wealth Gaps

The well educated The privileged The rich
<Dscrepanc>< screpaD

The poorly educated The under- pr|V|Ieged




Global Imbalance...Wealth Inequality...

Wealth Inequality s PoorES 10 Percentil

Income Inequality of Population at 10 Percentile Richest 10 Percentile

Namibia

Bolivia |
South Africa
WEIEVAIE
Sri Lanka
Hong Kong
Thailand
China

Singapore

Vietnam
USA
India

Indonesia

Canada

Norway

Finland

Korea

Sweden

Japan

30% 40% 50% 70% 80% 90% 100%

Share of Income (%)



Wealth Inequality...Policy and Managerial Implications...

Wealth Inequality—Strategic Issues

e Confrontation between middle class Iin the cities
and the lower income In the rural

* Long-term foundation policies Vs.
Short-term populist policies

e Short-term loss, long-term gain Vs.
Short-term gain, long-term loss

e Survival Vs. Sustainability



Global Imbalance

e Global Inflation

* Financial Instability

« Wealth Inequality

« Demographic Obligation




Global Imbalance...Demographic Obligation...

Changes in Demographic Structure and Labor Force

Social

/ burden
People’s

Wellbeing p——

7NN N

Birth Stock of Free flow National
ole]plife] productive forces of labor security

\/\/y




Global Imbalance...Demographic Obligation...

Demographic Obligation
Issues & Challenges

Potential
supportive ratio

7 Economic Shortage of Labor

6

Socioeconomic Lower potential
supportive ratio
‘ | | | I Sociological v

2000 2020 2050

Source: Kua Wongboonsin




Demographic Obligation...Policy and Managerial Implications...

Demographic Obligation—Strategic Issues

High Sustainable
Position

Susceptible

Position

Human Capital

Low Vulnerable
Position

Low High

Social Capital



Agenda

Global Structural Change

The Wealth of the Nation

Searching for the New Mental Model




The Wealth of the Nation Process

 Good Economy
* Good Society

» Good Political Process

* Natural Capital

« Macroeconomic _ _
* Physical Capital

e Infrastructure .
« Human Capital

» Government Efficiency » Social Capital

* Business Efficiency




Thailand’s Competitiveness

27

KR

[
2003

I I I I |
2004 2005 2006 2007 2008

Overall Competitiveness

Macroeconomic

Infrastructure

Business
Efficiency

Government
Efficiency

7
o—

\\\\\\\19,,,///’
L | | |

2003 2004 2005 2006 2007 2008
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2003 2004 2005 2006 2007 2008

2003 2004 2005 2006 2007 2008

2003 2004 2005 2006 2007 2008




Thailand’s Competitiveness...

Thailand’s Competitiveness 2008

Economic Government
Performance Efficiency

Weakest point:

International Institutional
iInvestment (47) framework (40)

Source: IMD World Competitiveness Report, 2008

Low
productivity &
efficiency (48)

Health &
environment
(47)

Technology
Infrastructure
CX)

Lack of R&D
(51)




Capital Stock Formation...

The Core Issues of Our Capital Stock

Depreciated
Natural Capital

Limited
Physical Capital

Weak
Human Capital

Vulnerable
Social Capital




Capital Stock Formation...Human Capital...

Weak Human Capital

e The level of inter-communication between Thai and the world is on the 49t
rank from 64 nations, while Singapore is at the 319 and Malaysiais at the
19th

» Thailand has researchers at the proportion of 0.33 per 1,000 people,
whereas Japan, Taiwan and Korea are at 7.07, 4.77 and 2.92 respectively

 There is an increase on the average year of Thai attending the education
system. Still, it is at the period of 7.8 years which is below than the other
countries of the region. This trend will keep continuing to at least 5 years
from today




Capital Stock Formation...

The Core Issues of Our Capital Stock

Depreciated
Natural Capital

Limited
Physical Capital

Weak
Human Capital

Vulnerable
Social Capital




Capital Stock Formation...Human Capital...

Weak Human Capital

e The level of inter-communication between Thai and the world is on the 49t
rank from 64 nations, while Singapore is at the 319 and Malaysiais at the
19th

» Thailand has researchers at the proportion of 0.33 per 1,000 people,
whereas Japan, Taiwan and Korea are at 7.07, 4.77 and 2.92 respectively

 There is an increase on the average year of Thai attending the education
system. Still, it is at the period of 7.8 years which is below than the other
countries of the region. This trend will keep continuing to at least 5 years
from today




Capital Stock Formation...Human Capital...

