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Executive Summary
| Thailand’s Logistics Cost Overview

Thailand’s total value of logistics cost in 2010 was approximately 1.64 trillion baht,
accounted for 15.2 percent of the Gross Domestic Product (GDP) at current prices,
a slight increase from 15.1 percent of the GDP in 2009.

Logistics Cost Structure During 2007-2010, Thailand’s logistics cost structure, by and
large, remained unchanged. In 2010, transportation cost was still the largest cost
component, accounted for 47 .2 percent of the total logistics cost with a slight
increase from 46.8 percent in 2009. Inventory holding cost constituted a share of 44.0
percent, while logistics administration cost was 8.8 percent.

Logistics Cost Components Transportation Cost was 776.4 billion baht or 7.2 percent
of the GDP, equivalent to 15.0 percent increase from 2009. Inventory Holding Cost
was 722.5 billion baht or 6.7 percent of the GDP, a rise by 13.5 percent from the
previous year. Logistics Administration Cost was145.1 billion baht or 1.3 percent of
the GDP, indicating a 10.6 percent increase from 2009.

As for 2011, Thailand’s logistics cost to GDP is forecasted to slightly decline to 14.5
percent due to floods that catastrophically impacted the Thai economy in

the fourth quarter of 2011, causing overall supply chain disruption of major industries

e.g. automobile and auto parts industry and electronics industry.
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® |n 2009, the top three industries that constituted the highest
logistics cost per net sales were (1)
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medical, precision and optical instruments, watches and
clocks (25.1 percent) (2) Manufacture of other non-metallic
mineral products (22.8) and (3) Manufacture of textiles
(21.9).

® From the survey of entrepreneurs classified as Best in Class
in 2011, it was found that Manufacture of furniture (2.83
points out of 5), Manufacture of wearing apparel; dressing
and dyeing of fur (2.80) and Manufacture of radio, television
and communication equipment and apparatus (2.79) were
the top 3 industries with the highest logistics efficiency.

® The survey on fundamental competency of trade logistics in
2010 showed that capacity improvement of entrepreneurs
and employees in the trading sector is in an acute need in
the following aspects: (1) Attitude of logistics entrepreneurs
towards operational level employees, (2) Promotion of
logistics-related knowledge management, (3) Importance of
efficient logistics administration at firm level, and
(4) Government support on developing human resource in
logistics industry.

Il mwsoussTowlRUSMesTadadnging Il Thailand’s Logistics Service Providers

o . o 9% a ®|n 2011, there were 18,399 logistics service providers
o ull 2554 Uszimalnaiflszneunislunqugsialiiuinig o P

T@%ﬁﬂdﬁ@mwuﬁﬂuﬁumuﬁmmqiﬁ@miﬁﬁ AU 18,399 318l
Suunliingenaetiereiiieandousi 2548 Tnaiadafenas 3.7
sl
dusznauntsladafindinadoulugjaniiufanssusiunisauds
U4 12,000 918 vizaFeuas 66.0 m@mzﬁmqsﬁﬂ@%ﬁnﬁﬁmm
Tnedyarngsiasan 459,000 A1uLn viefeaas 72.2 1894AA
ganalaaaAndsan

qﬁ@’lﬁaﬁnﬁi’luqmwmm‘ia%ﬁﬂﬁa%wamLﬁum\ammgﬁ@
WiruUszinalng 1waeUsyanns 3.0 - 3.8 uaudruuin viredsy
tszuntufesay 3.0 299 GDP waznaliiianisd1eenudszuint 3.5
AUAL

IV msuuavdumuoous:inAine

o lull 2553 Usurmnisauds@uainialulszinaagn 507.9

Zrudu iiniudntenand 2552 Anduleuar 05 Aetl
TaslAssafrenisaudsdudnialudseine deaaiunisauds
mmuuﬁmdaﬂmﬁqm%’aﬂm 82.6

‘Lummx*‘?‘iﬂ?mmmwuﬂ'q%uﬁ"\s:udwﬂsxmmﬁfaunﬂﬂmn‘w

(NEUNN9919) Ususaiinauannilnen Inesuinnisaudaduangon
SEMINLUILINAWINAL 216.8 AUAU 1NTUSesas 5.8 sad and 2552

Tnannsnuganimziadeildndiugengaieiesas 88.8

(LSPs) registered with the Department of Business Develop-
ment. The number has continued growing since 2005 with
an average growth rate of 3.7 percent per year.

® The majority of LSPs were engaged in transport-related
activities (approx. 12,000 businesses or 66.0 percent of
the total LSPs) with a market value of 459 billion baht (72.2
percent of the total value of LSPs).

® | SPs business created total value-adds of 300—380 billion
baht to the Thai economy, which accounted for 3.0 percent
of GDP and generated 3.5 million employment positions.

IV Freight Transportation in Thailand

e In 2010, the Volume of Domestic Freight Transport slightly
increased to 507.9 million tons, an equivalence of 0.5
percent increase from 2009 . In terms of transportation
structure, road transport was still Thailand’s main mode of
freight transportation, outnumbering other modes of
transportation in the percentage of usage i.e. 82.6 percent
share of the total domestic freight transport.

e The Volume of International Freight Transport was 216.8
million tons or 5.8 percent increase. The increase was felt
by almost all modes of transportation except rail transport.
Sea transport was still the most popular mode, contributed
to 88.8 percent of the total international freight transport.
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