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Executive Summary

Thai Economic Performance in Q4 and Outlook for 2004-2005

OVERVIEW

Thai economy expanded by 5.1 percent in
Q4/2004 and 6.1 percent in 2004.

g5 B YOY)

Seasonally Adj. GDP (qq, %, annuallised]
— GOP (Y-0-Y, %)

<25 Source: NESDB

In 2005, economic growth is projected to
be in a range of 5.5-6.5 percent.

(% YoY)
15

Summary

In the last quarter of 2004, the Thai economy grew
by 5.1 percent, slower than 6.4 percent in the first
three quarters of the year. Agriculture contracted
further, but the high price of agricultural products
helps  sustaining  farmers’ income. The
manufacturing growth retained in the last quarter of
2004 continuing from previous quarter. For the
year this sector expanded by 8.3 percent, less than
the 10.4 percent in 2003. The financial sector grew
at 15.7 percent, higher than the third quarter
expansion, by several factors: increasing private
credit and decreasing non-performing loans of the
commercial banks, for instance. For the whole year,
this sector grew impressively at 14.2 percent. On
the demand side, consumption and private
investment continued to expand albeit at a slower
pace than in 2003 owing to the impact of higher oil
price, the drought, and increasing interest rate.

Higher prices of agriculture product and oil put
more pressure on inflation, resulting in a 3.1
percent inflation rate in the fourth quarter. The
surge was contributed primarily on both prices of
food and non-food items. For the annual rate, the
inflation was at 2.7 percent, up quite significantly
from 1.8 percent in 2003. However, other aspects
of stability were maintained including current
account surplus, increasing foreign reserve, stable
exchange rate and declining public debt as a shore
to GDP.

In 2005, the world major economies—the US,
Japan, and China point to a slowing trend of
economic growth, continuing from the latter half of
2004. Domestic limitations for the Thai economy
are: the upward trend of interest rate need to be
kept in line with foreign interest rates, higher
inflation, and gradual removing of the subsidy
provided for retail prices of diesel amidst of high
and volatile crude oil prices. On the other hand,
however, there are some positive factors to help



smoothing domestic demand expansion.
They include more generous tax scheme,
higher base of wages and salaries in 2005
as compared to that in 2004, and
increasing in  public  investment
expenditure. In addition, the government
continues to seriously emphasize her
support to promote the exports to the

major trading partners and new markets.
Altogether, positive and negative factors, the Thai
economy is expected to grow at the rate of 5.5-6.5
percent with the inflation rate around 3.0-3.2
percent, the average unemployment rate is at 2.0
percent (708,000 unemployed)

1. THAI ECONOMY IN THE YEAR 2004

World Economy
(Y-O-Y growth rate, %)
2002 (2003 (2004 2004 | 2005
Q1 Q2 Q3 Q4 |Year Year
World 3.0 39 4.6 3.8
us 19| 3.0 50 48 40 39 44 3.8
EU-15 1.0 07| 1.8 24 21 19 2.2 1.5
EU-25" 11] 10| 19 26 22 19 22 23
Euro Zone 08| 05| 16 22 19 1.6 2.0 1.9
Germany 01]-01| 16 19 12 1.5 1.6 1.5
Japan -03| 14| 44 31 26 0.6 2.6 1.0
Hong Kong 23| 33| 70 121 72 na| 7.7 4.0
Singapore 32| 14| 79 123 72 6.5 84 4.4
South Korea. | 7.0| 31| 53 55 46 na| 4.6 4.0
Taiwan 36| 33| 67 79 53 33 57 4.1
Indonesia 44| 49| 44 44 51 6.7 5.1 5.0
Philippines 44| 45| 65 6.6 63 54 6.1 4.2
Malaysia 41| 52| 78 82 67 56 71 6.3
Thai 54| 69| 6.7 6.4 6.1 5.1 6.1 5.5-6.5
China 83| 93| 98 96 91 95| 9.5 8.0-8.5

Source: Government agencies, WEO (September 2004) and average from several sources.