Weak Human Capital

* Ratio of teacher per Thai student is estimated at 1. 45 while Ireland is 1:25,
and England is 1:23 for Elementary school, and 1:17 for Secondary school

 From 102 countries, the quality of Thai education system is at the 41st rank
with the score of 3.8 from 7. Finland is on the 1st rank with the score of 6.0

* For Mathematics and Science education quality, Thailand is at the 42"d rank
with the score of 4.5, while Singapore is on the 1st rank with the score of 6.5
out of 7




Capital Stock Formation...Human Capital...

Weak Human Capital

* Once the learner standard is evaluated, it is found that the analyzing,
synthesizing, considering and creative ability is at 11.1 % while the sKkill
of self acquiring of knowledge, eagerness to learn and continuing self
development is only at 26.5 %

* On average, Thai people buys 1.6 books per person per year, or at the
expense of 260 baht per person per year

» The proportion of using IT by Thais is at a very low rate. There are the
utilizing of just 43 computers per 1,000 people, comparing to 477 in Japan,
324 in South Korea, 314 in Taiwan and 137 in Malaysia




Capital Stock Formation...Human Capital...

Weak Human Capital

* Presently, there is only 54.6% of people in the rural area who are literate,
comparing to 70.8% in the city

* In the total workforce age between 25-64 years, more than two third has
the education of equal to or under elementary school. Only 13% of the
workforce comes from people with higher than secondary school education

 From 2005 survey, juvenile age between 15-17 years old did not have the
chance to attend secondary and vocational school at 39.3% of the population
from the same age level




Capital Stock Formation...Human Capital...

Knowledge Consumption Vs. Knowledge Production

Source of Knowledge
: Use of -
SEVIESEEY  consumption oI - Over-consumes
T -

Import of
Knowledg'e

Knowledge
Production




Capital Stock Formation...Social Capital...

Vulnerable Social Capital

* One in every ten children are born from the adolescent parent

» High divorcing rate of 1 in every 4 new spouses

» One fourth of the elementary school students does not live with their parents
» 39 % are families which are violent to their children

* 62% are families with alcoholic parents

» 46% are families with smoking parents

* 1in 4 Thais are suffering from various levels of mental iliness

* 1Q of Thais have plummeted from 92 in 1997 to 88 in 2004




Capital Stock Formation...Social Capital...

Vulnerable Social Capital

e Authoritarianism
Core Values * Nepotism

of Thai Society e Cronyism
e Hedonism

e Envy

e Tricky

e Lazy

e Boastful

Characters
of Thai People




Capital Stock Formation...Social Capital...

Poor Political Governance

Thailand

Political
Governance

Level of Corruption 58
Effectiveness of Legal System 34
Effectiveness of Enforcement Policies
Transparency of Accounting

Corporate = Regulatory Quality and Enforcement
Governance
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Capital Stock Formation...

Cause and Effect

Sustainable
ion

Poor
Vulnerable

Position

Poor Good

Political Governance

Economic Stability

LOW vulnerable
Position

Low High

Political Stability




Can Thailand Compete in the New Competitive
Landscape?

World Economy

Thai Economy

Industry Based
Economy

Knowledge Based
Economy

Mass Production
Standardization
Capital Intensive
Economies of Scale
Economies of Scope

Mass Customization
Critical Mass
Knowledge Intensive
Economies of Skills
Economies of Speed

Resource and
Labor Intensive
e [nternational
Division of Labor
e Investment Driven
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Searching for the New Mental Model

 An Emergence of the New Social Structure

e The Rise of the New Business Constituencies

e Paradox of the Paradigm

 Sufficiency Economy Philosophy




An Emergence of the New Social Structure...

Transformation toward Humanistic Society

Market =
scape

|
Land
scape
i

-

Cyber Mind Cyber | Mind '
scape scape scape scape

Agrarian Industrial Knowledge Based Humanistic
Society Society Society Society




An Emergence of the New Social Structure...

Soclal Transformation

Communal
Value

Industrial Based
Society

Self-Centered
Value

Secular
Rational Value



An Emergence of the New Social Structure...

Nine Major Shifts in the Humanistic Society

Survival Sustainability
Democratization of Information Democratization of Everything
Market Capitalism Social Capitalism

Sense & Respond Care & Share

Many 2 Many Mind 2 Mind

Close 2 Close Open 2 Open

Private Investment Collective Action

Intellectual Property Wisdom of the Crowd

Exchange Reciprocity




An Emergence of the New Social Structure...

