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Economic Projection for 2015

/& The Thai economy in the second quarteof 2015expanded by 2.8 percent

9%voY) 2014 2015 compared with 3.0 percent growth in the first quarter of 284&r seasonal
Q4 Year Q1 Q2 Yeard) adjustment, the Thai economy in the second quarter of 2015 expande
GDP (CVM) 21 09 3.0 28 2732 0.4 percent fromhefirst quarter (%QoQ SA). In the first half of 2015, th
Total Investment 32 -26 107 25 6.2 Thai economy grew by 2.9 percent.
Private 41 -20 36 -34 18 | £ 0On the expenditure sidekey contributors were from high growth of publit
Public - 05 -49 378247 218 investment, export of services particularly in the tourism sector, and
Private Consumption 2.1 0.6 24 15 18 expansion of private and public expenditure, while exports of goods V
ggxggm%‘;tn 36 17 33 46 38 affected by the global econonmsmwdown On the production side,hotel and
Exportof Goods 15 -0.3 -43 .55 -35 restaurants and construction sector experienced robust growth, as well as
Volume 27 07 26488 20 service sectors which continually expanded. The agricultural sector
Import of Goods .58 -85 -7.2-101 -55 affected by the drought and the contraction in industrial sector following
volume o5 6o/ 03 Ad decline in the expoidriented industries.
Current Accountto 87 33 7.9 42 438 /& The Thai economy in 2015is forecasted to grow by 2.7 3.2 percent.
GDP (%) Economic growth is expected to be contributed by (i) government expend
Inflation 11 19 -05 -1.1(0.7)(02 and investment which will continue to expand from the first half of 2015; (ii)
remarkablegrowth of the tourism sector; (iii) the depreciation of the Thai bs
which will enhance exportersod r ey

of 2015;(iv) low crude oil price and inflation which increases purchasing pov
and allows adequate room for expansionary monetary policy. Nonetheles:
economic growth in the remainder of 2015 will face with major constraints fi
() the lowest global economic growth in three years, especially the Chil
economy which tends to slow down in the second half of 2015, (ii)
depreciation of the currencies of key trading partners, (iii) low agricultt
prices in the global market, and (iv) the impact from drought. It is foreca:
that export value will decline by 3.5 percent, while private consumption
total investment will grow by 1.8 and 6.2 percent, respectively. The heac
inflation is expected to lie in the range €.7)1 (-0.2) percent and the curren
account is likely to register a surplus of 4.8 percent of GDP.

/A Economic management in 2015hould be emphasized on (i) disbursing tt
government expenditure and public investment to achieve the target
implementing financial assistance schemes for farmers, measures
drought mitigation, and measures f&MEs; (iii) solving agriculture
production problems by ensuring that the cost of agricultural raw matel
to move in line with the decline in import prices and the depreciation
maj or i mportersé currencies; pr o
for small farmers, and promoting the use of lease agreement on lands |
form of Production Sharing Contract (PSC) instead of fixed rental paym
and (iv) tackling expostelated issues, by strengthening collaborati
between public and private sectors for seeking new potential markets as
as maintaining the Thai baht to be in line with key trading competitors

partnersd currencies; ensuring t
the global market and the exchange rate movement; reducing the delay
constraints imposed by the gove

solving human trafficking and illegal fishery problems.

Omd Or f ¢ OL _r g ml JOCamImkg

eOl _gqckOPm_b* ONmknp _°



Economic Outlook

The Thai economy in the second quarter and the outlook for the remainde
of 2015

The Thai economy in the second quarter of 2015 expanded by 2.8 percent, compared with 3.(J percent
growth in the first quarter of 201%he expenditure sidewas contributed by the strong growth of pubjic
investment, and export of services. Private and public consumption expenditure continued to groy, while
export of goods was impacted by global economic slowdo®m the production side hotel and
restaurants, construction expanded well, and other service sectors continued to grow. Meanwhile, the
agricultural sector was impacted by the drought and the export sector contracted as export felf. After
seasonal adjustment, the Thai economy in the second quarter of 2015 expanded by 0.4 percenyfrom the
first quarter (%QoQ SA). In the first half of 2015, the Thai economy grew by 2.9 percent, improving from

the 0.2 percent growth in the first half of 2014 and from 1.6 percent growth in the second half of 2044.
Thai economy in Q2/2015
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Thai economy in the second quarter of 2015
1Private consumpeéexpancexhemgdi tubepercent . VAT coll ect
i mport of consumer goods and electricitly consumpt.
respectively. The sales of passenger <carfjs sales dec
the overall economic situation stood at 4.9 in thi:

previous quarter.
I n the firstphatvVéatefcelO@ddbmpti on expenditure grew by

1.0 percent contraction in the same perio |l ast year
2)Tot al i nmgw eesmt nbeyn t2P.uSh | pecr ciemrvte.dah dnesht by 24 . 7 ercent owi
and 2.7 percent growth in -owvedtmeher byijlsgosver esmpet:t
Private idrevxésthmaentby 3.4 percent due to the fall in

I nvest ment in aut-omotiuekseapdccamhmgr pi aki vehicl es,

change in the movdeehli cdfespi(ckemporary factorf) .l nvest me
percent, accelerating from 1.8 percent gfowth in pr

(BSI') stood at 48. 2 compared with 50.3 inj the previo
In the firsttoakhlt ohveaedilment grew by 6.4 percent .

percent, whereas private investment remaijlned steady.
3 Exportwaaalmecorded at 182 .56 5biplelricemtUS ochalrllaacrts on. The
declined by 3.8 percent and export pricel contracted
(i )dedchel émakiegntrading partnersé economiesg; (ii) the
when compared with the Euro and the Yen; iii) the de
price and agricultural prices in global market, part.i
(iv) the the decline in exports of uputvertadtcilwewes due

(temporary factors); (v) the end of Genefralized Sch
Europe.

The export products redorcdadiag e€xapadmaviaon mamc hvakuoug a
computer, andThe i et epar tciprrcaduct s winkkl ad€&dntiraeti on
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Economic Outlook NESDB

rubber, aufchmoni icweé, ppeotduaet s and petrol eumj product s.
the US China and Australia expanded in thils quarter,

contracted. Export value (excluding unwrotght gol d) «
of export, recorded at 1,752 billion baht,) fell by 3.
In the firexplobatf valt uBOWwas recorded at 105.7 billion
contraction. Export volume decreased by 3812 percent
termalolheexport was recorded at 3,482 bil i on baht, v
4)onstructgomew stext &a7. 3 percent, acceleratifjng from 23
guarter, tphear nofkesrotw toh 2i5n 6publ i ¢ constructio Construc
35. 6 peroovnretd, exntteetrepri ses fell by 4.0 percent and the
I n the firsc€Cormsatl Mfsuecottiootn0 g5 ew by 20.1 percgent, wi t h
growth in public and private constructio respecti ve
5MHot el s and r egsrteaw rbayn tls8 .s7e cpteod’rcent , accel erfating from
guarter. Number of inbound tourists stoodf at 7.0 mil
per é¢earmctriemspr evi ous quarter. The number ofjJ] inbound to
for Europe, Oceani a, and Africa. I nbound}| tourists f
especially from China, Hong Kong, and Malaysi a. Me a |
billion baht, increased by 26.6 percent. he average
with the rate of 47.3 percent from the same period | &

