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/& The Thai economy in the third quarter of 2015expanded by 2.9 percent

Economic Projection for 2015 2016 compared with a 2.8 percemgrowth in previous quarter. After seasona
& ¥oY) 2014 2015 Projection adjustment, the Thai economy in the third quarter of 2015 expanded by
Year Q2 Q3 2015 2014 percent from the second quarter (QoQ_SA)the first 9 months of 2015,
GDP (CVM) 09 28 29 293.04d the Thai economy grew by 2.9 percent.
Total Investment  -2.6 2.7 -1.2 46 9.4 A& The expenditure side:export of services and public investment showe
Private 20 -32 66 -13 47 robust growths. Private and public consumption expenditorginuedto

grow, while-export of goods was impacted by the global economic slowdc
On the production side: hotel and restaurants and construction sect
Private Consumption 0.6 1.6 1.7 20 2§ expanded well. Other service sectors also grew at favorable rates. More

Public 4.9 247 159 226 11.4

Government 17 38 10 =27 34 the manufacturing sector started to grow after experiencing contractio
Consumption previous quarter. On the other hand, the agricultural sector was impacte
Exportof Goods ~ -03 -55 -47 -50 3d thedroughtandimposed constraint on growth.

Volume 07 -38-18 -30 2d7 Thai economy in 2015 is forecasted to expand by 2.9 percetrivate

consumption and total investment is expected to grow by 2.0 and 4.6 pe

Import of Goods -85 -10.1-14.5  -98 54 egpectively. Headline inflation is projected to be negative of 0.8 percent. T

Volume 68 -04 -31 -01 39 expected to be a surplus in current account balance of 6.3 percent of GDP.
Current Accountto 3.8° 6.3 6.8 6.3 5.7 & Thai economy in 2016 is forecasted to grow by 3i04.0 percent supported by
GDP (%) (i) the government expenditure and investment; (ii) the positive contribution f
Inflation 19 -11 -1.1 -0.81.02d economic stimulus; (i) the gradual recovery of the global economy and the e;

prices (iv) the depreciation of Thai baht which will help improve export value
baht term, and enhance income and liquidity for exporters; (v) the gradual rect
of agricultural prices; (vi) low oil price (vii) theontinual expansion of the tourisr
sector. It is expected that export value will grow by 3.0 percent, pri\
consumption and total investment will grow by 2.6 and 9.5 percent respecti
Headline inflation is expected to lie between 1.2.0 percent and the curren
account balance will be in a surplus of 5.7 percent of GDP.

A Economic management for the remaining of 2015 and in 2018hould
emphasize on (i) Implementing key public infrastructure investment proje
especially mega projects which can begin the bidding process withir22065
the water resource management plan, the urgent phase of the road transpc
development plan under the second economic stimulus package, as well .
border special economic zone development; (i) Supporting the recover
private investment by publicly promoting investors to fully enjoy investm
privileges under programs approved by the Cabinet in order to expedite
investment projects, adopting proactive measures to incentivize investo
invest in the targeted industries and services, and addressing the problems
by SMEs; (iii) Disbursing government budget to meet the intended tar
(iv) Supporting income for farmers and lémcome people by accelerating
budget disbursement under the approved programs; (v) Solving problel
agricultural sector by monitoring, preventing and alleviating drought impa
reducing the costs of agricultural inputs, supporting the farmer gr
establishment and combining farm lands of small farmers, as well as prom
renting cost to move in line with product prices, and (vi) Bolstering expor
grow no less than 3.0 percent by providing incentives for the private sect
order to enhance export value, maintaining the exchange rate to be in sL
range, coordinating among public and private agencies to increase the volu
key export items, maintaining the prices of imported raw material and inpu
be in line with the global market prices and the currency depreciation of
import markets, reducing the delay and limitation created by the bureauc
continuing to work on the illegal workforce and illegal fishing issues in orde
prevent the export and production in the fishery sector from being affected.
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Economic Outlook

Thai Economy in the third quarter of 2015 and outlook for 2015 2016

The Thai economy in the third quarter of 2015 expanded by 2.9 percent, compared with a 2.8fpercent
growth in previous quartefhe expenditure side:export of services and public investment showed ropust
growths. Private and public consumption expenditure continued to grow, while export of gooqs was
impacted by the global economic slowdown. @& production side: hotel and restaurants, constructign
expanded well, and other service sectors grew at favorable rates. Moreover, the industrial sector ptarted to
expand after experiencing contractions and was able to contribute to growth more. Meanwtjle, the
agricultural sector was impacted by the drought and imposed constraint on growth. After sgasonal
adjustment, the Thai economy in the third quarter of 2015 expanded by 1.0 percent from thefsecond
quarter (QoQ_SA)n the first 9 months of 2015the Thai economy grew by 2.9 percent.

Thai economy in Q3/2015
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Thai Economy in Q3/2015
1) Private consumption expenditure expanded by 1.7 percent, compared with a 1.6 per

stood at 61.8, compared with the level of 64.9 in the previous quarter.
In the first 9 months of 2015 private consumption expenditure grew by 1.9 percent.
2) Total investmentfell by 1.2 percentPublic investmentcontinued to expand well by 15.9 perc

commercial cars. Investment in construction contracted by 0.3 percent. The Business S
Index (BSI) stood at 46.7, compared with the level of 48.2 in the previous quarter.

In the first 9 months of 2015 total investment grew by 3.7 percent. Public investment grew by
25.0 percent, wheregsivateinvestment fell by 2.2 percent.

3) Export value was recorded at 54.2 billion US dollara 4.7 percent contractiof.he export
volumes declined by 1.8 percent and export price contracted by 2.9 percent due to the egonomic
deceleration in key trading partners, decline in export prices, as well as the effect from thefend of
Generalized Scheme of Preferences (GSP) for Thai exportexpoet products recorded an
expansionin value include rubber, automotive, sugar, and Integrated circuits & partexpbe
products with a contraction in valueinclude rice, cassava, petcbhemical products petroleu
products, chemicals and machinery and equipment. Exports to US, Australia, and
expanded, while exports to EU (15), China, Japan, and ASEAN (5) continued to decline.
value (excluding unwrought gold) contracted by 6.7 perderbbaht term, the value of export
increased by 4.6 percentrecorded at 1,911 billion baht.

In the first 9 months of 2015 total export value declined by 4.9 percent; with a decrease in export
volume at 2.7 percent, and a drop in export prices of 2.2 percent. Overall, the total export value, in
terms of Thai baht, contracted by 0.9 percent

4) Industrial production expanded by 0.8 percent, compared with a 0.6 percent decrease [n the
previous quarter. This was owed to growth of domesiented industries and a normal state of ¢ar
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productionas major manufacturers have finished introducing new vehicle models. Meanwhile,

exportoriented industries dropped following the contraction of export voldime.industries with

positive growth include petroleunmproducts, automotive, chemical products, and tobathe.

industries with decline in growth include textiles, clothing, rubber and plastic products, hard
drive, electronic tube, food and beverages, machinery and parts, and furifterecapacity
utilization rate (CAPU) stood at 58.5 percent.

In the first 9 months of 2015 Industrial production expanded by 0.9 percent, Manufact

percent.

5) Hotels and restaurants sectorcontinued to grow well by 10.9 percent, decelerating from
percent in the previous quarter. Number of inbound tourists stood at 7.3 million persons
by 24.3 percent, decelerating from 37.6 percent in the previous quarter. Furthermore, thefhike in
inbound tourist was from all most of the region, except Africa. The number of tourists from East
Asia grew by 33.7 percent, decelerating from 61.9 percent in the previous quarter, caused by a
blast at Rachaprasong Road in Augusf 2015. The tourism revenue amounted to 359.1 billjon
baht, increased by 25.4 percent. The average occupancy rate was at 58.4 percent, compared with
51.7 percent in the same period last year.

In the first 9 months of 2015 Hotels and restaurants sector grew by 14.3 percent.

6) Construction sectorgrew by 7.7 percent, decelerating from 17.8 percent growth in the preyious
guarter. Public construction grew by 17.5 percent (construction by government grew by 20.8
percent, statewned enterprises expanded by 9.5 percent), which is in line with the confinual
growth in public investment. Meanwhile, the private construction declined by 0.3 percent, which
was in line with the contraction of key indicators including permitted construction areas as well as
sales of steel and cement products.

In the first 9 months of 2015 construction sector grew by 15.9 percent, with 27.6 and 1.4 pefcent
growth in public and private construction respectively.

