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We3nu (IMF (2015) Monetary Policy and Financial Stability)

John Williams, president of the San Francisco Federal Reserve:

“monetary policy is poorly suited for dealing with financial stability concerns,
even as a last resort.”

Oystein Olsen, Governor of the Norges Bank:
“we have been leaning against the wind.”

Janet Yellen: “Monetary policy faces significant
limitations as a tool to promote financial stability... [However,] it may be

appropriate to adjust monetary policy to “get in the cracks” that persist in the
macroprudential framework.”

BIS: “Financial stability is too large a task for prudential [...] frameworks alone.

Monetary policy strategies also need to [...] lean against the build-up of
financial imbalances even if near-term inflation remains low and stable.”
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Figure 3. Dealing With Financial Stability Over the Cyclical Dimension: A Decision Tree
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Source: IMF staff.
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