In the firbsBotamdfr ot 2Orld&nt s sector grew

y 16.0 perc

6) ndustri@adntsreacctteerd by 0.7 percent. Tharsi emaseddue to
industries. However, industries which serye domestic
expericeme¢eadcti on included audomét idvue veshemiexali | gr odu
and radiol @quepeenti cal appliances, rubbejr and rubbe
growth included petroleum products. The capacity util
I'n the firsltnduasltfr ioafl 2sOelcSt,or grew by 0.9 percent. M
(MPdecr dgs®8d7 and the capacity wutilization rate aver

7)The agricutbootehcsedtby 5.9 percent, compmared to a 4
guarter. Production of key agriculturaf20gboducts f el
There were also | imited amount of rainf aljl i n many

producfti ombber, oil palm and paddy. On the other ha
sugarcane increased. The prices of agriculltural prod
rubber (ribbed smoked sheets 3: RSS 3), ofi 1 pal m. Th
products cause a 14.2 contraction in farmfjincome thi s

In the firsagrhauftaofakO§B8Bpretrocre nde c rTehaes eAddg rbiycud.t3ur al Pr

Agri cul tl vnrdaenixd Pfrarcoer o mgpedneby 6.1, 6.5, and
The Thai Economic outlook for 2015

The Thai economy in 2015 is forecasted to grow by 2i73.2 percent.Economic growth in the latte
half is expected to be contributed by dvernment expenditure and investment which will continuge to
expand from the first half of 201%ii) the remarkable growth of the tourism sector, with the expegted
number of inbound tourism in 2015 to reach 30 million people; (iii) increase in export value in Thai baht
term, which helps enhance liquidity for exporters and entrepreneurs in the remainder of 2015, evef though
exports in US dollar term decline; (iv) low crude oil price and inflation which increases purchasingjpower
and allows adequate room for expansionary monetary policy. Nonetheless, the economic gro in the
remainder of 2015 still faces with major constraints from the slowest growth of the global econ@my in
three years, especially the Chinese economy which tends to slowdown in the second half @f 2015.
Moreover, there are additional constraints from the depreciation of the currencies of key trading partners,
low agricultural prices in the global market, and the drought impacts. In all, it is forecasted thatjexport
value will decline by 3.5 percent, while private consumption and total investment will grow by 1.8 and 6.2
percent, respectively. The headline inflation is expected to lie in the ran@erdf (-0.2) percent and th
current account is likely to register a surplus of 4.8 percent of GDP.

6.1 percent
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The Thai Economy in Q2/2015
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Private consumption expenditurecontinued to grow from the previous quarter. In the

second quarter of 2015, private consumption expenditure expanded by 1.5 percent, cam

with a 2.4 percent increase in the previous quarter as import of consumer goods and el
consumption grew by 4.7 and 2.4 percent, decelerating from 7.2 and 3.1 percent respec
the previous quarter. The sales of passenger cars sales and sales of beer, soda anc

water fell by 6.5, 5.4 and 0.Gercent respectively. Meanwhile VAT collection grew by
percent, accelerating from 1.0 percent in the previous quarter. Consumer Confidenc
pertaining the overall economic situation stood at 64.9 in this quarter, compared with th
of 68.4 in the first quarter of 2015.

In the first half of 2015, private consumption expenditure grew by 2.0 percent, improving
a 1.0 percent contraction in the same period last year.
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Private investment contracted, contributed mainly by decline of investment in
machinery and equipment. Meanwhile, investment in construction acceleratedn the

second quarter, private investment fell by 3.4 percent, compared with a growth of 3.6
in the previous quartelThe machinery and equipment investmentcontracted by 5.
percent, compared with 4.1 percent increase in the previous quarter, which is in line

In the second quarter of
2015, private
consumption
expenditure decelerated.
Private investment and

g)%ggr declined.
ICIt

eCLr

: eanhiIe, export of
vely In i
che and public

rn |ni%

nvestment showed a
' Iro(_ﬁ)ust growth which

ndex

ontinued to support the

evel
economic growth.

ORTivate consumption
expenditure grew by 1.5
percent, continuing
from 2.4 percent in the
previous quarter.

Private investment
contracted, contributed
@My by decline of
investment in machinery

thatfeequipment.

decline in import value of capital goods and the sales of commercial cars by 5.6 anfl 2&.8nwhile, investment

percent, compared with a contraction of 0.9 and 12.7 percent in the previous

uaftebnstruction

respectively. Nonethelesiivestment in construction expanded by 2.7 percent, acceleratingiccelerated.
from 1.8 percent in the previous quarter. Construction area permitted in the municipal and

vicinity areas and the sales of cement grew by 4.8 and 1.7 percent compared with a co
of 20.3 and 1.5 percent in previous quarter respectively. Meanwhileathe of projects
making application to the Board of Investment (BOI) for investment incentive stood a
billion baht, or a 58.5 percent decline compared with a 86.8 percent fall in the previous
On the other handhe number and value of projects approvedoy BOI increased by 56.
and 29.6 percent compared with a 77.8 and 527.9 percent growth in the previous
respectively. The Business Sentiment Index (BSI) stood at 48.2 compared with the lev
to 50.3 in the previous quarter.

In the first half of 2015, private investment remains steady, with slight improvement com
with a 7.2 percentcontraction compared with the same period last year. Investmen
construction grew by 2.3 percent and investment in machinery and equipment fell by 0.7

_apmcaml mkgaOQrp _rcewO_| bONj

raction

42
arter.

uarter
close

red
n
rcent.

- I°g | e?CsMedsOuar cC



Economic Outlook

2500 LeYOY Private Investment Contracted

20.00 -
15.00 ~

10.00 +

VI } f t
m 12 13 14 15

-10.00 Private |nvestment

-15.00 - Construction

-20.00 -

Machinery and Equipment

Source: MESDB

Exports contracted due to the economic deceleration in key trading partnersy Exportvalue in US
depreciation of key trading partner 6 an dollacsaomipaetediby5cr
prices, temporary impact of the decline in exports of automotive as well as the effect from percent. Export volume
the end of Generalized Scheme of Preferences (GSP) for Thai expoiExport value in the| fell by 3.8 percent, while
second quarter of 2015 was recorded at 52.7 billion US dadllar$.5 percent contraction), export price contracted
compared with a 4.3 contraction in the previous quarter. The export volumes declined by 3.8.8 percent. In baht
percent and export price contracted by 1.8 percent mainly due to (1) economic deceleratignrin the value of export
key trading partners; (2) appreciation of the Thai baht, especially when compared withdthelined by 3.1 percent.
Euro and the Yen by 17.2 and 13.7 percent respectively; (3) the decline in export prices which

fell with the crude oil price and agricultural prices in global market, particularly fuel (whose

price declined by 10.1 percent, with 4.2 percent share of total export), chemical produgts (by

4.9 percent, with 3.2 percent share), rubber (by 20.3 percent, with 2.1 percent share), fice (by

1.5 percent, with 2.1 percent share), and sugar (by 15.9 percent, with 7.1 percent share); (4) the

decline in exports of automotive due to the modified version of the pickup (temporary fagtors);

and (5) the end of Generalized Scheme of Preferences (GSP) for Thai exports to Europe,

effective since January 2015. Export value (excluding unwrought gold) contracted 5.7

percent. In baht term, the value of export, recorded at 1,752 billion baht, fell by 3.1 pgrcent,

compared with a contraction of 4.3 percent in the previous quarter.