7) The agricultural sector contracted by 5.7 percent, compared with a 6.2 percent decline i
previous quarter. Production of key agricultural products fell due to the drought and lack of
many areas of the country, which forces farmers to postpone plantation in some areas. The
with adecreasén production include paddy, palm oil, and fruits. Meanwhile, production of cassava,
rubber, and livestock grew. Moreover, the price of agricultural products continued to decrease due to
the declined prices of key products, such as paddy, palm oil, and white shrimp. The decr@ases of
maj or agricultural products and prices | ed to | ower

In the first 9 months of 2015 agricultural sector decreased by 5.4 percent. The Agricultural Pr@duct
Index, Agricultural Price Index and farm income dropped by 7.4, 5.9, and 12.9 percent,
respectively.

Thai economy in 2015 2016

On the 16" of November 2015, NESDB projected that the Thai economy in 2015 will expand by 249

percent, improving from 0.9 percent growth in 2014. Export and agricultural production for the entire year

are likely to decline more than anticipated. These negative impacts from declined export and agrcultural

production will be offset by highghanexpected number of inbound tourists, which is expected to exceed

30 million, and the governmentds economic ti mulus pa
will decline by 5.0 percent, private consumption and total investment will grow by 2.0 and 4.6
respectively. Headline inflation is expected to be negative 0.8 percent. There expected to be a
current account balance of 6.3 percent of GDP.

gradual recovery of agricultural prices in line with the world recovery; (vi) low oil prfdeh will help
enhance the purchasing power of consumers and businesses, and will provide the r
accommodative monetary policfuii) the continual expansion of the tourism sechevertheless, th
sl owdown of the Chinese Economy, the depreciation of
trading partners and competitors, the impact from drought will remain a constraint and a risk [for the
economic recovery. It is expected that export value will grow by 3.0 percent, private consumptipn and
total investment will grow by 2.6 and 9.5 percent respectively. Headline inflation is expected to
between 1.0 2.0 percenand the current account balance will be in a surplus of 5.7 percent of GD
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1. The Thai Economy in Q3/2015
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Private consumption expendituregradually accelerated from the previous quarter In the
third quarter of 2015, private consumption expenditure expanded by 1.7 percent, co
with a 1.6 percent increase in the previous quarter as Electricity consumption, and

Diesel increased by 2.8 and 5.5 percent, accelerating from 2.4 and 3.2 percent in the

In the third quarter of
2015, Private
consumption
expenditure gradually
accelerated. Meanwhile,
ﬁ(r:}e ive from export of

les o .
services and public

o=

reviou

Investment remained

qguarter respectively. Meanwhile, the Sales of Benzene and Gasohol and VAT of hotel al

restaurant Index (constant price) grew by 12.9 and 10.3 percent respectively. Howe

sales of passenger cars and motorcycles fell by 24.6 and 16.4 percent respectively. Cons
Confidence Index pertaining the overall economic situation stood at 61.8 in this quarte

compared with the level of 64.9 in the previous quarter.
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Private investment declined due to the contraction in machinery and equipment anc
construction investment.In the third quarter, private investment fell by 6.6 percent, comp
with a contractionof 3.2 percent in the previous quarter. Tiachinery and equipment
investment contracted by 8.5 percent, compared with 4.8 percent decline in the pr

high. However, private

r, the

ihvestment and export of
umder .

00ds continued to

r,.
ecline.

Private consumption
expenditure continued to
expand by 1.7 percent,
supported by the growth
in expenditure on non
durable goods.

Private investment
reldclined due to the
contraction of
iowschinery and

quarter, which is in line with the 11.5 percent decline in import value of capital g@odsuipment and
Moreover,investment in constructioncontracted by 0.3 percent, compared with a 2.7 per€enbnstruction investment.
growth in previousquarter. The sales of cement, tiles, and construction area permitted |n the

municipal and vicinity areas declined by 3.3, 11.9, and 9.3 percent respectively. Meanwhile,

the number and value of projects approvedby BOI increased by 13.7 and 3.9 perc

t

compared with a 56.3 and 29.6 percent growth in the previous quarter respectively. The

Business Sentiment Index (BSI) stood at 46.7, compared with the level of 48.2 in the p
quarter.
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Exports in US dollar term contracted due to the economic deceleration in key trading Exportin USD term
partners, decline in export prices, as well as the effect from the end of Generalizédcontracted by 4.7
Scheme of Preferences (GSP) for Thai exports. Nonetheless, export in Baht term began|t@ercent, where export
grow as the Thai baht depreciatedExport value in the third quarter of 2015 was recorde@l ablumes and export
54.2 billion US dollarg a 4.7 percent contraction. The export price contracted by 2.9 percerte contracted by 1.8
and export volumes declined by 1.8 percent. Such decline mainly due to (i) econamit2.9 percent
deceleration in key trading partners, especially China and Japan; (ii) the decline in j[expepectively. In baht
prices which fell with the crude oil price and agricultural prices in global market, particdlarym, export increased
fuel (whose pricadeclinedby 14.0 percent, with 3.9 percent share of total export), chemical 4.6 percent.
products (by 10.5 percent, with 2.8 percent share), rubber (by 11.3 percent, with 2.7 percent

share), rice (by 3.3 percent, with 1.8 percent share), and sugar (by 22.9 percent, with 1.4

percent share), and (iii) the end of Generalized Scheme of Preferences (GSP) for Thaifexports

to Europe, effective since January 2015. Export value (excluding unwrought gold) confracted

by 6.7 percent. In baht term, the value of export, recorded at 1,911 billion baht, increased by

4.6 percent, compared with a contraction of 3.1 percent in the previous quarter.

% YoY % YoY

Export Indices
30,0 + P 100.0 Export Classified by Product Group
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Export of agricultural commodities fell by 12.2 percent, compared with a growth of 0.8] Export of agricultural
percent in the previous quarter. This was due to the 5.3 percent decline in the exportommodities,

guantity of agricultural products, especially rice and tapioca. However, export prices a@f keynufacturing products,
products, such as rice, rubber, sugar and tapioca continued to decrease. As a resull, xpery products

prices of agricultural products decreased by 7.3 percent. The export of major agricultiralined, but other
products includes Rice whose export value fell by 27.6 percent due to a 25.2 percent declimepinrt increased.
export quantity since the gl obal deman@d decel erat ec
competitors particularly Vietham. Moreover, the export rice price decreased by 3.3 percent.

The export value ofapioca fell by 29.0 percent, contributed by a 3.8 percent decrease in

export price and a 22.4 percent decline in export volume after having risen sharply in the

earlier period. Meanwhile, the export valuerobber increased by 11.1 percent due to a 25.2

percent increase in export quantity to meet the demand from China for its automotive inglustry.

Meanwhile, the export price of rubber fell by 11.3 percent. Export value of sugar increagsed by

12.7 percent due to a rise in export quantity by 45.8 percent to China, Indonesia, Cambodia,

Japan and South Korea. Meanwhi | eManufaaiugrgriés export pr
products declined by 6.2 percent compared with a 5.3 percent contraction in the previo

quarter due to the slow recovery of the global demand, as well as the decline in expart

prices which was due to the fall global crude oil priceThe quantity of export declined b

3.8 percent. Meanwhile, price of export continued to decline by 2.6 percent. The exporf value

of key manufacturing products such as chemicals, petroleum products andhasehioal

Products continued to contract by 30.8, 34.3, and 9.3 percent respectively as the expotft prices

remain low due to the decline of crude oil price. Meanwhile, export of automotive which [s the

number 1 of Thailand exports (with a share of 15.6 percent of total export value) expangled by
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7.1 percent, expecially the export of passenger cars grew by 88.0 percent due to the gfowth in
export of Eco Cars to European countries and the export ofrglease model vehicles
Australia, MiddleEast, and ASEAN countries. Nevertheless, export of integrated circujts &
parts, air conditioning machines, and printed circuits grew by 5.2, 7.0,0angircent
respectively. The export value fidhery products declined by 20.8 percent. The key produgts
whose export value declined include crustaceans, cuttlefish, squid, octagbes. export

products increased by 215.3 percent as a result of the 411.2 percent increase in the @xport of
Non-monetary gold which is in line with the gold price in the global market.
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Export markets: exports to US, Australia, and CLMV expanded, while exports to EU Export§ to US,
Australia, and CLMV

(15), China, Japan, and ASEAN (5) continued to declindexports to the US and Australi
grew by 0.2 and 8.4 percent, decelerating from 2.6 and 9.2 percent in the previous _
respectively. Meanwhile, Exports to EU (15), Japan, and China fell by 4.4, 7.8, and 1.0 pef@ent’ (1°). China,
respectively. This was owed to the deceleration of the Chinese economies, as well as the &f§i: 21d ASEAN (5)
recovery of the Japan and Eurozone economies. Export to ASEAN (9) fell by 10.6 pardattinued to contract.

