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The Office of the National Economic and Social
Development Board (NESDB), on May, 28, 2012, reported
Thailand’s social conditions in the 1" quarter of 2012.

Mr. Arkhom Termpittayapaisith, Secretary General and Mrs.

Suwannee Khamman, Deputy Secretary General, reported

on the Office of NESDB’s monitoring of significant social
situations in the first quarter of 2012 and important trends
to watch for the next period. The summary is as follows:

Social Development Report in Q1 of the Year woelo

Employment and Income: Overall, unemployment
rate was considerably low and income increased,
however, the number of seasonal labour and those
with working hours less than 35 hours drastically
increased, reflecting the rise in both disguised
unemployment characteristic and unproductive work.
Major changes observed in labour market are as following:

® Quarter 1/2012 saw the increase in employment by
1.2 percent, compositing of increases in employment in
agricultural sector and non-agricultural sector 2.5 and 0.5
percent respectively, resulted from rice farmers postponed
the cultivation of double-crop rice from last year to the first
quarter of this year due to the flood coupled with the
tendency of field crops’ prices to be on the rise, creating
incentives for farmers to expand their cultivation. The 0.5
percent increases in employment in non-agricultural sector
was largely contributed by the production sector with 6.3
percent increases as flood-affected labour have gradually
returned to work, especially low-technological workplaces.

® Despite the overall increases in employment, this
had limited impacts on the economy as the number of
people whose working hours were less than 35 hours
increased by 18.8 percent, totaling up to 7.94 people,
compared to the 1" quarter last year. The number of
unproductive jobs also increased by 13.61 percent, an
equivalence of 1.05 million people, contributing 2.76 percent
to the total number of employed people compared to the
same period last year.
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® Compared to the unemployment rate of 0.83 in the
same period last year, this quarter was 0.73 percent low, an
equivalence of 285,150 unemployed people. However, the
disguised unemployment was higher with the rate of 1.44
percent, totaling up to 557,540 people, an equivalence of
29.2 percent increases from the same quarter last year. It
could be divided into 111,755 people who worked less than
10 hours and wanted to acquire more working hours and
445,785 seasonal labors.

® \Wages and salary of the private sector excluding
overtime payments and other fringe benefits increased by 15.1
percent. Such the increase was partially contributed by the
wage adjustment aimed to attract more labors, especially in
medium and large industries that were facing the problem of
skilled and semi-skilled labor shortages. However, the average
commodity prices increased by 3.4 percent, thereby resulted
in 11.4 percent increases in the average real wage.

® There are a number of related issues that need
monitoring in the rest of the year 2012 including (1) the rising
inflationary pressure induced upon by the price adjustment of
energy, public transportation fees and minimum wage, (2) the
increase in productivity of labors in order to sustain the
competitiveness after the rapid rise in minimum wage, in which
labor productivity needs to be improved to be up to par with
the increased wage, as well as assistance provision to
entrepreneurs who are affected by such the wage increase,
both short and long term, and (3) the labor market entry of
new graduates which has been expected to reach up to
530,000 people in 2012. It is worth noting that, as the result of
increased minimum wage, employers will be more cautious of
potential increased production costs, thereby causing
employment postponements or specific skill employment.

Education: the problem of education quality
needed to be tackled immediately. From the evaluation
of ONET exam’s results from 2008-2011, it was found that
the academic achievement of Thai students in major
subjects was lower than 50 percent, thereby, reflecting the
urgent need for the Thai education system’s quality
improvement, particularly with more emphasis on preparing
and creating awareness among Thai youths to have English
language skills ready for the ASEAN Economic Community
(AEC). Moreover, higher education and vocational schools
also need to be critically improved especially
communication using English language and inclusion of
English language in vocational courses.

Health: Hand, foot and mouth disease (HFMD) still
showed tendency to rise while the overall gross domestic
happiness decreased with the number of people
diagnosed with psychosomatic disorders on the rise and
medication overuse reported. The number of patients
diagnosed with diseases under national surveillance increased
by 6.11 percent from the 1 quarter last year, especially HFMD
of which more than 4,000 people were found infected, 6 times
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increases, of which 90 percent of infected patients were
children aged less than 5 years old. Mental health problem
still needed to be carefully monitored as increasing number of
Thai people have now been seeking for mental health
counseling with 124,984 people reported acquiring stress
related advices. The gross domestic happiness reduced in
March 2012 and unnecessary overuse of medications was also
reported with medical expenses increased from 2007 by 22.3
percent. The mostly used medication was anti-biotic, making
up to 20 percent of the total medication used.

Behavior and well-being in Thai Society, the following

are issues need to be paid attention to:

® Risky smoking and alcohol consumption
behaviors still need to be closely monitored. Thailand
currently has 11.5 million smokers, an equivalence of 21.4
percent of the total population, and more people are
demonstrating the higdh tendency to adopt smoking habit,
considering as the 3 risky factor of burden of disease,
following inappropriate sexual behaviors and alcohol
consumption. As for alcohol consumption behavior, it was
found that the alcohol consumption rate among working
population age groups 25-59 years old and elderly was on
the rise, inducing unwanted pregnancy, abortlon or sexual
transmitted infections resulted from the 17 time of
unplanned sexual activity among teens of which 30.4
percent were reported being in the state of losing
consciousness as a consequence of alcohol consumption.

® Household debt situation in 2011 was
considerably stable compared to 2009. 55.8 percent of
households nationwide were reported to be indebted in
2011 with the average amount of debts equal to 134,900
baht per household, significantly reduced from 60.9 percent
in 2009. 87.5 percent of households acquired their debts
through the formal debt system with the average amount of
debts equal to 130,930 baht/household, an equivalence of
1.3 increases per annual, while the amount of debts acquired
through informal debt system was 3,970 baht/household or
24.6 percent reductions per annual. The main reason of
household debts was usually for domestic uses.