In the first half of 2015, export value was recorded at 105.7 billion US dollars, which is & 4.9
percent contraction, compared with a 0.4 percent contraction in the same period last year.
Export volume decreased by 3.2 percent and export price decreased by 1.8 pefoaht.

term, the value of export was recorded at 3,482 billion baht, which is a 3.7 percent contraction
compared with a 8.6 percent growth in the same period last year.

50.0% 10T Export Indices wyoy  Exports Classified by Product Group
------- Agricultural Fishery
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Export of agricultural commodities increased by 0.8 percent, compared with Export value of
contraction of 15.2 percent in the previous quarterThis was due to the 6.3 percent incredsegricultural

in the export quantity of agricultural products, especially tapioca, rubber and sugar. Howevenmodities and other
export prices of key products, such as rice, rubber, sugar and tapioca have degrgased increased, but
continuously, as a result, export prices of agricultural products decreased by 5.2 percantVi@haefacturing and
export of major agricultural products, includifRjce the export value fell by 7.4 percent fishery products
contributed by a 5.7 percent decline in export quantity since producing countries as Vietmartined.

and Pakistan have plenty of rice while |Thaids rice
India and Vietnam and also the export rice price decreased 1.5 pérbengxport value o
tapioca increased by 64.2 percent, contributed by a 76.4 percent increase in export quantity

due to the rise in import by China for Jethanol prod:i
to keep corn stock for domestic consumption and prohibit using corn to produce ethanol.

Nonetheless, the export price of tapioca fell by 12.6. Meanwhile, the export vaiulebef
declined by 12.6 percent due to a drop in price by 20.3 percent as stock pile of Chinajwho is
the main importer remains high. Meanwhile, export quantity of rubber increased 9.6
percent. Export value cfugar declined by 8.2 percent, resulting from a 15.9 percent declifje in
export price, but export quantity increased by 8.7 perédamufacturing products declined
by 5.3 percent compared with a 2.5 percent contraction in the previous quarter due to th
slow recovery of the global demand, as well as the decline in export prices which was due to
the fall global crude oil price as well as the model upgrade of pick up truck of major
brands. The quantity of export declined by 3.8 percent, compared with 1.1 percent contragtion in
the previous quarter. Meanwhile, price of export continued to decline by 1.6 pewapared
with a 1.4 percent contraction in the previous quarter. The export of key manufacturing products
fell. For instance, export of automotive (with a share of 13.8 percent of total export value
declined by 3.7 percent, chiefly due to the decline in export of-ypckrucks as majo
manufacturers are upgrading their truck models. As a result, consumers, especially those in the
Middle-East, delay their order to wait for the new models. The export of passenger cars,on the
other hand, grew by 7.1 percent, owing to the growth ofdacexport to European countri
Meanwhile, export of chemicals, Petroleum products and fb#mical Products continued
contract by 21.4, 17.7, and 12.7 percent respectively as the export prices remain low due to the
decline of crude oil price. Nevertheless, export of Computer, Printed circuits, and Machinery
& Equipment grew by 24.8, 17.3, and 1.7 percent. The export value of fishery praducts
declined by 16.5 percent. The key products whose export value declined include Crustaceans,
Cuttlefish, squid, octopu®ther export products increased by 4.6 percent as a result of the

6.0 percent increase in the export of Noanetary gold.
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Export markets: exports to major markets such as the US China and Australia expandec Exports to major
in this quarter, while exports to EU (15), Japan, and ASEAN (9) contractedexports to markets such as the US,

CqWéa, and Australia

the US and Australia grew by 2.6 and 9.2 percent, decelerating from 5.6 and 9.5 perce o
exPlanded in this

previous quarter respectively. Moreover, export to China recorded a growth for the first t

6 quarters, expanding by 1.2 percent compared with 14.4 percent contraction in the p e\gluarter while exports to
guarter. Meanwhile, Exports to EU (15), and Japan fell by 8.4 and 3.8 percent resp tl&/glglj\l) (‘;?22:”221 g
since the Japanese and the Euroz@wevered slowly, and Thai baht appreciated compar '
the Yen and the Euro. Export to ASEAN (9) fell by 5.9 percent. This was mainly due to the faII

in export to ASEAN (5), especially Malaysia and Indonesia. The export to CLMV, howegver,

grew by 5.5 percent, decelerating from 10.6 percent growth in the previous quarter.

Meanwhile, export to Hong Kong and the Middle East contracted by 9.0 and iéent
respectively.
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Imports contracted as the import value of crude oil declined with the global pricesn the | The value of import in
second quarter of 2015, the value of import was recorded at 44,810 million US dollars, represeritingollar term declined

adecline of 10.1 percent, compared with a 7.2 contraction in the previous quarter. This was

miainiy0.1 percent due to

due to the decline of import price which fell by 9.7 percent as the prices of crude oil, petrbléumdecline of import
products, and chemical products fell. Meanwhile, Import quantity fell by 0.4 percent owing fo thee. However, the

decline in the import of other goods, especially gold (only 23,705 kg. imported this quarter,

\Wwagbrt quantity of key

level in 19 quarters or a 37.3 percent decline). However, the import quantity of consumer jgeadsgories increased,
raw materialsand intermediate goods, and capital goods increased by 4.7, 1.4, and 0.9 perncentiing consumer,

respectively. With unwrought gold excluded, the value of import contracted by 9.1 percent.

okt materials and

value excludingunwrought gold and crude oil contracted by 4.7 percent. In Thai baht ternj, theermediate and capital
value of import was recorded at 1,491 billion baht, or a contraction of 7.9 percent compared| withcals.

7.3 percent decline in the previous quarter.

In the first half of 2015, the value of import was recorded at 90,382 million US dollars,
representing a decline of 8.7 percent. The quantity of import grew by 1.8 percent, whereas the

price of import declined by 10.3 perceint.Thai baht term, the value of import was recorded
2,978billion baht, representing a decline of 7.6 percent.