1/ EU25 started 1 May 2004

1.1 World Economy in 2004

World Economic Outlook for 2004: the
world economy showed strong growth in

the first half of the year, but slowed down in the
latter half, notably in major advanced economies
including the US, the EU, Japan, China and other
Asian countries. This owed to rising oil prices,
increased interests rates and tightening fiscal policy
in order to mitigate pressures on prices and to
maintain stable economic environment. In 2004,
the world economy grew impressively 4.6 percent,
higher 3.9 percent in 2003, led by stronger growth
in the US, Japan, EU, Malaysia, Singapore and
Hong Kong.

The US economy: grew by 4.4 percent, up from
3.0 percent in 2003. This is attributable to
consequence of low interest rate policy
implemented since 2002 which helped spur private
consumption and investment. Private investment
continued to expand well, boosted by strong
business sentiments, low interest rate, strong
pickup in electronics cycle in the US. Buoyant
residential investment was driven by higher
demand for housing under the low interest rate
environment.. However, upward pressure on
inflation and rising household debts induced
Federal Reserves Bank to raise Feb fund rate for 5
times in 2004 resulting in an increase of the rate to
be 2.25 percent. A rising interest rate has so far
cooled down houshold spending and residential
investment. Inflation rate in 2004 was 2.7 percent,
increasing from 2.3 percent in 2003. Trade account
deficits increased as well as government budget
deficits. Unemployment rate marginally declined
from 6.0 percent in 2003 to 5.5 percent in 2004.

The Japanese economy: expanded by 2.6 percent,
higher than 1.4 percent in 2003. However quarter to



quarter comparison show a contraction of
economic growth for three consecutive
quarters indicating clear slowing down
trend. The slow down was seen in private
consumption, while private investment
remain solid with increasing corporate
profits. Inflation rate of 0.5 percent in the
fourth quarter was the positive rate for the
first time since the beginning of 1999. A
rising in overall price level was
underpinned by higher prices of raw foods
due to effects from several typhoons.
Meanwhile, inflation excluding raw food
prices still showed a negative rate of 0.2..
Nevertheless, deflationary pressures are
likely to ease further judging by the
declining GDP deflator by 0.3 percent in
the forth quarter, compared with a
declining by 1.3 and 1.7 percent in the
previous two quarters. As a result of low
inflation and economic slack, though
employment condition is getting better, the
Bank of Japan have maintained the policy
rate at 0.0 percent.

The EU economy: grew by 1.9 percent in
2004, while Euro Zone economy grew by
1.6 percent. The EU economy showed a
satisfactory growth rate in the first half of
the year but slowed down in the second
half due primarily to appreciation of
currency that dampen net exports in the
latter half. Private consumption and
investment remained fragile. In addition,
government of these countries become
more conservative on their expenditures.
Under  this  vulnerable  economic
environment, the European central bank,
therefore, kept policy rate at 2.0 percent.
The Chinese economy: expanded by 9.5
percent.  Though overall economic
performance may not signal a slowdown in
2004, demand component of growth
suggested that the economy, to a certain
extent, cooled down. There was evidence
in a slowdown of gross fixed -capital
formation growing by 13.5 percent
compared with 27.7 percent in 2003. The
slowdown was apparent particularly in
iron, automobiles industries and
construction which Chinese government
considered as target industries to cool
down the overhearing investment.
Investment, however, remained a key

C

contribution to economic growth. Due to increasing
pressure on inflation, the central bank raised
interest rate for the first time in the past nine years.
In the Asian countries, overall economic growth
in 2004 expanded well, fueled mainly by robust
domestic demand, and increasingly, strong export
growth. However, the growth momentum
apparently slowed down in the second half of the
year almost in all countries. High economic
expansion in the first half, therefore, contributed to
rising overall growth rate in several countries,
namely South Korea, Singapore, Hong Kong,
Philippines, Indonesia and Malaysia. Nevertheless,
many countries experienced upward pressure on
inflation resulting from rising oil prices, higher
health care cost and higher transportation cost,
whereas demand for goods and services remain
high. Consequently, these countries started to raise
interest rate.

