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The Office of the National Economic and Social Development
Board (NESDB), on Noverznber 26, 2012, reported Thailand’s
social conditions in the 3~ quarter of 2012.

Mr. Arkhom Termpittayapaisith, Secretary General and Mrs.
Suwannee Khamman, Deputy Secretary General, reported
that the Office of NESDB has been monitoring key social
developments in Thailand in the third quarter of 2012 and
assessed issues to watch in the near future. The summary is
as follows:

Social Development Report in Q3 of the Year 2012

Employment and Income: Employment continued to
increase while unemployment rate fell These changes
were inconsistent with a slowdown in production activities
and export. Average real income was also reported to have
increased. Significant changes in the labour market were as
follows:

® Average unemployment rate stood at 0.58 percent in
Quarter 3/2012, with 232,400 unemployed persons, down from
0.65 percent in the same period of last year, or a reduction of
24,795 unemployed persons. Total employment rose by 0.6
percent. In addition, employment in the construction sector
significantly  increased by 7.0 percent resulting from
investments in government projects, and the real estate
sector’s recovery after the flood disaster late last year.

® Rising employment and lower unemployment rate,
which were inconsistent with a slowdown in production
activities and export, were partly due to the fact that
entrepreneurs maintained the same number of workers but
reduced their working hours. Thus, there were 6,160,821
workers who worked less than 35 hours per week, an
increase of 10.3 percent compared to the same period of
last year. These workers who wanted to work more or these
low skilled workers were accumulated to 310,353 persons, a
rise of 16.4 percent, while employment in hotels and
restaurants, wholesale and retail sectors have increased.

® A tight labour market situation persisted as the job
seeker to job vacancy ratio stood at 0.85, compared to 1.5 in
the same period of last year, and 1.2 in the previous quarter.
Tight labour market of workers with vocational and high
vocational certificate also continued to persist, this reflected
in the shortage of skilled and semi-skilled workers Labour
wages in the private sector grew by 13.3 percent while
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average price increased by 3.0 percent, which means a rise in
real wages of 10.0 percent. The increase in minimum wage to
300 baht per day starting in January 2013, will raise the
country’s average minimum wage by 22.4 percent and raise
the average wage of 70 provinces using this policy by 25.2
percent. The lowest rise in minimum wage will be equivalent
to 9.7 percent, or a 27 baht increase in wages in Chonburi
Province, while the highest increase will be 35.2 percent or
78 baht increase in Phayao Province. There will be 18
provinces that will see an increase in minimum wage by
more than 30 percent. Currently there are 5.37 million
workers with wages lower than 300 baht per day.

Education: A production and development of middle-
skill workers must be re-evaluated. Transiton rate in
vocational education over the past five years gradually declined.
For example, in 2011, the rate dropped to 36.55 percent. Thus,
there must be quantitative measures to create incentives for
students to take vocational courses. These measures include
ensuring personal security and changing values by supporting
the private sector to develop complete vocational qualification
standard. Moreover, 10-15 percents of children who could not
further their schooling should be given opportunities to continue
their study at the vocational level, for example, granting
scholarships for underprivileged youths, and allowing youths
who work in factories to study and work at the same time. In
addition, firm-school cooperative education projects should be
expanded through tax incentive measure.

Health: Overall disease increased while pneumonia
was a persistent problem from the end of rainy season
until the start of winter. Approximately 2 percent of the
population suffered from depressive disorder and the
burden of health care for migrant workers has the
tendency to increase. In the third quarter of 2012, the
number of patients diagnosed with diseases under National
Communicable Disease Surveillance system increased by
13.1 percent from the same quarter of last year. In addition,
the number of patients with pneumonia continued to grow
by 19.2 percent, these patients were mainly children under
5 or the elderly older than 65 years of age. On mental
health, the data from Centre for Depressive Disorder, the
Department of Mental Health, showed that in 2012, about
1.5 million Thai people aged 15 and above, or 2 percent of
the total population, suffered from depressive disorder. On
the other hand, gross national happiness continued to drop
to 5.79 in September. One of the important factors that
contributed to the decline in gross national happiness was
the household’s rising cost of living. The health care system
has also faced accumulated problems of epidemic disease
control and the burden of treatment costs for migrant
workers. Thus, the migrant public health service was
established in the forms of health insurance fund which, in
2012, there are 520,000 migrant workers applied for the
fund membership; and 217,972 migrant workers as insured
persons in the social security system.

Behaviour and well-being of people in Thailand.
There were a number of issues that need to be closely
monitored, including:

® Children and youths are having easier access to
cigarettes and their smoking quantity amounted to the
same level as elderly smokers and higher than the
quantity smoked by the working-age population. Based
on a survey on tobacco consumption behaviours of youth
under 18, by the Tobacco Control Research and Knowledge
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Management Centre (TRC), children and young people have
had easier access to cigarettes. Moreover, 80 percent of
young people revealed that their neighbourhood stores sold
cigarettes to children under 18. The 2011 survey on cigarette
and alcohol consumption behaviour showed a rise in overall
cigarette consumption that is among youth, working age, and
elderly to 9.1, 11.2 and 10.7 cigarettes per day, respectively.
It was also revealed that alcohol drinking behaviour has led
to domestic violence. According to the 2011 survey on
cigarette and alcohol consumption behaviour, 36.6 percent
of households with drinking members experienced domestic
violence/troubled family relation. In addition, violence
against women and children was on the rising trend as the
number of service recipients of the One Stop Crisis Centre,
under the Ministry of Health, increased from 23,499 in 2009
to 25,744 in 2010. Most cases were on and related to abuses
by their boyfriend/husband and close relatives as a result of
alcohol-drinking problem/drug addiction.