ded, while exports
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This wasmainly due to the fall in export to ASEAN (5), especially Malaysia, Singaporiand
Indonesia. The export to CLMV, however, grew by 7.2 percent, accelerating from 5.5

rcent

growth in the previous quarter. Meanwhile, export to Hong Kong and the Middle |East
contracted by 2.0 and 8.2 percent respectively.
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Imports contracted as the import volume and import price declined, especially the price of Import value in USD
crude oil which fell considerably.In the third quarter of 2015, the value of import was recorded &trm declined by 14.5
44,607 million US dollars, representing a decline of 14.5 percent, compared with a 10.1 confraetiorent due to decline in
in the previous quarter. This was mainly due to the decline of import price which fell by litiport price and import
percent as the prices of crude oil, petroleum products, and chemical products fell. Meahwhike;tity, especially raw
import quantity fell by 3.1 percent owing to the decline in the import of other goods, especiallyierials and

gold (declined by 28.6 percent). With unwrought gold excluded, the value of import contractechtyymediate goods, and
13.8 percent. Import value excluding unwrought gold and crude oil contracted by 8.0 percentajinial goods.

Thai baht term, the value of import was recorded at 1,571 billion baht, or a contraction jof 6.1

percent compared with a 7.9 percent decline in the previous quarter.

% YoY

-20.0 -

Price

Import Indices

%YoY

Imports Classified by Economic Classification

ooooooo Consumer Goods

Raw materials and intermediate goods

Capital goods
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Overall, there was a decline in all categories of impidne import value of raw materials | There was a decline in
and intermediate goodsdeclined by 19.1 percent due to a 17.0 and 2.5 percent declihenimwort value of raw
import price and import quantity respectively. The goods whose import value decreasetkrials and

include crude oil, petroleum products, chemical products and printed circuits. Nonethelessmediate goods,
there werémportitems whose value increased, including parts of electrical appliances and papital goods, consumer
of other electrical apparatu$he import value of capital goodsdeclined by 11.5 percent goods and other imports.
(owing to the 3.6 and 8.2 percent decline in import price and import quantity respectively).

Goods with a contraction in import value included computers, other machinery and mechanical

appliances & parts, and aircrafts. Goods with a growth in import value included

telecommunication equipments, medicinal and surgical equipment and suppkesnport
value of consumer gooddell by 0.4 percent due to a 2.0 percent decline in import price.
Meanwhile, import quantity increased by 1.6 percent, which is in line with the gradual in¢rease
in private consumption. The import items with a growth in value included toiletriesf and
cosmeticshouseholelectrical appliances, and textild$e value of other importsdecrease
by 14.6 percent, especially the import of frannetary gold which was recorded at 1,576.0
million US dollars, representing a decline of 28.6 percent.
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Term of trade improved from previous quarter as export price decreased by 2.9 per

nferm of trade improved

while import price decreased by 11.7 percent. Thus, the term of trade improved slightly fimmm previous quarter.

110.6 in previous quarter to 112.2 in the third quarter of 2015, compared with 102.0
same quarter dastyear.

Index
Terms of Trade
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Source: Bank of

Trade balance recorded a surplus for the ninth consecutive quarter3.he trade balance i
the third quarter of 2015 recordedarplusof 9,616 million US dollars (equivalent to 339,9
million baht), compared with a surplus of 7,847 million US dollars (equivalent to 26
million baht) in the previous quarter and a surplus of 4,754 million US dollars in the
period last year.

Production side

Agricultural sector: contracted following a declined production of major agricultural

n the

Trade balance recorded
9more surplus compared
8b@th previous quarter
saanel with same period
last year.

Agricultural sector

products, caused by drought and unfavorable pricesln this third quarter, agricultura
sector dropped by 5.7 percent, compared with a 6.2 percent contraction in the previous

dropped by 5.7 percent
Uattewing a contraction

This was in association with a 9.3 percent decrease of Agricultural Product Index attributedflmaddy, oil palm, and

(i) a 55.9 percendecreasef paddy production, continuously dropped from a 37.5 pergentit production, as well
contraction in the previous quarter, caused by drougiMay, (i) a 17.4 percentlecrease of} as agricultural price

oil palm production, caused by drought during 2@D45, and (iii) a 18.5 percentecrease of| which decreased by 4.8
fruit production, especially southern Langsat and mangosteen, caused by unfavorable wegtheent. This led to
However, other agricultural productions expanded, namely cassava, rubber, and livestocklwithve r  f ar me r
the growth rate of 2.4, 3.6, and 5.7 percent, respectidgiycultural Price Index decreased] which dropped by 13.6

domestic and world market (Indonesia, India, Eduardo and Vietnam). The decreases
agriculturalproductsand prices | ed to | ower far mer
compared with 15.1 percent contraction in the previous quarter.
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Farm income declined by 13.6 percent following a
contraction in agricultural production and price

40 -

(% YoY)

Agr. Production Index
— Agr. Price Index
————— Farm Income Index

30 +

: OAE

Industrial sector: expanded owing to growth of domesti@riented industries and a
normal state of car production.Meanwhile, export-oriented industries dropped following
the contraction of export volume. In this third quarter, industrial production expanded by
percent, compared with a 0.6 percent decrease in the pervious quarter. This was in lin

The prices of cassava increased, while paddy rubber oil

palm and sugar cane decline

140 - Paddy

Rubker (USS no.3)
""" Oil pam

100

60 4 Sugar cane
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!

20 H

o0 e
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Industrial Sector
expanded by 0.8 percent
D.8wing to growth of
withastieoriented

5.9 percent increase in Manufacturing Production Index (MPI) (with export share-6ff 80ndustries. Meanwhile,
percent of total production), compared with a 6.3 percent increase in the previous quarténeliviP| of the export

details, the production with favorable growth included car production with a 8.1 p
increase, compared with a 8.1 percent decrease in the previous quarter, as well

cenénted industries
csugeacted following the

production with a 37.3 percent increase owing to higher demand. The MPI of demesticitraction of export
oriented industries (with export share of less than 30 percent to total production) increased|byne.

3.8 percent, especially a continual growth of petroleum production. Meanwhile, the MPI

exportoriented industries (with export share of more than 60 percent to total produgtion)
contracted by 17.3 percent fol' 4onsecutive quarters, especially a declined growth offthe

television and radio equipment, as well as office appliance which drdppé8.4 and 24.

percent, respectively. This led to a drop of Manufacturing Products Index, which loweled by

6.1 percent.

In details, industries with positive growth included petroleum products (15.7 percent), v

icles

(8.1 percent), chemical products (4.3 percent) and tobacco (2.1 percent). Industries which
experienced contraction included textiles (7.8 percent), clothing (8.4 percent), rubber and
plastic products (2.6 percent), hard disk drive (24.9 percent), electronic tube (14.2 percent),
food and beverages (0.3 percent), machinery and parts (1.4 percent) and furniture (3.1 percent).

The capacity utilization rate (CAPU) stood at 58.5 percent, compared with 55.6 percen

previous quarter an@0.5 percent in the same period last year.

Manufacturing Production Index declined by 6.1 and the

capacity utilization rate averaged at 58.5 percent

(%YoY)

250

Source : OIE
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Construction sector: expanded in public sector but contracted in private sectotn the | Construction sector
third quarter of 2015, construction sector expanded by 7.7 percent, decelerating fromjaekp#ded by 7.7 percent
percent growth in the previous quarter. In details, public construction rose by 17.5 peréeiniywing a growth in
(government projectoseby 20.8 percent, and state enterprises increased by 9.5 pefcenthlic construction.
Meanwhile, the private construction declined by 0.3 percent which was in line with teanwhile, the private
contraction of key indicators including permitted construction areas as well as sales af steeltruction dropped.
and cement products which decreased by 9.3, 8.3, andp@r8ent, respectively. Price af

construction materials continuously contracted by 5.7 percent owing to a contraction of
cost and raw material price, especially steel price which remained low owing to esuppér
in the world market.

Real estate sector
rekpergled by 2.5 percent,

Real estate sector: continued to expand in both demand and supplyg.the third quarter o
2015, real estate sector expanded by 2.5 percent, compared with a 1.4 percent expans
previous quarter. On demand side, housing right transfer in Bangkok and vicinities argas)@tlially accelerated
personahousingcredit expanded by 16.8 and 11.2 percent, respectively. On supply side, feah 1.4 percent
estate development credit increased by 6.1 percent. Regarding price, overall prices ingreaged)sion in the
particularly for land, and condominium which increased by 10.8 and 10.0 pefcéngvious quarter.
respectively.