_ % YoY
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Overall, there was a decline in import value of raw materials and intermediate goods, [capitaic was a decline in
goods and other imports, but import of consumer goods continued to increase f8t thendort value of raw
consecutive quarter§he import value of raw materials and intermediate goodsleclined | materials and

by 13.2 percent due to a 14.4 percent decline in import price (but import quantity increasedtbynediate goods,

1.4 percent). The goods whose import decreased include crude oil, petroleum prpdumigal goods and other
chemical products and printed circuits. Nonetheless, there were import items whosg valperts due to the fall of
increased, including parts of electrical appliances and Computer parts & acceSguwgigs.import prices, but import
import value of capital goodsdeclined by 2.0 percent, owing to the 2.9 percent decling iri consumer goods
import price. Meanwhile, import quantity increased by 0.9 percent. Goods with a contractioninued to increase.
in import value included computers, Telecommunication equipment, and other machinery and

mechanical appliances & parts. Goods with a growth in import value included -Ppwer

generating machinery and parts, floating structures and Aircrifis. import value of
consumer goodsncreased by 3.2 percent, with a 4.7 percent increase in import quantityfand a
1.4 percent decline in import price. The import items with a growth in value inclided

especially the import of nemonetary gold which was recorded at 902 million US dollars,
representing a decline of 41.7 percent.
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Term of trade improved as export price decreased by 1.8 percent while import pficeerm of trade improved
decreased by 9.7 percent, thus the term of trade became 110.6 in the second quarter] ofi20dport price fell more
compare with 101.6 in the same in the same quariastfear. than export price.

In the first half of 2015, Term of Trade stood at 111.0, compared with 101.4 in the same
period in previous year. Export price decreased by 1.8 percent while import price decredsed by
10.3 percent.

Terms of Trade

----- Export Price

Import Price

Term of Trade

Trade balance recorded a surplus for the eighth consecutive quartershe trade balance in Trade balance recorded
the second quarter of 2015 recorded a surplus of 7,847 million US dollars (equivalen torplus.

261,850 million baht), compared with a surplus of 7,425 million US dollars (equivalent to

242,286 million baht) in the previous quarter.

In the first half of 2015, the trade balance recorded a surplus of 15,272 million US dallars
(equivalent to 504,136 million baht), compared with a surplus of 12,176 million US dollars
(equivalent td95549 million baht) in the same period last year.
Agricultural production
was affected by severe
Agricultural sector continuously contracted following a decrease in production of major| draught and low price
agricultural products due to the draught, decline in price, and reduction in plantation aréasituation. Similarly,

In the second quarter of 2015, the sector contracted bpér&ent, continuously dropped from industrial production

a 4.7 percent contraction in the previous quarter. This was in line with a 8.9 pereénhtly dropped
contraction of agricultural production index. This was due to: (i) a decrease in the irrigafigimwing a contraction
water for agriculture in four major dams of (Bhumibol, Sirikit, Kwae Noi, and Pasak Jolasid)export volumes and a
resulted in a 38.4 percent contraction ofs#ison paddy production (continually contractedhift toward new model
from a 27.3 percent drop in the previous quarter), (i) an unfavorable weather that causeaesslevertheless,
rubber production to declined by 9.9 percent, and (iii) a severe draught which caused oll palwice sector continued
production to decreased by 7.0 percent. However, fishery production expanded by 5.8 percenband and became
as shrimp production has recover from the EMS outbreak. In addition, livestock and sugar canef the major drivers
production expanded by 5.2 and 10.2 percent, respectivgyicultural Price Index | to economic growth.
continued to drop for six consecutive quarters by 5.8 percent, particularly in major agrictltural

products including paddy (0.2 percent), rubber (ribbed smoked sheets 3: RSS 3) (17.2 percent),

sugar cane (11.6 percent), white shrimp (16.9 percent), and livestock products (8.3 percent).

These were caused by (i) increase in price competition in global rice market,

(i) a decrease in sugar prices following an increase in supply and depreciation of Brazilian

Real (the largest sugar exporter), (iii) a decrease in rubber price due to a lower demand while

supply in global market remain high, (iv) an increase in domestic and global shrimp production

particularly from Indonesia, India, Ecuador and Vietnam, and (v) a decline in price of chicken

Production Side
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meat, egg, and swine as supply increased. All in all, a drop in agricultural priceg Agdcultural sector

production caused farmer income to contracted by 14.2 percent, compared to a contr
10.6 percent in the first quarter.

In the first half of 2015 agricultural sector contracted by 5.3 percent. Further
Agricultural Production Index, Agricultural Price Index, and farmer income contracted b
6.5, and 6.1percent, respectively.

Farmer income declined by 14.2 percent following a The prices of cassava and oil palm increased, while

contraction in agricultural production and price paddy, rubber and sugar cane declined

40 (9% yor)

—m Paddy
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Industrial sector contracted following a drop in production of exporiented industries while
production of domestioriented industries expanded. In the second quarter, industrial s

timmoficted by 5.9
percent following a
r%ecrease in production

flmajor agricultural
products. Likewise,
Agricultural Price Index
continued to decline by
5.8 percent. Thus, farm
income dropped by 14.2
percent.

Industrial sector
petontracted by 0.7

contracted by 0.7 percent, dropped from an expansion of 2.3 percent in the first quart
was in line with a 7.6 percent decrease in Manufacturing Production Index (MPI), co

with a 0.1 percent increase in the previous quarter. The eapented industries (with expo
share of more than 60 percent to total production) continued to drop by 15.0 percent f
consecutive quarters, especially in television and radio equipment, and office applianc
was due to declining exportg line with sluggish global demand. Likewise, production
industries with export share of 80 percent to total production declined by 6.3 perc
following a shift in production line for new car model. Furthermore, production of indu

slowed down from 5.0 percent expansion in the previous quarter which is in line
slowdown in household consumption.

In details, industries with positive growth included petroleum products (16.8 percent). Ind
which experienced contraction included vehicles (8.1 percent), television and radio eq
(14.0 percent), hard disk drive (22.5 percent), machinery and parts (0.1 percent), fo
beverages (0.8 percent), chemical products (0.1 percent), rubber and plastic products (2.6
tobacco (30.0 percent), textiles (4.0 percent), clothing (3.6 percent), leather products (9.9

transporting equipment (15.1 percent) and furniture (20.0 percent). This was in line w
declined in capacity utilization rate (CAPU) which stood at 55.5 percent, compared to 62.1
in the previous quarter and 59.5 percent in the same period of last year.

In the first half of 2015 industrial sector expanded by 0.9 percéténufacturing Productio
Index (MPI) contracted by 3.7 percent and the average capacity utilizatiogtoat: at 58.8
percent.

r. pehisent following a drop
anegkport volumes of the
exportoriented
ihokestries while
.ddm=estieoriented
findustries expanded.

stries
pment
d and
ercent),
rcent),
h the
ercent
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Manufacturing Production Index declined by 7.6 and

the average capacity utilization rate declined

at 55.5 percent
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Construction sector expanded in both public and private sector. In the second qu "ehnstruction sector
construction sector expanded by 17.3 percent, compared to a 23.4 percent growt i@xglfnded 17.3 percent
previous quarter. In details, public construction rose by 25.6 percent, decelerated fro a:4 ing an increased
percent increase in the previous quarter. Furthermore, government construction expal d%%%m and private
35.6 percent whiclwas in line with a continual increase in government budget disburse et struction of 25.6 and
while the state own enterprise construction contracted by 4.0 percent. The private cons rLf.t}OBercent, respectively.
continuously rose by 2.7 percent, accelerated from 1.8 percent growth in the previous [guarter

owing to an increase in demand for condominium residency in Bangkok and vicinities argas as

to (i) a contraction in energy cost and raw materials price, and (ii) a decrease in steel
global supply remain high.