® Household debt has increased, while debt
repayment ability decreased. The outstanding debts for
personal consumption escalated to 2,748,930 million baht,
up by 20.4 percent from the same period of last year. This
was partly due to the government’s first-home and first-car
policy. On the other hand, the reduction in debt repayment
ability reflected excessive household spending behaviour.
This behaviour was needed to be closely monitored
especially the spending behaviour of the middle-income
and lower-income group. The default of more than three
months on loans under supervision and credit card loans
increased by 37.8 and 11.1 percent, respectively. The ratio
of NPLs of loans for consumption to total NPLs stood at
21.4, rising for 5 consecutive quarters.

Social security: Several issues needed to be closely
monitored, including:

® There was a rising tendency that three out of
four drug offenders arrested were first-time convicts or
youths. In addition, drug cases increased by 9.8 percent,
compared to the third quarter of 2011, but the figure
decreased by 3.3 percent compared the second quarter of this
year. According to the 2012 report on drug situation and trends
by Office of the Narcotics Control Board, the volume of drug
trafficking has increased, while drug abuse in the community
with children and young people were more prevalent.
Moreover, three out of four drug offenders arrested were first-
time convicts or youths. The government has introduced
“proactive programme in tackling drugs” to arrest drug users,
get them into treatment, and closely give them assistance, as
well as offer them jobs and education.

® Reckless and disturbing motorcycle driving needs
to be eliminated to reduce disturbance to the road users
and accidents. It was reported that the problem of reckless
motorcycle driving youth in Bangkok has become more
frequent. On average, the number of complaint calls to the
police was 300 calls per month, and in August alone, the
complaint calls reached 498. According to a road safety
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survey in 2010, most road accidents were caused by
motorcycles, while motorcyclists at the age of 18-24 were
most accident-prone. Moreover, accident statistics indicated
that more young people and students were facing the
highest risk of accidents each year. Despite the lower number
of injured people in 2011 compared to the previous year, the
rising number of injured people caused by motorcycle
accidents was accounted for 29.31 percent of all accidents.
Therefore, to sustainably solve the problem of reckless
motorcycle driving by youths, all sectors have to start from
the roots of the problem through a positive force creation,
and together develop high-moral upbringing to help create a
child's emotional stability and good virtue.

® Monitoring system must be established to
prevent possible accidents caused by public transport in
the upcoming holiday season. Although the accidents and
deaths caused by road accidents have declined by 23.2
percent in the third quarter of 2012, monitoring system must
still be set up to prevent big accident caused by public
transport, such the one that happened at the end of 2010,
from repeating itself. Thus, in the upcoming holiday season,
there must be measures to enhance the safety of public vans,
the use of RFID technology to monitor and detect speeding,
and serious enforcement and punishment for speeding and
traffic violation. At the same time, commuters are advised to
use public buses or vans which are legally registered in order
to protect their rights to safe public transport.

This issue’s highlight is “Migrant workers: the need to re-

regulate”.

® |llegal entry of migrant workers has been an
important concern since there are approximately 2.7 to 3.5
million non-Thai citizens, of which 3.14 million people live and
work in Thailand. In September, 2012, the number of legal
migrant workers was 1.16 million persons. Thus there are
approximately 2 million unauthorized migrant workers in
Thailand. 65 percent of migrant workers are from Myanmar,
Laos and Cambodia, of which are unskilled workers working in
agricultural and livestock, industrial, construction sectors, etc.

® Although migrant workers help create economic
expansion, illegal entry of these workers has resulted in
numerous issues including: (1) Legal status and
fundamental rights. These workers as well as their children
do not have personal legal status thus they are often
violated and become the victims of human trafficking.
Moreover, they do not have access to the basic public
services provided by the government. There is often
violence in the areas where migrants live due to crime and
suspicion. (2) Public health. There are often problems of an
epidemic and the cost of public health care especially in
the country border areas (3) Education. Thai government
has to bear the cost of providing basic services to
approximately 60,000 children with no citizenship. This
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could affect the teaching and learning quality of schools in
the bordering areas of Thailand. (4) Economy. The reliance
of the economy on cheap migrant labour affects the
employment of Thai workers as it dampens the
improvement of labour skills in Thailand and the use of
modern technology, which in turn, causes a reduction in the
country’s competitiveness.

® However, migrant worker are still essential for the
country’s development due to: (1) the lack of basic skilled
labour. It could be seen in 2011 that there was a shortage
of labour with lower secondary education, and lower, of
144,823 people, or 52.75 percent of the total labour
shortage. This shortage mainly presented in wholesale and
retail, food and animal feed, textile, construction and
service sectors; (2) the demand for low-skilled migrant
workers in Thailand is likely to continue for the next 10
years and the integration into ASEAN Community will
enhance labour mobility as it will be easier for workers to
move to a market with higher demand for labour.

® The government has implemented several
regulations to systematise and legalise migrant workers.
However, there was a lack of clear policy, as these
regulations were often complicated and  costly.
Furthermore, law enforcement is so far ineffective, corrupt
and lack right protection. Therefore, in the immediate term,
migrant workers must be re-regulated and it could be done
through revising strict rules, developing mechanism that
adequately protects migrant workers’ rights, as well as
creating positive attitude towards migrant workers to help
them live in harmony in the society. Additionally, in the
long run, clear direction of labour policy must be
determined and the plan to upgrade production technology
to increase labour productivity must be in place. Once
these regulations become effective, the reliance on migrant
workers would be curbed at a necessary and appropriate
level for the country’s development.

NESDB: National Economic and Social Development Board