Hotel and restaurants sectorfavorably expanded, albeit decelerating from the previous Hotel and restaurants
quarter. In the thirdquarterof 2015, hotel and restaurants sector expanded by 10.9 pefcent;tor expanded by 10.9
decelerating from 18.7 percent in the previous quarter. Number of inbound tourists stood atef@:nt, decelerated
million persons or grew by 24.3 percent, decelerating from 37.6 percent in the previaus a 18.7 percent
quarter. Furthermore, the hike in inbound tourist was from all most of the region, eéxegptvth in the previous
Africa. The number of tourists from East Asia (which accounted for 70.1 percent of inounérter. This was
tourist) grew by 33.7 percent, decelerating from 61.9 percent in the previous quarter, calisedBy:d by a blast at

a blast at Rachaprasong Road in Augudt 24015. This led to a declined number of touri tRachaprasong Road in
which stood at 7.3 million persons or 8.7 percent in September 2015 (tourist recardsuatist 17 2015.
Suwannabhum Airport decreased by 1.2 percent in October 2015). The highest numbgi@fer of inbound
inbound tourists were from China, Malaysia. Japan, Korea, and Lao PRD respectively.idhests increased by
tourism revenue amounted to 359.1 billion baht, increased by 25.4 percent. The averagepercent. The
occupancy rate was at 58.4 percent, compared with 51.7 percent in the same period last yearism revenue rose by

25.4 percent.
Number of inbound tourists stood at 7.3 million persons or
grew by 24.3 percent

_ Thousand Number of tourist (LHS)

2000 Persons — %YoY (RHS) % T 80
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Wholesale and retail trade sector: expanded in line with an improvement in tourismy \Wholesale and retall
sector.In the third quarter of 2015, wholesale and retail trade sector expanded by 3.9 pertent sector expanded
compared with a 3.percentexpansion in the previous quarter. For wholesale trade, tGed percentin line with
wholesale trade index of durable goods, including textile, clothing, shoes, as llamgmprovement in
housewares and naturable goods, increased. For retail trade, the retail trade index infnwrrism sector and
durable goods, including food and beverage, grew. However, the indices in department storeghold consumption.
vehicle trading and maintenance, and fuel decreased.

Employment: dropped following a decrease in agricultural employment, while non| Employment dropped by
agricultural employment rose and unemployment remained lowln the third quarter of| -2 percentfollowing a
2015, employment dropped by 0.2 percent following a 3.8 percent decline in agricultdfaline in agricultural
employment. This was due to unfavorable prices and weather for agricultural proddcfien?/oyment.

However, non agricultural employment rose by 1.7 percent, particularly in real estatéanwhile, nor
transportation and warehousenstructiorand hotel and restaurant sectors which increasegl By''cultural employment
41.1, 5.6, 2.4, and 1.9 percent, respectively. Furthermore, employment in industrial [séegsr: |he unemployment
expanded by 0.6 percent. Unemployment in this quarter was at 356,020 persons or rosg by@gmained low at 0.9
percent from the same period last year. The unemployment rate remained low at 0.9 pe

Employment declined by 0.2 percent following a declinein
agricultural employment, while unemployment rate was low at
0.9 percent

Million P %
41,0 - ‘ionersons Employment (LHS) ® 20

Unemployment rate{RHS)
40.0

38.0 4

+ 05

0.0
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Source: National Statistics Office

Cknj mwcbONcpgml qO  wOGI bsigr pw

0.1/ 2 0./ 3
#WMW " \we 0/ 00 O1 02 0/ OC 01 Hs?sQ

Ckn@mwc B’ - 02,02 ,00 /1 |4 3,090,080 ,.,41)]1
-?2epg&ls]y risp0 O |00 | @ |2,|3/4.,[6®& [0 [0)]5
-LiPlepg@4f ris#'S].0 |1 ,[9,[3,0,4,|9,]6,[ .
K | sdd/adr,s4pltd,l 4 ,|86 ,|7 ,|.2,[2 ., Q, 4 ,[3,]5 )5
Aml g@&Bgsd¥#bhi 5 [ [2,]0,B,/]0,83,[5,]2.,[4 )2
Uf mj&d B_j7¢!0. | 9 (D, /a0, /D@ - [0, |2 [/,
FmrichOP&4arH 8® |I/r,|RO|L,[9,[]1,]4 .7 L 4,2
Sl ckn® mwk cfl,r

250 bpeborihe§ |1ZohdBadr|d |2 [4[6]s.
Sl cknj mwk'c|l. @GR [H& q.O,[6 ,|4.,|7,[7.,|7, 1, | 6
Qmspac8O0OLQM

Fiscal Conditions

On the revenue sidein the last quarter of the fiscal year 2015 (38gptember 2015) the n The net government

government revenue collection stood at 577,454.5 million baht, higher than the same qu r[gygpue g(;llegtlgn .
last year by 9.9 percenthe key contributing components included an increase in excise t rate ©as€d by @9 percent,

. . due to an increase in
on diesel fuels, and the revenues from stateed enterprises. Nonetheless, the net tax reventie in

this quarter wastill lower than the target by 8.1 percent, due to the economic slowdow %er%((gllse ta; rate on d'?8e|
the fall of crude oil pricewhichcaused a fall in the revenues from corporate income tax, g = and revenues from

-added tax (VAT) and petroleum income tax. SQES' However, it was
still lower than the

For the whole fiscal year 2015the net government revenue collection stood at 2,207,475&get by 8.1 percent
million baht, increasing by 6.4 percent from last year, but lower than the projection by 5.1 pefcent.
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On the expenditure sidethe total budget disbursement in the last quarter of the fiscal year[201% capital budget

was at 711,366.3 million baht, increased by 8.4 percent from the same period last year. Clas$ifiedrsement rate was
by its source of funds, the government disbursements are as fdljothe: 2015 annual budget] achieved the target and
disbursementin this quarter was at 524,766.2 million baht, decrease@ by2rcent from thef higher than the rate of
same period last year, or equivalent to 20.4 percent of the 2015 annual budget. Howevel, itawas period of last year.
lower than the target and the same period last year rates of 21.0 and 20.8 percent, respegctively. In

detall, the current expenditure was disbursed at 448,331.9 million baht, declined by 0.6 percent

from the same period last year (equivalent to 20.8 percent of total budget, which were lower than

the rate of the same period last year of 21.5 percent). Meanwhile, the capital expenditdre was

disbursed at 76,434.3 million balimcreased by2 . pgrcent compared with the same period last

year.(equivalent to 18.4 perceinf annual capital budget, which were higher than the targetiand

the same period last year rates of 13.0 and 17.4 percent, respectively.);

Annual Budget Disbursement The 4™ Quarter Annual Budget Disbursement and
1,000 - gillion Baht yoye [ 70 40 - Target Rates
L 80 Total Annual Exp. Disbursement Rate

800 35 - Capital Exp. Disbusrement Rate
- 50 @—@Total Annual Exp. Target
600 - - 40 30 1 e----- #Capital Exp. Target P -
' \
400 - L 30 5 | J .
L 20 P 5\
200 | 20 - 7 Y
10 X ;
0 ”, A Y Y s

‘l
i U B A WA e ) 15 - N \
1 13 14 15 N L B .
-200 - T e - >

- -20
-400 -

- -30 5
600 - Capital Exp. (LHF) L _a0
Current Exp. (LHS) 0 T T T T T T T
Annual budget disbursement Growth Rates (RHS) 08 09 10 1" 12 13 14 15

Source: GFMIS Source: GFMIS

(i) the carry-over budget disbursement was at 46,040.2 million baimicreased by 31.8
percent from the same period last year (equivalent to 13.1 percent of the overativearfy
budget, which were highéhanthe rate of the same period last year of 11.6 percgii})the
off-budget loansdisbursement was 4t 2 8 @illioh baht. The offoudget loans consisted of
The Thai Khem Kaeng stimulus package phase Il (TKK) ,0f637 Billich baht and the
Development Policy Loan (DPL) of 611.0 million bafit}) stateo wn e d e n tcapitapf i ses o
expenditure budget was expected to disburse in this quarter at 119,363.4 million Baht,
increased by 33.9 percent, compared with the same period last year. The main contfibutors
were the PTT Public Limited, Electricity Generating Authority of Thailand, Provincial
Waterworks Authority, Mass Rapid Transit Authority of Thailand, State Railway of Thailand,

Thai Airways International Public Company Limited and Airports of Thailand PLC and,;

(v) The gover nment 6 swert disbwsad at 162 (Ordtiad baht, wini
includes the special budget reallocating from TKK of 3,610.9 million baht and Economic
Stimulus Package phase Il: Loans for water resource management and road transporf system
projects of 13,296.1 million baht. Meanwhile the Economic Stimuli Package phase |, ife. the
paddy and rubber farmer income assistance programs, has already ended last quarter.