In the first half of 2015 construction sector remarkably improved by 20.1 percent comparing
with a 7.6 percent contraction in the same quarter of last year. Public construction rose by 34.2
percentand private construction grew by 2.3 percent.

Real estate sector continued to expand in both demand and supply.the second quarte

o Real estate sector
real estate sector expanded by 2.5 percent, compared to a 2.7 percent expansion in th preerF;gH%e d by 2.5 percent
quarter.On demand side personal housing credit expanded by 11.6 per€@msupply side in bot demand and
real estate development credit and new housing projects launched continued to rise by g'slu%B Y. Overall prices
5.6 percent, respectivelyn price, overall prices increased, particularly for land, townhotse '

. N . rew, particularly in
with land and condominium increased by 10.1, 7.5, and 7.4 percent, respectively. Igan q tgwnhouseywith

In the first half of 2015 the sector improved by 2.6 percent, compared with a 0.8 pefcémid and condominium.
decrease in the same period last year.

Hotel and restaurants sector acceleratedollowing an improvement in tourism sect
particularly in tourist number, revenue, and average occupancy rate. In the second quarntesof 5 restaurants
2015, Hotel and restaurants sector continued to expand bydgcent accelerated from 135 < 1o expanded 18.7
percent in the previous quartédumber of inbound tourists stood at 7.0 million persons| Qfercent following an
grew by 37.6percent, accelerated from 23.1 percent in the previous quarter. Furtherm e'rrﬁ'ﬂ)‘?ovement of tourism
hike in inbound tourist was from all most of the region (except Europe, Oceania, and Africa):o,  Number of

The number of tourists from East Asia (which accounted for p&réent of inbound tourist) i,ound tourists grew by
grew by 61.9percent, particularly from China (133.9 percent), Hong Kong (p2r2ent), andl 57 g percent. The
Malaysia (59.5percent). However, tourists from Europe, Oceania and Africa contracteéd By .ne from tourism
9.0, 4.2, and 0.1 percent, respectively. The tourism revenue amounted to 323.4 billign haht, increased by 26.6
increased by 26.6 percent from the same period of last year. The average occupancy r ewgéﬂt

58.5 percent, compared with 47.3 percent in the same period last year.

In the first half of 2015, Hotel and restaurants sector remarkably increased by 16.0 percent
compared with a 4.6 percent decrease in the same period last year.
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Number of inbound tourists stood at 7.0 million persons or

grew by 37.6 percent

MNumber of tourist (LHS)
%YoY (RHS)
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Source: Department of tourism

Wholesale and retail trade sector expanded in line with an improvement in tourism secto

r Wholesale and retail

which resulted in an acceleration of trading in department storesin the second quarter

trade sector expanded

2015, wholesale and retail trade sector expanded byp&@aent compared to a 4.1 percé@n.7 percent following the

expansion in the previous quarteaor wholesale trade the wholesale trade index of agricultu

lexpansion of wholesale

materials, fuel, and machinery and devices increased by 28.4, 6.2, and 61.8 percent, resfeetivelpurism sector

While food, and construction materials dropped by 19.1 and 3.8 percent, respdetivebtail
trade, the retail trade indexn department store rose by J8rcent, while food and beverage,
well as vehicle and fuel decreased by 33.3 ang&€ent, respectively.

In the first half of 2015 wholesale and retail trade increased by 3.9 percent, compared
percent decrease in the same period last year.

Employment slightly dropped following a decrease in agricultural employment, while
non-agricultural employment rose and unemployment remained lowln the second quarte

which resulted in
pgcontinual growth of
trading in department

0%(_);88.

The employment

of 2015, employment dropped by 0.2 percent following a decline of 5.8 percent in agric

dropped by 0.2 percent
Itk wing a decrease in

employment. This was due to unfavorable prices and weather for agricultural prod clti'l‘s‘:i.cultural

However, non agricultural employment rose by 2.6 percent, particularly in hotel

ployment. However,

restaurant as well as in wholesale and retail trade which increased by 3.6 and 2.0 eﬁ%‘?ptagricultural
respectively. This was in line with an improvement of tourism sector. Further Offhployment rose. The

employment in industrial sector expanded by 3.0 percent, particularly in food, co
electronic and device, and furniture industry. Unemployment in this quarter was at 3
persons or dropped by 12.9 percent from the same period of last year. The unemploym
was low at 0.9 percent.

In the first half of 2015, employment contracted by 0.3 percent and the unemploymen
was at 0.9 percent.

Employment declined by 0.2 percent followinga decline in
agricultural employment, while unemployment rate was low at

0.9 percent

Million Persons %

41.0 4 Employment (LHS)

Unemployment rate(RHS)
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/& Fiscal Conditions

On the revenue sidgin the 2nd quarter of the fiscal year 20&pril - June 2015) the ne

The net tax revenue
collection increased by

government revenue collection stood at 653,919.1 million baht, higher than the same quartlr ofdastrcent, due to an

year by 7.5 percent. The main contributors were an increasing in excise tax rate on diesel

the reclaiming on excess liquidity from revolving funds. Nevertheless, the net government ri
still lower than the target by 9.4 percent, due to the fall in corporate income tax revenue

based upon profitability of private sector in the fiscal year of 2014. Another factor was the
price of crude oil, affecting the revenue from petroleum income tax to decline.

alscapdsing in excise tax

bvertgeon diesel fuels and

whieheclaiment on excess
aliiqgidity from revolving
funds.

For the first 9 months of fiscal year 2015the net government revenue collection stood at

1,631,271.7 million baht, which was higher than the same period of last year by 5.3, but lower
than the projection by 3.9 percent.
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On the expenditure sidethe total budget disbursement in the third quarter of the fiscal

e@he capital budget

2015 was at 704,936.2 million baht, increased by 13.3 percent from the same periodjofllalstirsement rates

year. Classified by its source of funds, the government disbursements are as follokes:
2015 annual budget disbursemerin this quarter was at 529,309.2 million baht, increase
11.0 percent from the same period of last year, and equivalent to 20.6 percent of th
annual budget. However, it was lower than the target of 21.0 percent, but higher than
of the same period of last year of 18.9 percent. In detall, the current expenditure disb
452,205.7 million baht, expanded by 8.0 percent from the same period of last year (eq
to 21.0 percent of total budget, higher than the rate of the same period of last year
percent). Meanwhile, the capital expenditure was disbursed at 77,103.5 milliomlbeddsed
by 32.4 percent compared with the same period of last year. (equivalent to 18.4 pér

(i)ncreased from the same
byeriod of last year by
22245 percent, but still
daaty than the target.
sed at
valent
f 20.0

ent

annual capital budget, which were lower than the target rate of 19.0, but it was higher tllan the

rate of the same period of last year of 13.5 percent),
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Annual Budget Disbursement The 3" Quarter Annual Budget Disbursement and
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(i) the carry-over budget disbursement was at 39,621.9 million babdgcreased by 4.’
percent from the same period of last year (equivalent to 11.3 percent of the overadlvearfy
budget, which were lower than the same period of last year of 12.6 pern@dnt)he off-
budget loansdisbursement was at 7,340.4 million baht. Theboffiget loans consisted of T
Thai Khem Kaeng stimulus package phase Il (TKK) of 7,102.9 million baht and the
Development Policy Loan (DPL) of 237.5 million bafit) stateo wn e d e n tcapitaplf i ses 6
expenditure budget was expected to disburse in this quarter at 121,415.4 million Baht,

increased by 18.6 percent, compared to the same period of last year. The main contributors

were the PTT Public Limited, State Railway of Thailand, Thai Airways International Public

Company Limited, Airports of Thailand PLC and Mass Rapid Transit Authority of Thailand,;

and( v) The government 6s were disbuaskd as7i2498 milliendalitne as ur e s
which included: the special budget reallocating from TKK of 7,057.4 million baht, the paddy

farmer income assistance program of 158.3 million baht, and the rubber farmer ipcome
assistance program of 33.6 million baht.

