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The Office of the National Economic and Social
Development Board (NESDB), on November 25,
2013, reported Thailand’s social conditions in the
3 quarter of 2013.

Mr. Arkhom Termpittayapaisith, Secretary General and
Mrs. Chutinart Wongsuban, Deputy Secretary General,
reported that the Office of NESDB has been
monitoring key social developments in Thailand in
the third quarter of 2013 and issues to watch for in
the near future. The summary is as follows:

Social Development Summary for Q3 of 2013

® Employment decreased by 1.2 percent, the
reduction in employment could be seen in both
agricultural and non-agricultural sector. Unemployment
rate, on the other hand, increased to 0.77 percent
which could be explained by two factors: (1) the
economic slowdown led to unemployment of the
previously-employed and the new entrants. The
unemployment was corresponding to the number of
job applicants which was rising faster than the number
of jobs available. Moreover, the employment was
considered as seasonal during cultivation period; (2) the
labor force falls. Although unemployment rate
increased to 0.77 percent, it was considered as a low
rate and did not affect the overall economy and
economic stability.

® \Wages and salaries in the private sector,
excluding overtime and other benefits in the third
quarter of 2013, rose by 11.1 percent, compared to the
same period of last year. Price also increased by 1.7
percent, leading to the rise in real wages and salaries
of the private sector by 9.3 percent. Labor
productivity rose by 3.9 percent as well.

® |ssues that are needed to be monitored and
watched for in the near future include: (1) the
economic slowdown and political uncertainty which
may affect the investment climate and in turn result in
a slowing job expansion; (2) a shortage of low-skilled
labor in the construction sector. At present, there is an
agreement to import foreign workers from neighboring
countries to work in  specific sectors. However, the
process of importing foreign workers takes at least two
months. Moreover, if foreign workers are moving around,
they have to be re-registered, which results in incurred
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cost that puts a limitation on the operation of the
businesses. This limitation prolongs and worsens the
problem of low-skilled labor shortage. Thus, the
management and planning of importing foreign workers
must be done in advance, together with supporting the
use of technology as a substitution for labor.

® Children from low income families continue
to have less educational opportunities, especially the
opportunity to study in higher than compulsory
education. According to Household Socio -Economic
Survey for the years 2010-2012, not all children had
received compulsory education and children from low
income families had lower chance to study at a higher
level. It was evidenced that relatively low proportion of
children from low income families had access to
undergraduate study, compared to children from high
income families, as only 8.87 percent of the school-age
population in  low income families received
undergraduate study. Thus there should be a support
measure to help increase the chances of getting access
to basic education, for example, by subsidizing the
education demand in various forms of money transfer
for children from low income families and children from
vulnerable social backeround. The quality of basic
education, on the other hand, has become an
important issue that needs to be improved immediately
to give the children life and professional skills they need
in order to happily live in the society and to actively
participate in process of economic development.

® The number of patients with dengue fever
had continued to increase, as the figure in the third
quarter of this year was nearly three times higher
than the same period of last year and most patients
were around 10-14 years old. To solve this problem, it is
important to get public participation in terms of
controlling, preventing, and eliminating mosquito
breeding sites and informing the authority i% the case of
dengue fever occurs. Furthermore, the knowledge and
understanding of the disease must be correctly
generated. At present, many low income families have
higher access to health care service at lower cost but
there is still a need to emphasize the importance of
urgent upgrade and improve health care system
especially the quality of the community’s health care
center. This is to increase access to services of the low-
income families and those living in rural area outside
the city, while reducing the burden of travelling cost.

® The number of smokers and drinkers living
in the municipal area and holding university degrees
had a tendency to rise. In 2011, the number of
smokers living in the municipal area increased by 22.6
percent, compared to that in 2009, while the number of
smokers living outside the municipal area has increased
only slightly by 0.2 percent. The number of smokers
with bachelor's degree and above rose from 352,000
people in 2007 to 471,000 people in 2011, while
smokers with primary education and below dropped
from 7.21 million people in 2007 to 6.90 million people
in 2011. Higher number of smokers and drinkers was
partly a result of covert advertising and the increase in a
number of alcohol selling points. Moreover, it was also
found that the consumption cost of alcohol and
cigarettes of low-income earners in urban area was 1.6
times higher than their spending on education. Thus,
there is a need for mutual cooperation to concretely
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solve this issue. The community, multidisciplinary team
and all involved sectors must collaborate to make
people in the community realize the value of
permanent cessation of drinking or help them reduce
the drinking quantity.

® The situation of drug epidemic continued to
be severe. The arrests of drug dealers and users
remained the largest percentage of the total crime case.
120,567 persons were reported and this figure showed
an increase of 21.6 percent from the same quarter of
last year and the increase of 4.6 percent compared to
the previous quarter. The spread of crystal
methamphetamine in low-income group must be
closely monitored as the distribution of crystal meth in
different prices according to different purchasing power
made it accessible to low-or medium-income group.
Furthermore, there was also an expansion of new forms
of drugs among students, college students and
nightclub goers. Thus, to prevent and solve drug
problems, new measures must be incorporated to
reduce the number of drug offenders in normal legal
system, which is now overcrowded, for example, to
consider the use of Justice System Alternatives.

® The income guarantee for informal labor has
been extended to cover the case of old-age workers.
More options under Section 40 of the Social Security Act
were provided as the pensions for informal workers.
Because the number of insured persons in system has
increased from 9.7 million in 2010 to 12.3 million in
2013, which was accounted for 31.3 percent of the total
labor force. The number of insured persons under
Section 40, who were informal workers, has increased
from 590,000 people in 2011 to 1.5 million people,
while the elderly population has a tendency to rise
from 12 percent of the population in 2010 to 25
percent of the population in 2030 and 32 percent of the
population (20. 5 million people) in 2040. However, old-
age pension benefits may not be enough to live on,
thus, the benefits of this alternative should be
publicized and appropriate returns as well as effective
management that give all insured persons access to the
service and sustainable Social Security Fund should be
supported.