! The figure is calculated by subtracting SOE capital budget allocated from the 2015 annual budget, 3,316.1 million khktperal SOE capital
budget. This figure is already included in the 2015 annual budget reported in (i).
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For the whole fiscal year 2015{i) the annual budget disbursement amounte?to3 7 8 ,
million baht, increased by 5.9ercent from the previous yeéthe disbursement rate was
92.5 percent, fell short from the target of 97.0 percent, but were higher than the same
last year rate of 89.0 percgnthe capital budget disbursement &f7 1 , oSndlli@n k&ht,
decreased byl . percent from last year (equivalent to 65.3 peroahtotal capital budget
|l ower than the target and the previous

respectively). The major contributors were Ministry of Transport, Ministry of Intefior,

Ministry of Agriculture and Cooperatives, and Ministry of Education, and, with the
towards actual capital budget disbursement of 34.4, 14.6, 14.9 arp&rcent, respectively]
(i) the carryover budget disbursement of 223,306.9 million balttich was6 3 pescentof
totalcarryover budget, but | ower than the fi
(i) the offbudget loanglisbursement of 18,352.0 million baht; (iv) Statevn e d
capital budget disbursement of 45065HYi | | i on baht and;
stimulus packages phase | and Il disbursement of 73,135.8 million baht.

q
3

(v)

Fiscal Balance: in the last quarter of fiscal year 2015, the budgetary balance recorded a
of 5,507.9 million baht, decreased by 86.0 percent from the same period ladtigeaver,
the nonbudgetary balance recorded a surplus of 99,207.7 million baht. In the meanti
government conducted eash balance management through borrowing total of 68,6!

264 .1

at

period

year 6s di sbi
atio

cal year 201

enflerprisesd

The gover nmi

Heficthe end of 2015 fiscal
year, the treasury

erdBerve amounted at

84»6,176.8 million baht

million baht. Therefore, the cash balance after debt financing recorded a net sur
162,337.8 million baht, which was higher than the same period last year by 55.4 percen

Therefore, summing up the treasury reserve recorded at the end of 2014 fiscal
495,746.3 million baht and the deficit of the whole fiscal year 2015 of 69,570.3 million
the treasury reserve #ie end of the fiscal year 2015 amounted to 426,176.8 million
which was lower than the end of fiscal year 2014 by 14.0 percent.

Statement of Government Operations

(Million Baht)
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Public Debt, at the end of the fiscal year 2Qas accumulated at 5,783,323.2 million

bdhtThe Public Debt was at

(equivalent to 43.1 percent of GDP). The public debt was comprised of domestic Iolns?oi percent of GDP and
5,423,040.1 million bah{ 4 Operdent of GDP) and foreign loans of 360,283.1 million bahtremains under the fiscal

( 2 peicent ofGDP).

prudential framework.

The components of public debt consisted of Direct Government debt at 4,157,394.8 million

baht (71.9 percent of total public debt), State Enterprises debffitmmtial Institution) at
1,065,199.9million baht (184 percent), and Special Financial Institutions debt (guarantee
the government) at 542,296.4 million baht (9.4 percent).

d by

2 This amount included the disbursement of fiscal year 2014, from Odbezember 2014.
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Public Debt during Q2/2012-Q4/2015 (Accumulated)
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/&£ Financial Conditions

The policy rate remained unchanged throughout the third quarter of 2015.In both | The policy rate was kept
meetings on the™5August and 18 September 2015, the Monetary Policy Committee (MRQ)nchanged at 1.50

held policy rate steady at 1.50 percent per annum. The decisions were based on the assegsient per annum, in
that the current policy rate is at an appropriate level to support the economic recovery andwagith monetary

also in line with the decision of major countries. Meanwhile, Canada, Norway, Sweden, NeWcy direction of major
Zealand, China, India, and Russia reduced their policy rates in the third quarter. Mogeever)omies in the third
Taiwan decided to lower its policy rate by 0.125 percent for the first time since 2009arter of 2015, while
Furthermore, in October 2015, FED, BOJ, and EE8ntinued to maintain theif many countries
accommodative monetary policy measures. Likewise, China continued to reduce its policycrateénued to loosen their
by 25 basis points iorderto stimulate its economy, which was its fifth reduction in 2015. jOmonetary policy.

top of that, on 1% October 2015, Singapore decided to reduce the appreciation pace [bf the

Singapore dollar in order to support its economic growth. Despite tigwing policy rate
reduction in various countries, the MPC continued to keep policy rate at 1.50 perc
annum in the latest MPC meeting dhMovember 2015.

t per

Average deposit rates of all commercial banks declined while average lending ratés

remained stable relative to the previous quarter.During the third quarter of 2015, the Average deposit rates of
average lzZnonth deposit rates of four major commercial banks, mediaed commerciall commercial banks
banks, and retail banks wettecreasetb 1.46, 1.53, and 2.30 percent per annum, respectiVeleclined while average
On the contrary, the overall lending rates remained at the same level at 6.52, 6.93, ahdeB.62 rates remained
percent per annum, respectively. Consistently, Specialized Financial Institutions (SFIS) &kepfie from the previous
their average IPonth deposit and lending rates stable at 1.73 and 6.78 percent per
respectively. Moreover, in October 2015, one of the major commercial banks slightly reduced
its deposit rate.

Real deposit rate shifted downward, while real lending rate remained unchangec
compared with the previous quarter. The real deposit rate decreased to 2.53 percen ReL,| deposit rate

annum following a reduction in deposit rate of commercial banks. Meanwhile, the real I“ngiiggreased following a
rate remained unchangatl7.59 percent per annum due to the same level of MLR interes

. . . "Auction in deposit rate
and inflation rates at the end of the second and third quarter.

while real lending rate
remained unchanged

% In the October 2015 meeting, the ECB raised the securities issued share limit in the Public Sector Purchase Programedafut signadditional
quantitative easing (QE) measures in the next meeting on December, 2015.
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Deposits including Bill of Exchange (B/E)of commercial banks expanded by 5.4 perce iPepOSitS including Bil

this quarter,deceleratingfrom 7.0 percent in the previous quarter. The scenario w % Exchar_wge (B/E) of
accordance with a reduction in deposit rate of commercial banks as a result of a grad FBHHBerC'al banks
of economic recovery. Moreover, the unfavorable of economic condition has resulted i aq%WIerated from the
level of deposit demand. previous quarter

Private loans (excluding accrued interest) of all commercial bankgrew by 5.7 percent Private loan of all
slightly accelerating from 5.3 percent growth in the previous quarter following an .
. . . . . . commercial banks
improvement in business loans. The acceleration of business loans, an increase of 3.1 percen
. . . . improved from the
growth compared with a 1.7 percent growth in the previous quarter, was driven by loans in.
. . . revious quarter as the
agriculture, real estates andnstructiorsectors. Meanwhile, household loans slowed dow .
. . . business loan enhanced.
6.9 percent, compared with 7.2 percent in the previous quarter as a result of deceleration In
. . . : . . . n contrast, household
credit card and personal consumption loans. This action was in line with Senior Loan flcaeﬁs declined
Survey in the third quarter of 2015, presented by the Bank of Thailand. According t tﬂe '
survey, a declining trend in household demand for loans, as well as the higher restrictions
imposed by the financial institutions regarding the household loans, has put a high lével of
caution in loans approval, specifically in Small and Medium Enterprises (SMEs). Despite the

stable trend in SMEs loans, loans demand for taogéed corporations heightened.

Loan-to-deposit ratio of commercial bank system increased, while excess liquiditgeclined Loan-to-deposit ratio of

from the previous quarter. Commerci al bankbés credit éoﬁ@?r%ahb.a% SySterme
deposit (including B/E) rose from 98.6 percent in the previous quarter to 98.9 percent in t 'ﬂﬁf&ased' on the. .
guarter of 2015 as a result of an increase in commercial bank loans, together with the d Iﬁ?@ﬁ_ﬁ;‘ry' excess liquidity
deposit (including B/E). This was consistent with the decrease in excess liquidity from 1 GQ?F}'ned'

billion baht in the previous quarter to 1,556.9 billion baht in this quarter.