For the first 9 months of fiscal year 2015;(i) the annual budget disbursement amounted to

same period of last year rate of 68.1 percent). The capital budget disbursement of 1
million baht decreased by 6.7 percent from last year (equivalent to 46.7 pefdetal capital
budget, lower than the target of 74.0 percent and the previous year of 48.5 percent); the major
contributors to capital budget disbursement were Ministry of Transport, Ministry of
Agriculture and Cooperatives, Ministry of Interior and Ministry of Education, and, withl the
ratio towards actual capital budget disbursement of 35.8, 14.8, 13.5 and 9.9 pgrcent,
respectively; (i) the carrpver budget disbursement of 177,268.0 million batijch was
50.4 percentof total carryover budget; (iii))the offbudget loangdisbursement of 14,062.
million baht; (iv) Stateo wned enter prisesd capital buldget disburs
baht and ; (v) The governmentdés fiscal stli mul us measu
reallocating from TKK and the paddy and rubber farmer income assistance programs),

disbursement of 55,455.6 million baht.

Fiscal Balance: in the third quarter of fiscal year 2015, the budgetary balance recorded a sufplus of
91,009.3 million baht, decelerated by 13.9 percent from the same period of lastoxeaver, the
nontbudgetary balance recorded a defecit of 14,267.1 million baht. In the meantimg, the

government conducted a cash balance management through debt borrowing total of 66,000.0
million baht. Therefore, the cash balance after dept financing recorded a net surplus of 142,742.2

million baht, which was lower than the same period of last year by 19.2 percent.

! This amount included the disbursement of fiscal year 2014, from Oebsmamber 2014.
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For the first 9 months of fiscal year 2015, the budgetary balance recorded a de
231,908.2 million baht, while treasury reserve recorded at the end of 2014 fiscal year st
495,746.3 million baht. Thus, the treasury reserve at the end of this quarter stood to 263
million baht, which were lower than the level at the end of 2014 fiscal year by 46.8 perce

Statement of Government Operations

(Million Baht)
700,000

(Million Baht)
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Public Debt, at the end of the third quarter of fiscal year 201]as accumulated a
5,684,490.8 million bahtequivalent to 41.7 percent of GE)P,which declined from the

previous quarter by 46,028.5 million baht. The public debt was comprised of domestic Io

5,343,786.0 million baht (39.2 percent of GDP) and foreign loans of 340,704.8 million
(2.5 percent of5DP).

1ciAtahe end of the 3rd

ogluatrter of fiscal year
8381%, the treasury
htreserve stood at
263,838.9 million baht

The Public Debt was at

41.7 percent of GDP and

rﬁélﬂfains under the fiscal
bghtdential framework.

The public debt consisted of Direct Government debt at 4,070,193.6 million baht (71.6 pgrcent

of total public debt), State Enterprises debt ¢financial Institution) at 1,046,279.million
baht (18.4 percent), and Special Financial Institutions debt (guaranteed by the govern
561,979.3 million baht (9.9 percent).

Public Debt (Accumulated)
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Financial Conditions

The policy interest rate was cut by 25 basis points during the second quarter of 2005 the

nJent) at

Policy interest rate was
cut by 0.25 percent, in

29" of April, Monetary Policy Committee (MPC) decided to lower the policy rate to 1.50 pe

line with monetary
CBBlicy direction of other

per annum to further support economic recovery and maintain price stability. Likewise, Imany,iries in the region.
countries in the region, including Australia, New Zealand, South Korea, China, India and Russia ,hile major
decided to cut their policy interest rate. Meanwhile, major countries such as the US, UK and Japai;i-lized countries

continually held their easing monetary policy. Moreover, MPC decided to hold policy rate

%%Qetary policy

percent per annum, during their meeting on tHedf@une and Bof August 2015.as committee remained unchanged

assessed that the current rate was appropriate in the current economic circumstance.

2 GDP is computed by the Chain Value Measure method (CVM).
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Average deposit and lending rates of all commercial banks declined following a reductioh Average deposit and

in policy interest rate. At the end of the second quarter of 2015, averagmdih deposit] lending rates of four
and lending rates of four major banks declined to 1.50 and 6.52 percent per annumyr commercial banks
respectively. Moreover, medium commercial banks also cut averageorth deposit and declined following a
lending rates to 1.56 and 6.93 percent per annum, respectively. Likewise, Specialized Fihaadiattion in policy
Institutions (SFIs) lower their average-fdnth deposit and lending rates to 1.73 and 6.78terest rate.

percent per annum, respectivelly. July 2015, some medium commercial banks cut slightly

only their deposit rate.

Real deposit and lending rates continued to increase from the previous quartéFhis was | Real deposit and lending
caused by decline of inflation rate froi.57 percent at the end of the first quarterit®7 | rate increased following
percent at the end of the second quarter. Thus, real deposit rate increased from 2.10 pefce#ftypaion in inflation
annum in the previous quarter to 2.57 percent per annum, respectively. This was in lifle "#ith
the real lending rate which increased from 7.20 percent per annum to 7.59 percent peannum,
respectively.
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Deposit including Bill of Exchange (B/E)of commercial banigraduallyimproved from 6.8§ Deposit including B/E of
percent in the previous quarter to 7.0 percent in this quarter. The improvement was| pastiymercial bank
driven by the issuancef special deposit products by some commercial banks even thpuglyhtly improved from
deposit rate was lowered following reduction in policy interest rate. the previous quarter.

Private loans (excluding accrued interest) of all commercial bankexpanded by 5.

percent accelerated from 4.8 percent growth in the previous quarter following an improvement

in household loan. Household loan expanded by 7.2 percent increased from 7.0 percent gfowthie loans of all
in the previous quarter, which was mainly driven by an improvement in household loan frammmercial banks
SFls as well as commercial bank loans in dwelling and other personal consumption sectorsoved from the
However, business loan slowed down to 2.0 percent from 2.4 percent in the previous guarterous quarter
following deceleration in wholesale and retail trade sector as well as construction sect@r.fd@lheving an
deceleration in private loan was in line with a decline in Business Confidence Ipdexprovementin
Furthermore, financial institutions continued to put high cautious in loan approval for largeisehold loan.
scale corporation and small and medium enterprises (SMEs) and imposed higher restrigtidieimwhile, business
household loan. loan slowed down.
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Household and Business Loans Household and Business Loans
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Source: BOT Source: BOT

Loan to deposit ratio of commercial bank system increased while excess liquidity Loan to deposit ratio of

declined from the previous quarter. Co mmer ci al bankos cre
position: RP) to deposits (including B/E) increased from 96.2 percent in the previous qu
98.6 percent in the second quarter of 2015, as expansion in commercial bank loan ex
of deposit. This was in line with the decline in excess liquidity from 1,734.2 billion baht i
previous quarter to 1,649.1 billion baht in this quarter.