1.2 Thai Economy in 2004

The performance of Thai economy: the economy
expanded by 6.1 percent, slowing down from 6.9
percent growth rate in the previous year. Thai
economy expanded well compared with Asian
economies. However, the growth rate was at a
relatively low level than those of China, Malaysia,
Singapore, and Hong Kong, which were at 9.5, 7.1,
8.1, and 7.7 percent respectively. This was the
result of negative factors such as the bird flu
outbreak in the beginning of the year, the
investigation of anti-dumping duties on Thai
shrimp export to the US during the first half of
2004, and the drought during the last quarter of the
year.

s |mports Goods and Services
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Domestic demand:

Both  consumption and investment
expenditures slowed down as a result of
upward pressures of oil price especially
since May 2004, rising domestic price in
line with cost of production, and
increasing interest rates.

Private consumption in 2004 increased by

5.6 percent, at a lower rate than that of 6.4
percent in 2003. The deceleration in
private consumption growth was mainly
driven by a significant slow down in
durable good consumption, partly due to
the increase in all types of market interest
rates in the fourth quarter, consistent with
the increase in policy rate which was
adjusted in August, September, and
December.

Private investment also exhibited a similar

trend, expanding by 15.3 percent in 2004
compared with 17.5 percent in 2003. The
growth of investment in construction
showed a faster rate of deceleration than
that of investment in machinery and
equipment. This is the result of the slow
down in residential construction as the
higher-end housing and condominium
markets are being saturated while the
interest rates are rising. However, the
overall private investment still expanded at
a considerably high rate since 2002,
supporting the continued growth of Thai
economy following the growth in private
consumption.

On the external side, export value expanded

well in line with a higher export price.
The value of export in 2004 was 96.1
billion dollar or 3,868.6 billion baht. The
export value in dollar term and in baht
term increased by 23 and 19.7 percent
respectively. The average export price in
term of baht increased by 11.8 percent.
Even though the world economy expanded
at a faster rate than last year, the volume of
export expanded by 7 percent at a slower
rate than the previous year because of the
decline in the frozen chicken and shrimp
exports and the substantial deceleration in
the growth of export in electrical
appliances. The slow down in the export

Structure of Thai economy:

d

of electrical appliances was due to 1) the downward
trend in electronics cycle 2) the high value of
export in the base year 2003 and 3) the high value
of export value to China in the base year 2003, as a
result of the FTA implementation.

In 2004, the volume of import grew by 12.1
percent, accelerated at the faster rate than the
exports. The high import volume was due to the
high demand for «capital goods (to expand
investment) , intermediate and raw materials (to
produce capital goods) and consumption goods (to
serve domestic an international market). In the first
half of the year, the import price in term of baht
increased by 4.6 percent whereas that in term of
dollar increased substantially by 15.7 percent due
to the baht appreciation. In the second half the
Oman crude oil price was averaged at 37.02 dollar
per barrel, expanding by 34.7 percent from the
same period last year. However, the average
import price of 2004 increased at a comparable rate
with the average export price. The term of trade
increased slightly. In 2004, the value of import was
94.4 billion dollar (expanding by 26.9 percent) or
equivalent to 3,800.9 billion dollar (expanding by
23.5 percent)

According to the
structure of Thai economy in 2004, the share of
import to GDP increased from 42.7 percent in 2003
to 45.2 percent in 2002. The share of import to
GDP grew at the faster rate that that of other
components in domestic demand. =~ The share of
export to GDP increased slightly from 53.1 percent
to GDP to 53.6 to GDP. Regarding to the domestic
demand component, the private consumption
accounted for a lower proportion to GDP where as
the public and private investment accounted for a
higher proportion to GDP(from 20.8 percent of
GDP in 2003 to 22.4 percent in 2004).