4 The Bank of Thailand conducts a quarterly credit conditions survey to review opinions of senior loan officers from fivstingiimins as well as credit

card and personal loan companies under supervisionrb@oks). In 2015 Q3 survey, the Bank of Thailand received feedback fréwanks and 13 nen
banks, which altogether covered about 84.3 percent of total credits in the financial system.

3@xcess liquidity equals to 90 percent of net repurchase position +40 percent of net foreign assets +50 percent of imggsteranient and Bank of
Thailand bond.
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Household and Business Loans Household and Business Loans
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Thai Baht against US dollar has depreciated throughout the quarter as a result of foreigl Thai Baht against US
monetary policy practices and the deceleration of Chinese and Asian economi@entributing | dollar has depreciated

to the depreciating trend of Thai baht in this quarter were (i) appreciation of US dollar indugethkyughout the quarter
the expectation concerned with the FED policy rate hike in September, (i) devaluation jofathe result of foreign

of ficial RMB fixing rate by the Peopl edsmoBa®fkllcof Ch
outflow in the equity and bond markets caused by slower growth prospects in Chinese andl Asiafices and the
economies. Nevertheless, Thai baht, as well as other economies in the region, experience@l aslighiration of Chinese
appreciation in domestic currencies after the FOMC decided to postpone the policy rate hike inthesian economies.

16" i 17" September meeting. However, this figure has been reverted back in the late September

where there were abrupt depreciations i regionsoé dol

Overall, an average exchange rate in the third quarter of 2015 stood at 35.26 baht per US
dollar, depreciating by 5.92 percent relatively to the previous quarter. In October, Thai baht
experienced some fluctuations mainly induced by the market expectation towards the path of
the Fed policy rate hike. Initially, Thai baht started to appreciate due to the downward
revisions towards timing of Fed policy rate hike after the economic performances in the US
and China were behind targets. However, after the FOMC meeting'inZ8" October where

market expectation was reverted towards the potential for the Fed policy hike in DecemBier, the
Thai baht has been pushed downward again. As a result, an average Thai baht in Octaber was
35.73 baht per US dollar; appreciating @$1 percent compared with the previous month.
Moreover, Thai baht during'?i 13" November continued to fluctuate in a depreciating trénd

with an average exchange rate of 35.70 Baht per US dollar.

Nevertheless, in the third quarter of 2015, Thai baht against trading partners was atj 105.3,
depreciating by 3.5 and 0.2 percent relative to the previous quarter and the same period of last year,
respectively. Consistently, the Real Effective Exchange Rate (REER) depreciated by 3.7 and 2.9
percent compared with the previous quarter and the same period of last year, respectively.

Thai Baht depreciated

Index,, Baht/US dollar
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Source : Bank of Thailand

® The BOT began using the new NEER and REER in March 2013. The base year would also be changed to 2012, that the indicapitsecthe true
structure of trade in line with changing international trade dynamics.

K apmcaml mkgaOQrp rcewO_ | bONj _I@gILeTQMckUa:cp



Economic Outlook NESDB

Capital and financial account recorded an outflow position, reversing the inflow in they Capital and financial
previous quarter. In the third quarter of 2015, capital and financial account registered a aetount record an
outflow of 7.35 bhillion US dollars, compared with an inflow of 0.73 billion US dollars inftheutflow compared with
previous quarter. This was mainly due to (i) a-s&dt position posed by foreign investors nan inflow in the previous
Thai stock andoond markets, (ii) investment of the domestic businesses outside Thallandarter

(iii) Thai i nv e s itarm réignibandseand (imetrade credin grasmtbdeby t

Thai exporters to partner countries. Moreover, Foreign Direct Investment (FDI) increase@ from

1.08 billion US dollars in the previous quarter to 2.30 billion US dollars in this quarter.
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SET Index fluctuated in a downward trend due to the setback of foreign investmeny SET Index fluctuated in
driven by concerns towards slower growth in Chinese and Asian economies, entwingda downward trend due to
with the uncertainty against timing of FED policy rate hike.Throughout the third quarter; the setback of foreign
SET Index was influencedegatively owing to both negative domestic and internatiopalnvestment

factors. Contributing to the disruptive growth were (i) severe drought in Thailand which €ast a

shadow on overall economy, (ii) decline in export which misses expectation by a large margin,

(iii) decelerating outlook of the Chinese economy which was worsened by financial turbdlence

in Chinese stock market, and (iv) the expected path of FED policy rate hike which pl
significant rolein inducing the foreign capital outflow from the region. Altogether, SET was
tilted to the downside as the prospective business performances were distressed and the stock
returns in terms of Thai baht were perceived to be lower from the currency depreciationf Thus,
in the end of the third quarter, SET index closed at 1,349.0 points, stepping down fram the
previous quarter by 10.3 percent. However, an average trading volume slightly incredsed to
38.3 billion baht per day, compared with 37.8 billion baht per day in the previous quarter. In
this quarter, foreign investors imposed a net sell position of 91.9 billion baht, while dormestic
and institutional investors posed the net buy positions of 73.5 and 24.6 billion jbaht,
respectively.

In October, SET index experienced a gradual pickup and closed at 1,394 points, equaling a
3.4-percent increase from the previous month with the boost from net buy position @f the
proprietary investors. Thslightrebound in SET was contributed by (i) additional economic

stimulus scheme rolled out by the government, (ii) dwindling unease of Chinese ecanomic
slowdown as its GDP growth in the third quarter was narrowed down to the expectation, and
(iii) the gradual rebound of global crude oil price. Furthermore, SET index dulirig13"
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November continued to fluctuate with a slight downward trend, as a result of concerns tlwards
the potential FED policy rate hike, and the expected decline in business performances in the
telecommunicatiosector.

SET Index and Trading value
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Yields on shorterterm government bonds slightly rose owing to Thai baht depreciating] Yields on shorteiterm
trend and transitory influences, reversing the downward shift in longetterm yields, | government bonds
consistent with the moves in US government bondét the end of the third quarter in 2013, slightly rose, reversing
Thai government bond yield showed some reversing movements across different maturitieslownward shift in
Despite a slight rise in yields on shofterm government bonds from Thai baht depreciatiofronger-term yields.
trend and transitory influences, yields on medium longerterm bonds, which generall
refl ect mar ket participantsé expectat.i ns for gl oba
accordance with the movement in US government bonds. Contributing to this downwar@l shift

was concerns of sluggish growth in Chinesenomy which induced investors to raise their

safe portion in the portfolio. As the third quarter ends, foreign investors registeregell
position of 29.9 billion baht, compared with the -setl position of 26.4 billion baht in th
previous quarter. Moreover, an average daily outright transaction dropped to 74.6 billion baht
per day, which is lower than the previous quarter of 90.7 billion baht per day.

In October, Thai government bond vyields in all maturities shifted downward, specificall
decline was more noticeable in mediuamd longeterm bonds, as a result of foreign capi

economic outlook. Thus, in October, foreign investors registered a higluyng@tosition at 52.1
billion baht; consistently, an average daily outright transaction rose to 88.1 billion baht per d

Government Bond Yield
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Source : ThaiBMA

Current account registered a surplusin the third quarter of 2015, with a surplus of 6,367Current account
million US dollars (224,010 million baht), compared with a surplus of 6,157 millionjUSgistered a surplus.
dollars (205,002nillion baht) in the previous quarter and a deficit of 478 million US dollars in

the third quarter of 2014. This was a result of a trade surplus of 9,616 billion US dollarsiand a

deficit in services, primary and secondary income of 3,250 billion US dollars.
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Mil. USD Current account balance, Trade balance, Net services
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International reserve at the end of September 2015 stood at 155.53 billion US dalldrgernational reserve at
(excluded net forward position of 13.3 billion US dollars), which was equal to 2.8 timgstlef end of September
shortterm foreign debt (athe end of the second quarter of 2015) or 10.5 months of impatf15 stood at 155.53

value (the average of import value in the third quarter of 2015). billion US dollars.
Mil. USD International Reserves
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Headline Inflation in the third quarter of 2015 was .1 percent, maintained from the Headline inflation in the
previousquarterdue to a decline of energy prideood-and-Beverage price index increased| third quarter of 2015

by 1.2 percentdue to a raise up price of vegetables and fruits. MeanwioleFood-and- | was at-1.1 percent.
Beverage price index declined by 6.3 perceulue to a decline in energy price, mainly duefto

the decline in domestic retail fuel prices, which in the line with the drop in global crude oil

price, as well as the cut of LPG price and the cut of the Energy Adjustment Cost (Ft) during

May to August 2015 by 0.09 baht per unit and during September to December 2015 hy 0.03

baht per unit ads price of natural gas fell. Consequently, the energy price indices declined by

16.4 percent compared with a decrease of 14.2 percent in the previous quarter. The Core

Inflation stood at 0.9 percent, compared with 1.0 percent in the previous duarter.

