=)

Comments on
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[Remark 1:] Procyclical Labor Productivity

= Has Thai economy been actually driven by labor productivity growth ?
= Has labor productivity growth been caused by improvement in technology and human capital ?
= According to Basu and Fernald (2000), there are four explanations

(1) procyclical tech shock

(i1) increasing return to scale and imperfect competitions

(iii) variable input utilization

(iv) resource reallocation.
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[Remark 2:} Low labor productivity in Agriculture

= Agri Share in GDP ~ 8% but Agrilabor force ~30%+ (and 40% of land)

* Excessive labor force in agriculture.

share of agriculture in GOP
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Remark 3:| Small gain from reallocation effect

" JgUassnlunsiAfaudukIsuTINTENINeEIYT il reallocation effect Wae

" Jayaningiu vilbvldaiunsauana reallocation effect MAnTuaNNIsAGRUENBLTINUNEUAIUT (intrasectoral
movement)

® Reallocation effect agiianudAnunnlusuiag sz disruptive technology

total labor within sector effect _
productivity total agriculture industrial services reallocation effect
2530-2534 7.6 5.1 -0.3 1.1 4.3 2.5
2535-2539 6.6 2.8 0.6 1.3 0.9 3.7
2540-2544 -0.2 -1.0 0.3 0.2 -1.6 0.8
2545-2549 3.6 3.0 0.2 1.7 1.1 0.6
2550-2554 1.4 1.6 0.1 1.2 0.3 -0.2
2555-2559 3.9 2.1 0.5 -0.2 1.9 1.8
2560-2562 3.6 3.8 0.3 0.8 2.7 -0.2




Disruption & labor sKkills
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