The Change in Business Mindset

Communal
Value

~
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“Sense & Respond

Industrial Based
Society ’
Self-Centered | Make & Sell” \\

Value

Secular Self Expression

Rational Value — > Value




Searching for the New Mental Model

 An Emergence of the New Social Structure

e The Rise of the New Business Constituencies

e Paradox of the Paradigm

 Sufficiency Economy Philosophy




The Rise of the New Business Constituencies...

People Empowerment

“Sense & Respon&"

Industrial ,
Society
A

“Make & Sell”

Democratizatio
Monopolization

Commonization

4

Privatization




The Rise of the New Business Constituencies...

Democratization

Democratization of
Consumption

Democratization of
Consumer

Democratization of
Innovation

Democratization of
Ownership

From the Top of Pyramid
to the Bottom of Pyramid

From Product Centricity
to People Centricity

From Intellectual Property
to Wisdom of the Crowd

From Private Investors
to Citizen Investors




The Rise of the New Business Constituencies...

Democratization of Consumption

Process

Democratization of From Triad to the Rest
Wealth

Democratization of From the Top of Pyramid
Consumption to the Bottom of Pyramid




The Rise of the New Business Constituencies...

Democratization of Consumer

Consumer

Business

Business consumer




The Rise of the New Business Constituencies...

C2C Space

Space Examples

» Creating Space * Blogs, UGC, Podcast

e Connecting Space e Social Networks, Virtual Worlds
» Collaborating Space * Wiki, Open Source

* Reacting Space  Forum, Ratings, Reviews

* Organizing Space e Tags

Source: Groundswell




The Rise of the New Business Constituencies...

Democratization of Innovation




The Rise of the New Business Constituencies...

From R&D to C&D

In consumer product development, Proctor & Gamble switched
from internal R&D to research and development with the
external world via a “Connect & Develop Model” (C&D)

P&G sets up a new position called Director of External
Innovation who is responsible for connecting internal
development with external innovation

It is projected that within 5 years, half of P&G’s innovations will
come from outside

P&G has 8,600 in-house scientists with the new product
development knowledge, while it has a whopping 1.5 million
external people




The Rise of the New Business Constituencies...

Humanization

Corporate Global
Social Corporate

Responsibility w




The Rise of the New Business Constituencies...

Corporate Governance

« Complies with local and international laws, transparency
and accountability requirements, ethical norms and
environmental and social codes of conducts

Source: Global Corporate Citizenship, Klaus Schwab




The Rise of the New Business Constituencies...

Corporate Philanthropy

* The preferred way for company to give back to society

* Includes cash contribution, grants, donations as well as
social investing

Source: Global Corporate Citizenship, Klaus Schwab




The Rise of the New Business Constituencies...

Corporate Social Responsibility

Corporate
Social
Responsibility

* Involves how a corporate responds to the expectations of its
stakeholders

* Covers awide range of all that financial, environmental and social
Impacts of all that the company does

e Entails minimizing the negative effects of the actions of a company
and maximizing the positive ones on stakeholders as well as on the
communities in which the company operates and the governments
with which it must work

Source: Global Corporate Citizenship, Klaus Schwab




The Rise of the New Business Constituencies...

Corporate Social Entrepreneurship

* Transforms of socially and environmentally responsible ideas into
products/services

« Examples include

- Deutsche Bank offering innovative microfinance schemes or
socially responsible investment products

- Toyota Motor producing a hybrid car

Source: Global Corporate Citizenship, Klaus Schwab




The Rise of the New Business Constituencies...

Global Corporate Citizenship

Global
Corporate
Citizenship

* Focuses on “global space”
 Engages at the macro level on issues important to the world
« Contributes to enhancing the sustainability of the global marketplace
« Examples include
- Microsoft’s Unlimited Potential Initiatives

- World Economic Forum’s Global Education Initiative




The Rise of the New Business Constituencies...

The New Business Content

Communal
Value

Knowledge Content \\’
“Make & Sell” ’
A\

Self-Centered Physical Content
Value

Secular Self Expression

Rational Value — P Value




The Rise of the New Business Constituencies...

Commonization

Free Culture

 Free to Share

New Principle . Eree to Take

Open

Collaborative

Platform * Nobody owns

New Practice  Everybody can use it
« Anybody can improve it




The Rise of the New Business Constituencies...