Thai Baht depreciated against US dollar while volatility increased from the previou
guarter amid to a continual of loosen monetary policy and an increase in expectati
over hike of FED fund rate. Throughout the second quarter, Thai Baht fluctuated
depreciation trend with a bound between 32.33.87 baht per US dollar. This was resul
from (i) a second consecutive reduction of policy interest rate (BroflMarch and 29 of
April) and an announcement of lower restriction on capital movement by BOT in or
lessen pressure from baht appreciation and help booster domestic economy, (ii) an app
of US dollar under the expectation that FED will hike policy rate within 2015 as US eco
continue to recover while unresolved situation in Greece further increase demand f
assets, and (iii) slowdown in regional economy especially China which caused r
currency to depreciate against US dollar. Thus, average Thai Baht in the second quart
at 33.29 baht per US dollar depreciated from the previous quarter and the same perio
year by 2.0 and 2.6 percent respectively. Nominal Effective Exchangé REER)
depreciated by 3.4 percent compared to previous quarter but appreciated from the sa
of last year by 6.2 percent. Likewise, Real Effective Exchange Rate (REER) depreciate
previous quarter by 3.8 percent and appreciated from the same period of last year
percent.

dcioromergiae bar system
riercteased while excess
ddjtindity decreased from
the previous quarter

Thai Baht depreciated
gvhile volatility increased
from the previous
edigrter amid a
&afgrual of loosen

dp@,netary policy and an
rlggfease in likelihood of

igrigke in FED fund rate.

r stood
of last

period
d from
by 3.2

In the first half of 2015, average exchange rate stood at 32.96 baht per US dollar deprecidted by

1.5 percentrom an average of 2014.

In July, Thai Baht against US dollar significantly dropped after an announcement by pre

of FED on the 18 of July which increases the likelihood that FED will increase policy ratI

the next meeting in September. Furthermore, the sluggish domestic and regional econ
further dampened the baht movement. Thus, average Thai Baht in July stood at 34.30

sident
by

my has
paht per

US dollar or depreciated by 1.7 percent compared to an average in June. [tiridg"3of
August, Thai Baht continue to fluctuate in a depreciation trend with an average of 35.
per US dollar or depreciated by 2.5 percent from an average rate in July.

baht

3 Excess liquidity equals to 90 percent of net repurchase position +40 percent of net foreign assets +50 percent ofiimgestnemntent in government
and Bank of Thailand bond.
2 The BOT began using the new NEER and REER in March 2013. The base year would also be changed to 2012, that the indlicapbusecthe true
structure of trade in line with changing international trade dynamics.
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Thai Baht depreciated while volatility increased

from the previous quarter

Baht/US dol
al oar’29

Index._‘
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- 33
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NEER

Source : Bank of Thailand

REER  sesssss Baht'US dollar

Capital and financial account record an inflow compared to an outflow in the previ

ousl Capital and financial

quarter. In the second quarter of 2015, capital and financial account registered a net inflo@cgPunt record an
2.17 billion US dollar, compared to an outflow of 1.44 billion US dollar in the first quartérflow compared to an
even though Thai investor increased their investment abroad and portfolio investment HotBfopw in the previous
bond and stock market register an outflow. The main contributors to an inflow were} fl@mter.

() short term loan and withdrawal of oversea deposit in order to rebalancing foreign cufrency

position in the Banking sector, (ii) an increased of inflow towards financial and insurance, real

estate, and wholesale and retail sector, and (iii) withdraw of an overdue oversea @leposit

account of FIF fund.
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SET index fluctuated in a downward trend as investors reduce risky assets holding ami@l SET index fluctuated in
to the concern over regional economic slowdown, unresolved Greece financial crisis, anda downward trend as
an increased in likelihood over hike of FED fund rateThroughout the second quarter, SETforeign investors reduce
index was hammered by wave of negative factors especially from lower economic projectigty assets holding.

of many countries which put a downward pressure on listed company revenue projection and

foreign investor investment return. Moreover, investors has reduce their risky assets

holgling as

unresolved situation in Greece has further spur concern over global financial stability as well
as an increased in likelihood over hike of FED fund rate. Nevertheless, institution investars has
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conduct a window dressing during the end of the quarter an push up SET index to clpsed at
1,504.6 points at the end of second quarter slightly drop from the previous quarter. Average
trading volume declined to 37.8 billion baht compared to 49.3 billion baht in the first quarter.
Furthermore, foreign investors register a net sell of 7.2 billion baht while institution investors
post a net buy of 26.1 billion baht.

For the first half of 2015 SET index increased by 0.5 percent compared with the clasing
price at the end of 2014 and foreign investors post a net sell of 15.7 billion baht.

In July, SET index dropped to 1,440.1 pointd.5 percent from June) following a surge fin
foreign investors net sell position which registered at 26.4 billion baht, as rapid deprecielion in
regional currencies from unfavorable economic projection and sharp drop in Chinaf stock
market has increased investor concern. Duringi3td"™ of August, SET index continued t
fluctuate in a downward trend as concern over Thai economic situation rose.

O

SET Index and Trading value
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Source : CEIC

The short and medium term government bond yield shifted downward following the policyf The short and medium
interest rate cut, while the long term bond yield shifted upward owing to US long termy term government bond
government bond yield. At the end of the second quarter, the short and medium term |Théild shifted downward,
government bond yield shifted downward following the policy interest rate cut, while theflongile the long term bond
term bond yieldncreasedrom the US long term government bond yield that shifted upwardfdyé:|d shifted upward.

to the expectation of Fed fund rate hike, lower weight on the risky asset of foreign investars due

to a rising concern over Greece debt crisis and the lower return from the depreciation of Thai

baht which is owing to Thai és expansionary monetary
a netsell position of 26.4 billion baht compared with #ety position of 7.3 billion baht in th

previous quarter. An average daily outright transaction volume increased to 90.7 billiop baht

compared with 82.4 billion baht in the previous quarter.the first half of 2015, foreig

investors registered a rell position of 19.1 billion baht

. . . . . In July 2015, the
I ly 2015, th I Il larly th ’
n July 2015, the government bond yield dropped in all maturities, particularly the mediu angj/ernment bond yield

long term government bond from the higher weight of investment in safe asset. This wa owin _

to a rising concern over Greece debt payment direction as well as a dramatically fall o C?\riﬂgp_e_d nall

stock market index. Aaresult, foreign investors registered a-bey position of 9.4 billion baht rr?aturltles., from the

An average daily outright transaction volume stood at 76.2 billion baht, slightly decrease {Pcl%ler Welg.ht of

78.6 billion baht in June 2015, nvestment in safe asset,
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Government Bond Yield
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Current account in the second quarter of 2015 registered a surplus of 4,134 millior
dollars (137,694 million baht), compared with a surplus of 8,188 million US dollars (26

@8irrent account
,4BBistered a surplus.
cond

million baht) in the previous quarter and a deficit of 533 million US dollars in the se
qguarter of 2014. This was a result of a trade surplus of 7,847 billion US dollars and a d
services, primary and secondary income of 3,713 billion US dollars.

icit in

In the first half of 2015, Currentaccountregistered a surplus of 12,322 million US dollars

(404,949 million baht), increasing from a surplus of 4,971 million US dollars (161,875
baht) in the same period last year.