" In October 2015, headline inflation we.8 percent. Core inflation was at 1.0 percent. In the first 10 Months of 2015,nleedlation was at0.9
percent. Core inflation was at 1.1 percent.
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Headline inflation in the third quarter of 2015 was
at -1.1 percent

Headline Inflation
Core Inflation -

Producer Price Index (PPI)in the third quarter of 2015 declined by 3.7 percenmpared) Producer Price Index
with 4.6 percent contraction in the previous quadegto the fall in manufactured products. (PPI) in the third
The price of manufactured productsdeclined by 4.9 percent, especially the petroleum p]cquarter of 2015 declined

rubber producandplastic. Meanwhile, the price of agricultural products increased the firs§f by 3.7 percent.
time in the fourth quarters, by 1.8 percent, due to the increased in the prices of agrigultural
products The price of Mining product increased by 0.5 percéht.

8 In October, 2015, Producer Price Index declined by 3.1 percent. In the first 10 months of 2015 Producer Price Indebydedlipedtent.
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2. Crude Oill price in Q3/2015

The crude oil price in
The crude oil price in the global market declined for the fifth quarters.In the third quarter] the global market

of 2015, the average crude oil price in the 4 major markets (Dubai, Oman, Brent, and Wdd)ined due to an
stoodat 49.37 USD per barrel or a decline of 50.9 percent, compared with the same perlothlastase in global supply
year, which stood at 100.63 USD per barrel. This was a decline in all markets. However; gradethe rise of

oil price in the third quarter of 2015 decreased 19.0 percent, compared with the previeusuction in OPEC

quarter and OECD countries

Key reasons of decline in global crude oil price included (1) an increase in global suppl§4st"e 9lobal
OECD (US and Canada) and OPEC countries increased their production to 26.55 angl 37730
million barrels per day respectively (higher than the level of 25.79 and 36.52 million barrels

per daythesame period last year), caused the global oil production in this quarter was at/96.34

million barrels per day (higher than the level of 93.73 million barrels per day the same period

last year) and (2) the gradual increased in global demand due to the slow pace off global
economy recovery, especially Japan and China.
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3. The World Economy in Q3 and the year 2015

In the third quarter of 2015, the economic growths in most advanced countries havge been
persistently weaker than the previous quarter. Much of that slowdown has been concen
the US and the Chinese economies. Moreover, the economic recoveries in the Euroz
the Japanese economy have been on a slower pace. The slowdown in major c
significantly impacted ofower growth in most major Asian economics, together with dec
in exports. Meanwhile, inflation continued to remain low while many countries experi
negative inflation rates. According to above conditions, several countries continue
accommodative monetary policies and some also decided to place additional easing
policies for further supporting economic activities as well as to soften deflationary pressudre. As

a result of slower economic growth in major countries in the first half of 2015 and a confindegeconomy showed a
slowdown in the third quarter, the global growth is projected at 3.0 percent, the slowest grévtf 9r0Wth owing

in previous seven years, and slightly lower than 3.2 percent in 2014 mainly to the rundown
in inventory, weaker

rI%‘)g{pOﬂ, and slow
Sinvggtment in
nonresidential
structures. However,
VBusehold consumption

M'remained strong.
the

C

n‘E)he recovery of EU
economies has been
underway. The
unemployment rate has

€ radually declined,

rb\é(?‘ﬁ'cular in those

tries experiencing

/&£ US economy.In the third quarter of 2018S economy expanded by 2.0 percent, down f
2.7 percent in the second quarter and remarked as the lowest growth in six quart
slowdown owed mainly to the rundown of inventoweaker exportand the slow investme
in nonresidential structureslowever, household consumption still expanaell in line with
further improvementn the labor market which led to the lowest unemployment rate in s
and a half yeardinflation remained low at 0.percent,unchanged from the previous quart
With less favorable economic activities, subdued inflation, and further downward risk fr
global economy on 2728" October 2015, the Federal Open Market Committee (FO
decided to maintain the policy rate at-0.25. The Us economy in 2015 is expected to ex
by 2.5 percent, compared with 2.4 percent in 2014

/A EU economy was underway of a recovery while experiencing higher deflationar
pressures. In the third quarter of 2015, the EU economy grew by 1.6 percent, comp
with 1.5 percent in the second quarter. A continued recovery in this quarter was mainly
by the improvement in household spending and production sectors in line with a
expansion ohouseholdcredits and a continued improvement in PMI index. Meanwhile, ||t

onomic crisis.
unemployment rate has gradually declined through remained high with an average O0%ver there were
percent, particular in countries that experienced with severe economic crisis. Mo %Sﬁer ris,ks of

inflation declined from 0.2 percent in the second quarter to 0.1 perodribiting higher risks
of deflationary pressure as a result of lower oil price. Following such conditions, i
meeting on 22 October 2018he European Central Bank (ECB) decided to maintain intar
rates and continuethe 60 billion Euro quantitative easing measure (QE) until Septe
2017 The Eurozone economy is expected to expand by 1.5 percent in 2015, recoveri
the 0.9 percent in 2014

deflationary pressue.
the

t
Qﬂge recovery momentum
?f the Japanese
rom .
economy remained
fragile. Inflation
Weclined for five

tiSecutive quarters.
to a

/& Japanese economy showed a fragile recoverin the third quarter, the Japan econo
slowed down from the previous quarter owing to a weaker export and a softened d
consumption in line with lower domestic confidence. Meanwhile, inflation dipped back i
low level with fifth consecutive quarterly declines. Due to a weaker economy and
inflation, Bank of Japan (BOJ) continued to maintain monetary easing measure by ex
monetary base of 80 trillion Yen per year. The Japanese economy is expected to expa
percent in 2015, higher than a contraction of 0.1 percent in 2014.

rvlc\émnese economic growth
Bit 6%year—|ow.
I\Xeanwhile, economic
conditions and financial
I'market have increasingly
Newi@sSrienced more
tuengility.

/£ Chinese economy hit a §ear-low growth rate. The economic growth in the third quart
was 6.9 percent, slowing from 7.0 percent growth in the second quarter. The slowdo
due mainly to the deceleration of fixed asset investment and the slowdown in manufa

However, ECB said that fAThe degree of monetary policy yateced mmogda t

K apmcaml mkgaOQrp rcewO_ | bONj _I@gILeTQMckUa:cp



Economic Outlook NESDB

sectors, together with a further decline in exports. Meanwhile, financial conditions jwere
affected by rising concern over the economic slowdown. These included falling equity |prices
during August and the sharp RMB devalualti on
the RMBo6s dai ["pAugust2615.0As aresultoohecohamic slowdown, the PBC
therefore decided to cut the policy rate for the sixth time since November 2014 coupled with
lowering its required reserve ratio (RRR). It is expected that the Chinese economy willl grow
by 6.9 percent in 2015, compared with 7.3 percent in 2014

/& NIEs economies slowed down in almost every country (except for South Korah)e to weaker
exports and a slowdown in domestic demand. $imgapore economygrew by 1.4 percent
slowing down from 2.0 percent in the previous quarter. The slowdown was due to a contr

1.0 percent, caused by a decline in net export and a slowdown in domestic consiimgptidong

2.6 percent, accelerating from 2.2 percent in the last quarter, contributed mainly by the exp sionin. 4.
domestic demand and the improvement of export performance. Meanwhile, inflation remained low

in all countries. In particular, Singapore and Taiwan experienced a negative rate of inflation for
three consecutive quartetsis expected that the economies of Singapore, Taiwan, Hong Kong and
South Korea will grow by 2.0, 1.2, 2.5, and 2.4 percent in 2015, compared with 3.0, 3.8, 245, and
3.3 percent in 2014 respectively.