Social security: a number of related issues need to be

closely monitored including:

L Overall narcotic related cases decreased from 1"
and 4" quarters of last year by 3.13 and 5.64 percent
respectively, mainly as a result of effective measures aimed
to tackle drug and narcotic problems. However, the expected
number of drug users and addicts is believed to reach 1.7
million this vyear, thereby, needing to be dealt with
immediately. Life and S related crimes and robbery cases
increased from the 4" quarter last year by 4.12 and 3.89
percent respectively as people temporarily abandoned their
residence during the flood. Gamble related crimes also
increased from last year’s q" quarter by 10.15 percent,
impacting the nation economically and socially.
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® Violent behavior towards children and women is
alarmingly concerned. Approximately 27,000 women were
assaulted, a 2.2 increase from 2010. Statistically, every hour 3
women were assaulted mainly by their husband or partner,
triggered by domestic relationships and drug influence. Affirm
and continuous preventative measures and violent behaviors
problem solving initiated by responsible authorities can be
quite an effective way to tackle such problems.

® Consumers were still unaware of consuming
health hazard products that could put them at risk
such as the use of milk bottles produced from Poly-
carbonate plastic that contains BPA chemical. According to
the campaign designed to promote food safety for children
conducted by the Queen Sirikit National Institute of Child
Health, it was found that more than 80 percent of milk
bottles sold in markets were produced from plastic
containing  BPA which subsequently resulted in BPA
contaminated milk. Moreover, it was found that the amount
of released chemical in bottles was correlated with room
temperatures. There has a number of failed attempts aimed
to terminate the production of Poly-carbonate plastic milk
bottles. As a result, consumers have been warned and
recommended to avoid purchasing such milk bottles and
buy PP (#5) bottles instead. They have also been suggested
not to put milk in milk bottles while it is still hot in order to
avoid the release of hazardous chemical substances.
Nevertheless, related government agencies need to
collaboratively tackle and prevent the use of hazardous
chemical substances in consumer products including
knowledge provision and awareness creation regarding
dangers from contaminated products, appropriate product
selection as well as termination of hazardous chemical
substances as products’ ingredients.

Environment: wildfire and haze crisis greatly
impacted the health of local residents. Summer wildfires
and crop residue elimination through field burning in
preparation for next cultivation as well as forest fires from
neighboring countries have increasingly aggravated the
intensification of haze problem in Thailand, especially in
provinces located in the Northern region. Not only the
health of local residents is impacted by the lower-than-
standard air quality, so is tourism which is the crucial
money generator of the region’s economy as well as
accident probability. As a result, all related agencies need
to hastily educate farmers on appropriate and correct
methods of crop residue elimination that does not involve
field burning as well as create awareness of farm burning’s
consequences in order to effectively and permanently
tackle the wildfire and haze problems.
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This issue’s highlight is “The working age population and
the nation development responsibility in the future”.

® The recent population changes has consequently
impacted both the number and age structure of population
with the proportion of aging population increasing from 11.9
percent in 2010 to 25.1 percent in 2030 while the child and
working age populations will be on the decline, particularly
labors aged below 35 years which has already been on the
decline since 2010. Consequently, this has subsequently
increased the burden of working-age population to take care
the aging population. However, the reduction of child
population, resulting in a lower number of students at all
levels in the next 10 year can possibly give rise to the
opportunity to intensely start human resource development
to replace the currently diminishing workforce.

® The current population structures and characteristics
have  put the nation at risk as  follows
(1) working age people of Generation “Population of
Millions” that currently turning into aging population
including 1) the declining working-age population and the low
replacement rate of both child and working-age populations
makes Thailand more vulnerable to labour shortages and
production reduction in the future, 2) the 62 percent high of
informal labors can lead to the problem of lacking social
security provision when these labors are older or out of
workforce, 3) the problem of saving for retirement still
prevails, especially among low-income labors who have
outgoing exceeding income, thereby, making it more difficult
to save and, according to the National Statistics Office, only
50 percent out of the 80 percent of the population who wish
to save, are confident to have enough saving for retirement if
saving can be partially subsidized by the government, 4)
household size is getting smaller with lower number of
children together with the lack of preparation of labors who
are turning into aging population make it more likely for
these people to become a burden of their families as well as
a financial burden of the nation. (2) children and younger
workers after Generation “Population of Millions” that
currently turning into working age group including 1) the
child population with intelligence and development
problems as well as increasing malnutrition and pregnancy
rate among teens can impact the workforce’s quality in the
future and 2) approximately 25 percent of young working-age
population have low educational attainment and have the
tendency to become unskilled labors which can lead to the
problems of the nation’s production efficiency and labor’s
productivity limitation in the future.

® Preventative measures for the problem of population
burdens can be (1) the use of population structure as one of
specifications for the nation’s development direction in the
future which emphasizes more on formal employment
enhancement and informal employment reduction,
employment opportunity for women and aging populations,
social protection improvement to assure security and life
quality improvement of labors and the poor as well as
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appropriate investment promotion to utilize the domestic
savings (2) quality of education system and labor productivity
improvement, the labour force planning with more emphasis
on lifelong learning, highly skilled labor development, driving
system of professional qualifications to be widely socially
accepted by both employers and employees as well as
promotion of employment security and career path and
(3) promotion and improvement of health related quality of
life of all age groups with more emphasis on adequate
reproductive hygiene promotion and protection as well as
family and local community encouragement to care, educate
and support their members.

NESDB: National Economic and Social Development Board