Current account balance, Trade balance, Net services
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International reserve at the end of June 2015 stood at 160.27 billion US dollars (exclude
forward position of 18.4 billion US dollars), which was equal to 3.0 times of-gtrontforeign

llion

] heernational reserve at
the end of June 2015

debt (at the end of the first quarter of 2015) or 10.7 months of import value (the averageaifd at 160.27 billion

import value in the second quarter of 2015).
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Headline Inflation in the second quarter of 2015 was-&tl percent, decreased fro®5 | Headline Inflation in
percent in the previous quarter due to a decline of energy price as well as fooHqoéand | the second quarter of
-Beverage price index increased by 0.4 percendecelerating from 1.8 percent in the fifst2015 was at

quarter of 2015 due to a decline in price of raw food, especially meats, eggs, and ddiry percent.
productsNon-Food-and-Beverage price index declined by 1.9 percesbmpared to a fall o

1.7 percent in the previous quarter due to a decline in energy price, mainly due to the decline in

domestic retail fuel prices, which in the line with the drop in global crude oil price, as well as

the cut of the Energy Adjustment Cost (Ft) during May to August 2015 by 0.09 baht per @nit as

price of natural gas fell. Consequently, the energy price indices decline by 14.2 percent,

compare with a decrease of 12.9 percent in the previous quarter. The Core Inflation stood at

1.0 percent, decelerating from 1.5 percent in the previous quarter due to high based gffect of

prepared food price which was increased in the same period last year

In the first half of 2015, headline inflation and core inflation were-at8 percent and 1.’
percent respectively.
Headline inflation in the second quarter of 2015

%YoY
was at -1.1 percent

Headline Inflation \
Core Inflation [Phd

compared to-5.1 percent in the previous quarter, due to the fall in agriculture jag@Pl) in the second
manufactured product3he price of agricultural products declined by 3.5 percent, due t quarter of 2015 declined
the decline in the prices of agricultural and fish and fishery prodddis. price of | by 4.6 percent due to the
manufactured products declined by 5.0 percent, especially the petroleum price, ruBbgtil of the prices of
product and plasticMeanwhile, the price of Mining product increased by 4.3 percent as theagricultural products
price of lignite, petroleum, and natural gas increased by 3.4 pé&rcent. and manufactured
products.

Producer Price Index (PPI) in the second quarter of 2015 declined by 4.6 percerl Producer Price Index

The first half of 2015, Producer Price Index (PPI) declined by 4.9 percent,ompared to the
increased 1.4 percent in the same period last year.

® In July 2015, headline inflation wa$.0 percent while core Inflation was at 0.9 percent. In the first 7 months of 2015nkdafiéition was at0.8 per-
cent while core inflation was at 1.2 percent.
% In July 2015, producer price index declined by 3.8 percent. In the first 7 months of 2015, producer price index declinetdant
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2. Crude Qil price in Q2/2015 The crude oil price in

S . the global market
The crude oil price in the global market declined for the fourth quarter.In the second| ,.cjined due to an

quarter of 2015, the average crude oil price in the 4 major markets (Dubai, Oman, Brenht; and. .. i, global supply
WTI) stood at 60.98 USD per barrel or a decline of 42.6 percent, compared to the same pefiod . rise of
last year. This was a decline in all markets. However, crude oil price in the second qu rtﬁfo?ifuction in the US

2015 increased 16.0 percent, compared to the previous quarter. and Canada, the global

Key reasons of decline in global crude oil price included (1) an increase in global supply slowdown, and the USD
as US and Canada increased their production t8818nd 4.76 million barrels per dayj,appreciation..
respectively (higher than the level of 13.92 and 4.28 million barrels per day the same [period

last year) and the fact that OPEC refused to cut their production, that it caused the gl@bal oil

production in this quarter was at 95.70 million barrels per day (higher than the level of{92.39

million barrels per day the same period last year) and (2) the gradual increase in global demand

due to the slow pace of global economy recovery.
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3. The World Economy in Q2/2015

In the second quarter of 2015, the economy conditions of advanced countries have regoveiiéd, second quarter of
yet with a gradual pace, from the first quarter, led by the US economy. Similarly, the Eufozéhe, the economy

and the Japanese economies showed clearer signs of recovery. A slight recovery had causggons of advanced
the growth rates of the U.S. and U.K. economies compared to the same period of lastfyear tdries have

be slower than the first quarter of 2015. Meanwhile, the Chinese economy and other] majevered, yet with a

continued to employ easing monetary policies. On the other hand, regarding the
recovery of the U.S. economy, its monetary policy direction tends to diverse from
advance countries.

/& US economy recovered from the previous quarter, which was derailed notably by harsh US economy recovered
winter weather, but the growth rate remained at a low levelln the second quarter, the US from the last quarter,
economy expanded by 2.3 percent (%QoQ, saar.), accelerating from 0.6 percent growth irifHee US economy
previous quarter. The expansion was mainly contributed by household consumption, posiivé at 2.3 percent
net exports, and public spending. At the same time, however, nonresidential fixed investrfféntoY), lower than 2.9
particular in machinery, showed a slowdown while inventory also provided a negativéne first quarter of
contribution to growth. Nevertheless, on yearyear basis, the US economy pace at 2.3015.
percent (%Y0Y), lower than 2.9 in the first quarter of 2015. As a result of a low inflatiog and
the moderate recovery of the economic activity, FOMC consented to maintain its poligy rate
within the range of 040.25 percent in the 28t9th July 2015 meeting. The decision
made despite a continual improvement in the labor market and led to declining unempl

rate to the lowest in seven years.
US Economic Growth rate
% %
45 7 GDP (¥oY) = GDP (gog) RHS r 5o
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Source : CEIC

A Eurozone economy gradually recovered from the first quarter of 2015In the second] EU economy expanded
guarter of 2015, the EU economy expanded by 1.2 percent (%YoY), higher than the precedirig2 percent (%YoY),
performance of 1.0 percent in the first quarter of 2015; and quarguarter basis, the EU higher than the
economy expanded by 0.3 percent (%Qo0Q sa). A continued recovery in this quartér waseding performance
mainly driven by (1) the improvement of household spending in line with better consumet.O percent in the first
confidence and a gradual expansion of household credits, and also (2) the expansiopnairier of 2015.
industrial production. However, export showed a slowdown from the previous quarter. In this
guarter, the unemployment rate has gradually declined though remained high with an average
of 11.1 percent. Moreover, inflation turned to positive in this quarter at 0.2 percentjafter
experiencing a contraction of 0.3 percent in the last quarter, owing mainly to rapid increase in
prices of serviceand the euro depreciation.
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