Sharing, rather than protecting, trade secret—is
guickly becoming the way forward

IBM, Intel, AT&T, Eli Lilly and many others are decentralizing R&D
At Google, the motto is “the many are smarter than the few”

The fastest growing academic fields are sciences like behavioral economics
and nanotechnology, which combine experts from many different fields to

solve problems

Many Governments, including China, India, Brazil and South Korea, have begun

moving away from proprietary, closed software (read: Microsoft) and toward

an open-source model

Source: Learning to Share—Newsweek, Dec 2005-Feb 2006




The Rise of the New Business Constituencies...

Open Source/Open Innovation Economy

Proprietary

o>

\

Public Domain




The Rise of the New Business Constituencies...Policy and Managerial Implications...

Reorienting the Business

Market « . Social
Capitalism Capitalism
Economic . Social

Entrepreneurship Entrepreneurship
Economic R Social

Efficiency Efficiency



The Rise of the New Business Constituencies...Policy and Managerial Implications...

Alternative Business Models

e Social Production

e Distributed Creativity

* Creative Collaboration

* Peer Production

« Common/ Shared Production
e EtcC.



Searching for the New Mental Model

 An Emergence of the New Social Structure

e The Rise of the New Business Constituencies

e Paradox of the Paradigm

 Sufficiency Economy Philosophy




Paradox of the Paradigm...

Current Management Paradigms

e Economies of Scale

Space « Economies of Scope

 Economies of Speed

Time o
» Turbo-capitalism




Paradox of the Paradigm...

Business As a Speed of Thought

1980s - Ready, Aim, Fire

1990s - Ready, Fire, Aim

2000s - Fire, Fire, Fire




Paradox of the Paradigm...

The Paradox in the Paradigm

Paradigm Paradox

The faster, the better Time-sickness

The bigger, the better Over-invest, overcapacity,
hyper-competition

The shock therapy Too many shock,
too little therapy




Paradox of the Paradigm...

Paradigm Shift

Old Paradigm

New Paradigm

The bigger, the better

The shock therapy

The faster, the better

> The smarter, the better

} Gradualism

} The better, the faster




Searching for the New Mental Model

 An Emergence of the New Social Structure

e The Rise of the New Business Constituencies

e Paradox of the Paradigm

 Sufficiency Economy Philosophy




Sufficiency Economy Philosophy...

The Other Side of the Coin

Humanistic Society Sufficiency Economy

Knowledge

o
=
S
Q9
=
o
c
\'d

Morality Morality




Sufficiency Economy Philosophy...

Business Constituency

L. Conformance
Humanization

Materialization Performance

o
- Private gy Public

Interest Interest




Sufficiency Economy Philosophy...

Individual Constituency

. Moral Wisdom
Humanization

Materialization Market Wisdom

4

Knowledge @~ Private  qeep  Public
= Interest Interest

Morality




Sufficiency Economy Philosophy...

The Sufficiency Economy Process

Input Black block Result

 Knowledge

* Knowing
* Thinking
* Experiencing

Sery.  Immunity
e Serving '
||j’  Appropriateness ||j”

° Morallty d ReaSOnab|eneSS

Humanization

» Caring
» Sharing

'Trulftmg _ Private Public
» Collaborating Interest Interest

Materialization




Sufficiency Economy Philosophy...

Cause and Effect

7
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Understanding

Low High Low High

Morality Access

 Immunity
 Appropriateness
e Reasonableness

Achievement

Low

Contentment




Sufficiency Economy Philosophy...Policy and Managerial Implications...

Sufficiency Economy & Spending

Use

Overspending

Underspending

Don’'t Use

Don’'t Have Have



Sufficiency Economy Philosophy...Policy and Managerial Implications...

Sufficiency Economy & Business Transaction
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Cheap Expensive

Buying



Sufficiency Economy Philosophy...Policy and Managerial Implications...

Sufficiency Economy & Trade

Country | Country Il



Sufficiency Economy Philosophy...Policy and Managerial Implications...

One Step at the Time

C o €]
6

Easy Few

Many

Small

Big



Sufficiency Economy Philosophy...Policy and Managerial Implications...

Business Value Creation

Brain & Opportunity

Sweat & Brain

Innovation

Sweat & Tear

In-In In-Out/Out-In Out-Out

Internationalization



Sufficiency Economy Philosophy...Policy and Managerial Implications...

The Migration from Populist to Fundamental
Policy

Fundamental Policy

c Self Sufficiency

Populist Policy
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“Be the change that you want to see in the world”
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KAM Spidergram for Thailand, Japan, Korea
and China
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