/A ASEAN economies slowed down in almost all country, owing to further contraction i
exports and a decline in world commodity prices. The Malaysian economgxpanded b
4.7 percent, decelerating from 4.9 percent owing to sluggish private consumiphie
Indonesian economyexpanded by 4.7 percent, the same growth rate as in the pr
guarter, due to stronger public spending and total investment growths which could
continued decline in exporfChe Philippines economycontinued to expand following a
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Most major Asian
economies (except for

: , , . tiglamh Korea and
manufacturing, a fifth consecutive quarterly decline in exports, as well as the slowd '('/ifﬂnam) have been on a

construction and service sectbhe Taiwanese economgontracted for the first time in 6 years By, ..., pace than the

' _ | last quarter following a
Kong economyexpanded by 2.3 percent, lower than 2.8 percent in the previous quarter, owing-t0-a - ~tion in exports
contraction in export and weak domestic demand. Howéler South Korea economyrew by | 4 weakening domestic
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4. World economic outlook in 2016

The world economic growth is projected Jat 3.4 perce
growth rate of 3.0 percent in 2015. Contributing fa
(i) the solid recovery of t he US econfjomy (i i) i nt
i mpl emented by many countries throughou 2015 as sec
Euro zone and Japanese economies, as wel l as rapid
China, I ndia and other major countries,f and (iii) h
zone, and other major economi es. |l mproviing economic
|l ead to higher gl obal demand and risin commodi ties
ot her devel oping economies to graduallgly pick up, C
economy which becomes the restraints inf|global econc
I n basel itntee s nacomgmyj ected to expand by 2.7 perce
recovery in household demand, mainly supported by (i
its highestyelagveleriimdsevem | ine with the i mprovemer
the | owest unempl oymentiatat®. G np esrecveemt alnnd tah eh ad fd ycef
2015. Consistent with the improving economic prospe
|l ow debt service ratios. (ii) the recovyery of i nves
residenti al i nvest meurpt dveimamdhi camdl gvidali )oft hmermretxpans
expenditure, f oryetalre pfeirri ootdst i meiicm fwii V¥ contribute
economi cThge oy heiconpmygj ected at 1.6 perjcent gr owt h,
from 1.5 percent in 2015, contributed by (i) a mor
Greeceds political and economic crisis Jjhave been se
with its continued quantitative easing] measure whi
economic system; (iii) a gradual decline in unempl o
under went severe economic crisis; and (fiv) progress
need for reducing the fiscal expenditufre wunder aus
expected increase idaGenmaae iéC caoxepheycs pah dinngeconomic
expansion at 1.2 per cemte,r cgernad uga Dl hiu m phie a2V0iLi5g gf r om Q
grodtrhven factors include (i) advances |in | abor mar
returns; (ii) the Yen depreciation whi h  wi || benef
sector, and (iii) the ongoi nGhimmesd aey 0 @B@my ng meas |
slight slowdown with 6.7 percemt ¢JgmoROH|ScomMmarsedvawi t
the declasseitni hvestt ment and industri al producti on.
monetary measur e, combined with the fifjscal stimulu
invest ment approval and the | ocal goverinment 6s fi nal
and tendency of additional stimulus measures wil/ b
economy not to face with hard | anding.

An overall pickup trend in US and other major econ
recovegrybah demand and prices, combineld with the ¢
conducted by major economies in 2015, is expected
economi es. For instance, |l ndipanceaeantp eArndetn3Btal0Di an ar e
growth rates, up from 7.0 percent and 2. 3 percent i
I ndustrialized Economies (NI Es), South fKor ean, Sing
projected a growth of 2.8, 2.5, 2.8, angd 2.0 percent
i n 2015, respectivel y. Consistently, flor ASEAN ec
Vietnamese economies have a forecasted Jgrowth rate
from 4. 7, 5. 2, and 6.4 percent of growtfh rate in 2
economy where the growth tends to be | ower from 4.9
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Neverthel ess, the different stage of economic recov
monetary policy direction, as well as a exchange r
Overall, it is expected that the Feder a Reserve Bal
December 2015 before steadily wuplift thle rates duri
on deflationary pressures amid gradual recovery tre
Bank (ECB) and the Bank of Japan (BOJ) jto further e
order to support the economic recovery. Further mor e,
of China (PBC) wi || continue to ease ijts monetary
depreciate further foll owing its economic and fins
decrease in its foreign reserves, and the needs for
forecasted to actively be in an apprecipagtion trend,
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5. Thai Economic Outlook for 2015

The Thai economy in 2015 is projected to grow by 2.9 percent, accelerating from 0.9 percent in

2014. Meanwhile, an average inflation rate is expected to record a negative rate of 0.8 percent,
down from 1.9 percent in 2014; while surplus on current account will accumulate to 6.3 percent

of GDP, moderately rising from the 3a&rcent of GDP in 2014.

In the 18" of November 2015 press release, National Economic and Social Development{Board
(NESDB), projected that the Thai economy in 2015 will expand by 2.9 percent, maintaining in
the range of 2.7 3.2 percent projected growth as announced on theflAugust 2015 pres:
release. However, an overall inflation rate is expected to be a negative of 0.8 percent, short of
the forecast range ofQ.7) to €0.2). Overall, Thai economic prospects have been influenced by

various factors; including

1) A sluggish recovery in global economic growth entwined with the subdued expo
prices, which led to a lowethanexpected export value. Hence, an annual econ

-percent to a 3:-percent annual growth in the October report, it is expected that the
economy in 2015 will grow by 3.0 percent, compared with 3.1 percent in the pr
prediction. As a consequence of downward revision in global growth, the export v@lume
growth is projected to decline by 3.percent, lower than a 2gercent contractio
projected earlier on 17 August, 2015.Combined with the descending export growth
revisions, from {2.0) - (-1.0) percent to a-2) percent growth; an annual export valuefin
2015 is further reduced to 5.0 percent contraction, compared withpe/@&nt contractio
in the previous prediction.

2) Impacts from the severe droughttend to be more pronounced in the shortfall in the
forecast in the agricultural production sector. During the-moath periods, agricultur
production contracted by 5.4 percent, hence, an annual agricultural production is expected
to experience a 5-percent contraction, down from the previous assumption of 3.0
percent contraction.

3) Nevertheless, the number of tourists in 2015 is expected to be higher than the
previous forecast. Meanwhile, the negative impacts of downward revision to expor
along with contraction in agriculture production,
economic stimulus schemeDuring September to October 2015, the government jhas
rolled out the economic stimulus scheme in six main categories. Besides, the eXpected
number of tourists in 2015 is at 30.3 millions people; higher than the previous projection of
30.0 millions people.

4) An average Dubai crude oil pricetends to be lower than the median of the previpus

inflation to be lower than the lower bound of expected inflation rate in the e
estimation.
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6. Thai Economic Outlook for 2016

The Thai economy in 2016 is expected to accelerate driven mainly by (i) private consufption

and public investment which will be bolstered in accordance with higher budget deficit and

progress on key infrastructure projects, (ii) better global economic conditions incluiding

i mproving world economic growth and a odest recove
tend to be more favorable to the export sector particularly by bolstering export value in USD

term to expand, (iii) the depreciation of Thai Baht which continues to support incomg and

liquidity in Baht term, (iv) low oil prices, and (v) continual expansion of the tourism séctor

which continues to contribute to the economic growth. Nevertheless, there remain some key

limitations and risk factors associated with the Thai economy, including (i) the slowdown pf the

Chinese economy, (ii) the depreciation of Chinese RMB and other major currencies Qoth in

trading partners6é and competitorsd counfries, and (i

itive
ing

Economic stability continues to remain favorable. Inflation is expected to show mild p
rate in line with the recovery of world oil prices, Thai Baht depreciation, and impr
domestic demand. Trade and current accounts continue to record a continual surplus.

/& Supporting Factors for the Economic Growth

1) Acceleration in the disbursement of public expenditure budget This includes
an increase in the budget deficit under the Fiscal Year 2016 budget of 390,000 million
baht, compared with the budget deficit of 250,000 million baht under the Fiscal Yearf 2015
budget. Moreover, there have been significant progress on several key infrastfucture
projects, including: (i) 6 infrastructure projects which are expected to be ready for bidding
by the end of 2015, with total investment value of 249,514 million baht, | (ii)

12 infrastructure projects which will be ready for bidding in 2016, worth of 1.5 trillion
baht, and (iii) Economic Stimulus Package phase Il including loans for water resource
management and road transport system projects. In all, these 3 packages are expedted to be
disbursed additionally of about 126,000 million baht to the economy, increasingffrom
48,500 million baht in 2015.

2) Economic Stimulus Package phase lilin the latter half of 2015, the government
implemented 6 key economic stimulus measures including (i) assistance measures
income earners and stimulus measures of ssgale public investment, (ii) fiscal a

measures for boosting the real estate sector, (iyntentive for supporting domesti
investment, (v) measures to expedite investments by BOI, and (vi) assistance mea
rubber farmers. Despite the fact that these loan program and budget were mostly
in 2015, the positive impacts from tax measures will continue to foster the ecopomic
growth in 2016.
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