The data on quarterly GDP showed a slowdown in
the economy in the latter half of the year. The
GDP in quarterl, 2, 3, and 4 expanded by 6.7, 6.4,
6.1, and 5.1 respectively. The final sale of the
country in 2004 increased by 5.6 percent, a lower
rate than 6.7 percent in 2003. The change in
inventories increased from 45,436 million baht in
2003 to 65,064 million baht in 2004. The data
exhibited that the economy was slowing down.
Thai economy will expand by 6-6.5 percent under
the condition that the well macroeconomic
management led to higher level of economic



stability , the problem of bird flu and the
unrest in the south of Thailand are
restored, and the utilization of energy is
more economically. In addition, the higher
contribution of growth from the private

e

contracted by 0.01 percent. The unemployment
rate was slightly declined from 2.02 percent in
2003 to 1.98 percent in 2004.

investment is the necessary condition for Price levels :

total factor and labor productivity.
However, the limitation is the acceleration
of import, reflecting a high dependency of
import.

Production side:

Manufacturing continued to expand at a
satisfactory pace but agriculture sector
continued to contract.

Agriculture sector contract by 4.4 percent

and registered negative growth for four
consecutive quarters of 2004 with a
significant decline in livestock as a result
of the bird flu in the first half and latter
half of the year). The fishery growth
declined in line with the production of
shrimp export. The crop was also affected
by drought in the last quarter of 2004.

Manufacturing sector expanded by 8.3

percent at the slower rate as last year’s
growth of 10.4 percent because food
production slowed down whereas other
manufacturing goods continued to expand.
The slowdown in the food production was
partly due to the reduction in sugar
production (because of the restriction in
sugar-cane cultivated areas and drought)
and frozen poultry production. For
production of vehicles and equipments,
commercial car production increased
whereas commercial car production grew
at a slower rate. Financial, construction,
telecommunication and transportation and
tourism sectors also expand rigidly.

Employment conditions have improved.

In 2004, the number of employed workers
increased by 3.1 percent from 33.815
million in 2003 to 34.850 million in 2004.
Employment in non-agriculture expanded
by 5.1 percent with a favorable expansion
in construction sector. On the other hand,
the employment in agriculture sector was

Higher pressure on inflation : The consumer price

index (CPI) rose by 2.7 percent, higher than the
rate of 1.8 percent in 2003. The increase in CPI
owed mainly to the 4.5 percent increase in food
prices in line with rising prices in vegetable fruit,
rice, lean pork, fish and seafood, and eggs and milk
products. In addition, the high oil price caused non-
food prices increased by 1.7 percent, mainly in
electricity, gas for cooking, fuel, and public
transportation fare. Core CPI grew at 0.4 percent,
higher than the rate of 0.2 percent in 2003.

The production price index (PPI) rose by 6.7

percent in 2003. The rise in PPI was due to higher
prices in all categories, namely agricultural,
mining, and manufactured products. The
manufactured PPI prices were mainly rose by the
increases in the price of petroleum, chemical, and
metal products. According to the PPI categorized
by the stage of processing, the PPI in the raw
material sector grew at the faster rate than that in
the final goods sector.

Financial situation:
Credit continued to boost and NPLs declined .
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At the end of 2004, the outstanding amount of
private credits' was 6,318.9 billion baht, rose by
9.6 percent compared to the same period of last
year. As the commercial bank credit expanded at
the faster rate (in particular in the second half of
2004) than the deposit, reducing the excess

! adding back debt write-offs and loans transferred to AMCs but
excluding loans extend to AMCs



liquidity of commercial banks of 191.1
billion baht. The ratio of credits to
deposits at the end of 2004 was 96.1
percent higher than 92.5 percent at the end
of 2003, indicating a decline in market
liquidity NPLs in the financial system,
excluding BIBFs and credit foncier
companies at the end of 2004 accounted
for 598.3 billion baht, or accounted for
11.4 percent of total credits.

