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Preface

The Office of the National Economic and Social Development Board has
compiled the Flow of Funds Accounts in 2000 for the purpose of fund movement
analysis. The accounts include investment, savings, sources and uses of funds which are
categorized by main financial instruments, in accordance with national income accounts

atatistics.

In this publication. the flow of funds statistics have been revised in avcordance
with the latest available data, In particular, savings and gross fixed capital formation have
heen updated to be consistent with the 2001 edition of the National Income Accounis of
Thailand.

The Office of the National Economic and Social Development Board would hke
to express her gratitude to agencies and persons in continuously supplying basic data as
well as contributing suggestions for the improvement of the flow of funds accounts
compilation. We do hope that this statistics would be useful for financial analysis, policy
formulating, planning and decision-making.

E . osib

{Chakramon Phasukavanich)
Secretary General
National Economic and Social Development Board
October 2003
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Executive Summary

Flow of Funds Accounts of Thailand in 2000

The office of the National Economic and Social Development Board has compiled

the Flow of Funds Accounts of Thailand 2000 and revised the data back to 1999 in order to

analyze fund movements in an economic system. The accounts present savings and

investment linked to the national income statistics, as well as sources and uses of funds of

each institutional economic sector through various financial instruments. Based on compiled

series and other supporting information, this report can be summarized into three parts;

first, an overview of the Thai economic performance in 2000; second, savings and

investment situations; and last, flow of funds situations in 2000.

1.

Overview of the Thai economic performance in 2000

The Thai economy in 2000 expanded by 4.6 percent compared to 4.4 percent in
1999 as a result of the increase in both agricultural sector and non - agricultural
sector. The agricultural sector expanded by 6.4 percent and non - agricultural sector
expanded by 4.4 percent. Nevertheless, construction; and banking, insurance and
real estate were still contracted. The total expenditure; household, government and
investment; increased by 4.0 percent. Private construction had begun to recover for
the first time, while the government construction still worse. Savings investment gap
was continually surplus in this year. Consumer price index increased higher than
last year due to higher oil's price and Baht devaluation. The surplus current account
was slow down from the previous year due to lower net export. Accompanied with
larger amount of capital outflow, the balance of payment and reserve were shrunk.
The government finance deficit was smaller than the previous year in all parts;
budget balance, non - budget balance and cash balance; due to government still

implemented the deficit monetary policy to stimulate the economy.

In 2000, monetary was in a high liquidity situation as a result of the business sector
and household sector had bought their cash to deposit in the commercial banks
again after the last year Y2K threat had already passed. The government used the
low interest rate monetary policy to stimulate the economic activities. Financial
sector performed better in this year. The commercial banks earned higher income
with higher deposit while unpaid credit was decreased. As a result of more careful
in issuing loans and less demand for loans in the market, the interest rate was very

low. The commercial banks gradually reduced the interest rates of both deposits



and loans many times during this year. Various financial problems had been solved;
for example, non performing loans (NPLs) were eased because setting up asset

management corporation (AMC) was promoted.

There were less new issued securities in the market both from the public sector and
private sector. In the public sector, the government bonds were decreased but
higher treasury bill was issued. The state enterprises also issued new bond to the
market during this year. In the secondary market, daily securities trading average
was lower than the same period of the previous year due to the effects of slowly
economic recovery, and the investors still had no confidence in the economic
situation and the securities market trend. In this year,13 companies were delisted
from the listed securities. Trading in the Thai Bond Dealing Center was very high
due to the household sector turned to invest in debt securities because it gave the
better benefit than depositing in the banks. The economic recovery and expansion
of debt securities registed at Thai Bond Dealing Center supported the higher
trading.

Savings and Investment

Savings were slow down from the previous year, but still higher than the investment.
Current account was in surplus at 7.5 percent of GDP compared to 12.8 percent in
1999. The saving surplus sectors were household sector and business sector with
6.6 and 9.9 percent of GDP, respectively. The financial sector was the highest
deficit sector at 7.4 percent of GDP while the state enterprises deficit only 1.7

percent.
Flow of Funds in 2000

As a result of economic recovery, the total flow of funds performed a higher level
than 1999 due to more funds movement in the real sectors. The movement between
the real sector and financial sector and intra financial sector had a better
improvement even though still decreased. Household sector, business sector and
the state enterprise sector invested more in financial assets. The sectors that need
more funds were household sector, government sector, state enterprise sector and
rest of the world sector. The major credit and capital market instruments were
deposits, share capital and public authority securities. Details of each sector were

as follow:

3.1 Household sector had more confidence in Thai economy. They turned to

deposit the cash which they reserved during Y2K at the commercial banks.



3.2

3.3

3.4

3.5

3.6

Households preferred to invest in business’s share capital and debt
securities which gave the higher benefit. This sector got more funds from
the savings co-operatives and the Bank for Agriculture and Agricultural Co-

operatives.

Business sector mobilized funds by issuing share capital and debt
securities. In this year, the investment abroad was decelerated but

repayment of foreign debt was increased.