This issue’s highlight: “Low-income urbanites: the
adjustment to the rising cost of living ".

® The situation and trends of low-income
group in urban areas. According to the Household
Socio-Economic Survey by the National Statistical
Office of Thailand;

- The low-income earners living in urban
area earned an average income of a third of the
average income of total urbanite. Low-income
urbanites accounted for 2.5 million households or 9
million people with an average income per month of
3,248 baht per person, or a third of the average
income of those living in the city. Their income was
even lower than the average cost of living of 3,642
baht per person. Moreover, 44 percent of low-income
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households have an average debt per household of
122,486 baht, whereas in Bangkok, the maximum
average debt per household reached 232,223 baht.
The Northeastern part of Thailand has the highest
ratio of household with debt at 55.41 percent.

- The new generation of low income
urbanites has better education than the previous
generation. However, the education received is still
largely different from medium and high income
urbanites. 52.3 percent of working-age group (15-59
years old) has elementary education or lower, while
40 percent has secondary education and 93.3 percent
of the elderly (60 years old and above) has
elementary education or lower. 23.75 percent or
most of the low-income urbanites are doing business.

- More than half of the low-income
urbanites own a house or property. In fact, 58.7
percent of low-income urbanites owned a house or
property while 32.2 percent rented a property.
Renting ratio in Bangkok was 57.8 percent which was
partly due to the migration to work and study.
Renting by low income urbanites deprives them of
the opportunity to receive the benefit of the
government’s free water and electricity program for
low-income households. They also tend to pay more
expensive bills due to higher rental.

® | ow-income group face fragility and risks of
social problems. The rate of spending on alcohol
consumption among low-income group rose at an
accelerating ﬁace as compared to other groups.
Considering the economic status, the spending of
households with the lowest economic status has
increased to almost double. Households with highest
economic status, on the other hand, had the lowest
increase rate of 43 percent during 2000-2010. Alcohol
consumption not only deprives their opportunities to
consume necessary consumer goods, it also affects
health and leads to domestic violence. It was
evidenced that three-quarters of the poEulation have
witnessed family argument resulted from drinking
alcohol and 30 percent of the sample group have
seen the assault of a family members caused by
drinking.

® Impact of the rising cost of living and how
low-income urbanites adjust themselves. According
to Low-income Urbanites Survey, the adjustment to
the cost of living in October was as follows;

- On economic aspect, three quarters of
low-income urbanites were affected in terms of
income and expenditure. Almost half of them had
insufficient income and three-fifths of the sample
population were in debt. 81.4 percent of the liabilities
could be paid by installments while 18.6 percent was
reported to be such a heavy burden that cannot be
paid for. Low-income urbanites had an average debt
of 149,229 baht and paid average loan rates of 31.32
percent per year. 65 percent of low-income urbanites
borrowed their loans from financial institutions, while
17 percent borrowed from informal sectors. Low-
income group living in Bangkok had a higher
proportion of informal loans, borrowing from friends
or relatives, than low-income group in other regions
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who had the advantage of having a residence or land
as a collateral. Due to the lack of collateral, low-
income group in Bangkok paid higher borrowing rates
of 59.45 percent per year, while in low-income group
in other regions paid the average interest rate of
27.76 percent per year.

- On occupational and social aspects; more
than half of the sample group was affected in terms
of occupation. 6.3 percent were out of work and
many agreed that they had higher stress, while a fifth
of them believed that the rising cost of living
generate a higher crime in the community.

- The adjustment to the rising cost of living;
three quarters of low-income urbanites adjusted
themselves by spending less or only spending on
necessity. 14.9 percent bought less-quality products,
while 21.8 percent sought part-time jobs. Only a
small proportion of low-income urbanite (10.8
percent? adapted by borrowing more money, while
6.4 percent started to use their savings. The main
sources of financial assistance came from relatives
and friends. However, a fifth of the low-income
urbanites cannot rely on anyone. The government is
reguested to give assistance in terms of price control,
reduction in water and electricity bills, as well as oil
and gas price. Although some of these measures are
already in place, they are still inaccessible by some
people. Moreover, the lack ofcapital and information
could be seen as a limitation to the preparedness to
face economic uncertainty, thus employment
opportunity should be provided to low-income
earners, as well as promote the awareness of the
value of frugality.

® Measures to mitigate the effects of risin
cost of living for low-income earners comprised (1
Immediate measure to increase effectiveness of the
existing measure to reduce the cost of living for low-
income earners and thoroughly extend the coverage
to low-income group; (2% Income creation and
potential development measure to increase access to
available financial sources, provide professional
training to develop necessary skills and capacity for
further career and income creation. Moreover,
knowledge management should be undertaken to
disseminate useful information through various media
and information technology to the poor as well as
subsidizing the education In order to increase the
opportunities to develop their potential, improve the
quality of life and lift themselves out of poverty; (3)
Financial preparation which involves creating
spending discipline through keeping household
account and promoting the value of savings from a
very young age to secure an income guarantee in the
future. This will help reducing the risks of economic
fluctuations, illness and lack of income when they are
older and; (4) Promotion of community participation
as strong community will be served as a link to make
sure that the government projects are thoroughly and
effectively delivered to the target group.

NESDB: National Economic and Social Development Board