Interest rate. Bank of Thailand raised 14-

day repurchase rate three times, in August,
October, and December from 1.25 percent
to 2 percent per annum. Consequently, a
types of interest rates in the money market
increased in the fourth quarter in line with
the increase in policy rate. However, both
the deposit and loan interest rates of five
large commercial banks were kept
unchanged from the previous quarter,
partly because excess liquidity remained
high.

Exchange Rate. Thai baht was appreciated

from an average of 41.48 baht per dollar in
2003 to an average of 40.22 baht per
dollar in 2004. The appreciation of the
baht was underlined by the substantial
depreciation of the dollar, a consistent
movement of Asian currencies with the
Yen, the expectation of the change in
China’s exchange rate regime, the strong
fundamental of Thai economy which led to
a higher amount of capital flows, the
current account surplus, and the increase
in 14-day repurchased rate. Even though
the baht was more appreciated than the
dollar, the baht was more depreciated than
the trading-partner currencies. The Real
effective Exchange Rate (REER) was
slightly weaker than the nominal rate. The
REER index in 2004 was 77.7, slightly
less than that of 78 in 2003.

Stock market.

Nominal Effective Exchange Rate & Real Effective Exchange Rate
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The Stock Exchange of Thailand
(SET) index registered at 668.1 points at the end
2004, declined by 13.5 percent from the previous
year. The market value of total capitalization in
2004 was declined by 5.6 percent from 2003. Net
buy from foreign investors amounted to 5.7 billion
baht in 2004 compared with net sale of 24.5 billion
baht in 2003. Average daily trading value in the
stocked market increased by 8.4 percent from 18.9
billion baht in 2003 to 20.5 billion baht in 2004.

The stock market tends to decline
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Credit rating: In 2004, the credit rating agencies

upgraded the Thai’s financial sector to positive
outlook. Fitch raised the long-term sovereign credit
rating from "BBB" to "BBB™". At the same time,
S&P raised the rating from "BBB-" to "BBB+".

Fiscal position:

For the fiscal stance at first 11 month of 2004, the
budgetary balance registered a deficit of 27,482
million baht and the non-budgetary balance was in
deficit of 95,471 million baht. As a result, the
fiscal position recorded a cash deficit of 69,655
million baht. However, government financed its
deficit by issuing treasury bill and bonds amounted
to 90,000 million baht. Therefore, cash balance
after borrowing registered a deficit of 5,471 million
baht, compared with the surplus of 14,156 million
baht from the same period last year.



Public Debt: At the end of 2004, public debt
stood at 3.121 trillion baht, increased from
2.902 trillion baht at the end of 2003. As
GDP continued to expand at a faster rate,
the public debt accounted for 47.8 percent
of GDP, slightly increased from 45.42
percent of GDP at the end of the second
quarter 2004. The increase in public debt
was a result of government borrowing to
finance its deficit and bond issuing for
FIDF.

External debt and international reserves:
external debt from 8,033 million dollar to

7,961 million dollar. However, those in
terms of baht increased from 328,452
million baht to 331,191 million baht due to
themPaht depreciation.
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International reserves at the end of 2004 was
49.83 billion dollar, equivalent to 4.4 times short-
term external debts.

2. ECONOMIC FACTORS AND CONDITIONS IN 2005

2.1 World Economy in 2005
slows down

World economic prospect in 2005: The
world economy is likely to expand at a
slower pace in 2005 than in 2004. This is
due to some continuing risk factors
namely: the high and volatile price of oil,
rising inflation, some political problems
in the Middle East, and the weakening US
dollar due to the US Twin deficits. Many
countries gradually increase their interest
rates and pursued more balanced budget
policies. The slower world economic
growth in 2005, which continued from the
end of 2004, is expected to be 3.8 percent.
Main factors are the slowing down of
major economies: the US, Japan, China,
and ASEAN. First, the US economy
tends to expand at the rate of 3.8 percent,
comparing to 4.4 percent in 2004.
Contributing factors are a higher rate of
inflation and further tightening of
monetary policy. The cooling down of
investment and construction in housing
sector are due to the higher rate of