Government needed less funds for fixed asset due to decelerating
investment policy in this period. Therefore, government decreased borrowing
both from domestic and external sources, and reduced issuing securities.
The higher uses of financial fund was only investment in state enterprise’s
bonds, and additional funds for the state enterprises and the Bank for

Agriculture and Agricultural Co-operatives.

State Enterprises’ savings deficit declined due to re-adjusted financial
policy. The government allowed the state enterprises to borrow domestic
loans to replace the external loans such as the increment of state

enterprise’s bonds, share capital and debentures.

Uses and sources of funds of financial sector still decreased. It was the
third year that the saving deficit still go on after the economic crisis. The
financial sector had reduced both the financial investment and borrowing
from other sectors. However, investment in public securities and foreign
assets were still increased. Net credit to other sectors was continually
decelerated but showed a better performance than last year. The deposits,
short term loans and long term loans, were all increased. Nevertheless,
commercial banks had reduced share capital and still able to repay the net

external debt.

Foreign loans repayments and foreign direct investment decelerated.
Low interest rate in the country induced the business sector to change the
sources of funds to the domestic source, by issuing more share capital and
debentures, and increased foreign loans repayment. However, the
commercial banks continually slowed down repayment to foreign loans than
to the BIBF. The foreign direct investment decelerated both in banking

sector and business sector.



Flow of Funds Indicator of Thailand

1996 1997 1998 1999 2000
1. GDP growth (%) 5.9 -1.4 -10.5 44 4.6
2. Gross domestic product (mil.baht) 4,611,041.0 | 4,732,610.0 | 4,626,447.0 | 4,637,079.0 | 4,916,505.0
3. Inflation rate (%) 5.9 5.6 8.1 0.3 1.5
4. Investment growth (1988 constant price)
- Private (%) 2.8 -30.4 -52.3 -3.3 16.8
- Public (%) 22.6 10.2 -28.7 -3.1 -9.7
5. Savings-investment gap to GDP (%) -8.0 -0.8 12.9 10.2 7.5
- Household sector 2.8 7.2 10.2 8.6 6.6
- Business sector -14.6 124 6.8 10.8 9.9
- Government sector 3.8 0.5 -0.0 -1.2 0.0
- State enterprise sector -2.9 -2.8 -1.8 -1.8 -1.7
- Financial sector 2.8 6.7 -2.2 -6.2 -7.4
6. Current account balance (mil.baht) -370,805.0 -37,815.0 595,680.0 471,691.0 371,023.0
7. Ratio of C/A balance to GDP (%) -8.0 -0.8 12.9 10.2 7.5
8. Net capital movement (mil.baht) 493,530.0 -161,971.0 | -413,435.0 | -297,502.0 | -405,448.0
9. International reserve position (mil.US$) 38,724.5 26,967.7 29,535.9 34,780.6 32,661.3
10. Loan ceiling (mil.US$) 3,700.0 4,100.0 7,200.0 7,000.0 5,000.0
11. Change in public external debt. 22,409.0 19,106.0 67,544.0 66,405.0 466.0
- Government 11,555.0 66,258.0 26,568.0 25,112.0 18,495.0
- State enterprises 10,854.0 -47,152.0 40,976.0 41,293.0 | -18,029.0
12. Fiscal condition
- Cash balance (bil. baht) 104.3 -31.1 -115.3 -134.4 -116.6
13. Monetary condition
13.1 Commercial bank credits_ (% change) -26.9 68.4 112.0 -466.7 -8.1
13.2 Commercial bank deposits (% change) 15 89.3 -62.6 1245 442
13.3 Interest rates (year-end)
- Lending rate (prime) 13.00-13.25 15.25 | 11.50-12.00| 8.25-8.50 7.50-8.25
- Time deposits (1 year) 8.50-9.25( 10.00-13.00 6.00 4.00-4.25 3.50
14. Foreign exchange (average)
- Exchange Equalization Fund (baht : US$) 25.3 314 41.4 37.8 40.2
15. Domestic securities issued (mil.baht)
- Public securities 196,153.5 239,286.2 | 501,677.7 | 551,422.0 | 448,886.0
- Private securities 169,973.4 163,431.0 | 431,832.1 | 871,453.0 | 381,121.0
16. Funding structure of real sector (%)
- Financial institutions 55.9 54.8 61.1 117.4 -1,124.0
- Rest of the world 211 -6.5 131 2.6 -360.6
- Capital market and others 23.0 51.7 25.8 -20.0 1,584.7

Note : 1/ include statistical discrepancy
2/ calculated from incremental value of each year

3/ include unit trusts

Source : The office of National Economic and Social Development Board, Bank of Thailand, Ministry of Commerce




Chart 1

Non-Financial Surplus (Deficit) Ratio to GDP of Economic Sectors
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Chart 2

Non-Financial Surplus (Deficit) Ratio to GDP of Financial Sector
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