interest, and increasing household debt. Household
expenditure expands at slower pace ,while the
investment in the machinery and equipments are
expanding at a favorable rate. Second, the
Japanese economy is projected to have a very
slower growth rate comparing to other countries.
This is the result of more stringent fiscal policy, the
slow growth rate in private consumption
expenditure, and the slow rate of the private
investment especially in housing construction. This
slower growth rate of domestic demand is partly
resulting from the expected slower rate of export
growth which follows the downturn of electronic
cycle. Also, the economic growth base in 2004, in
part underlies a slower growth in 2005, the so-
called high-base effect. Third, the EU economy
clearly signals an economic downturn since the
latter half of 2004, except for few economies such
as Spain, France and the Great Britain who
experience a higher economic growth. Among the
EU members, Germany, Italy and Netherlands are
the major economies confronting a contraction in
their economic growth vis-a-vis the previous
quarter. Main problems are that the net exports are
lower due to the impact of stronger Euro. The
domestic demand recovery is still fragile and the
employment situation is not yet improved.
Especially, an increasing unemployment in
Germany which has reached the historically



recorded rate--10 percentage of the total
labor force, despite many attempts in
stimulating unemployed persons back to
the labor market. Fourth, the Chinese
economy in 2005 still has a high rate of
economic expansion though slower than
in 2004. The 2005 growth rate is
expected to be 8.5 percent, compared to
9.5 percent in 2004. Major slower down
is expected in private investment and the
public expenditure. The export growth is
also expected to be lower, in line with the

slower growth of major Chinese
exporting markets.
The lower growth rate of major

economies and China is one of the main
limitations hindering the export growth of
developing countries especially the Asian
economy from reaching the rate achieved
during 2003-2004, when the economy is
at the peak. However, the present
economic fundamentals of the Asian
economies are considered favorable, by
the economic restructuring efforts both in
monetary and in production sectors, more
efficient usage of production factors, as
well as by successive development of the
human resource. The monetary and fiscal
policies to counter an overheating
situation are carefully implemented, with
selective and well-targeted measures. A
good example is China where the credit
measures specific to each economic
sector has softened the heating up of
construction sector, iron industry, and the
basic metals industry. Overall, good
economic fundamentals, the domestic
stimulation measures, and the regional
export promotion are conditions for
favorable economic expansion of the
Asian region.

In 2005, despite a slower growth rate of
most commodity prices, the developing
countries are still expected to obtain
higher income and purchasing power.
Some commodities’ prices are expected
to be higher. As a result of the higher
demand especially for steel, iron ore and
aluminum, as well as for the agriculture
products where the outputs in many
countries are limited by a drought.

h

Given those conditions, most institutions predict
that a slower economic growth in 2005 will not be
that severe, with approximately 3.8 percent rate of
growth, 2.1 and 5.5 percent rate of inflation for
advanced economies and other countries,
respectively.  The world trade volume increases
approximately by 8.0 percent, the Fed fund rate
increases to 3.5 percent by the end of 2005. The
reference rate of interest in the EU and Japan will
be sustained at the rate of 2.0 and 0, respectively.
Asian economies which are expected to increase
the short-term interest rate are China, Hong Kong,
Malaysia, the Philippines, Taiwan, and South
Korea.

2.2 Supporting factors to the Thai
economy in 2005

Several supporting factors in 2005 are those continued
from 2004, however, they start to become weaker and
less supportive to the economic growth, comparing to
2004. They are:

(1) World economy continues to expand but at a
lower rate than in 2003-2004. This economic
expansion will help bringing about a higher value
of Thai export, but at a slower rate than the
previous year.

(2) Supportive  factors to  higher household
consumption expenditure are consisted of the
remaining low rate of interest, comparing to the
faster increase in general prices’ and household

earnings which are on the upward trend and grow
faster than the commodity prices. Thus, the real
income will increase and lead to more spendings.
The factors causing higher real income are:

e An increase in employment rate including
more job recruitment and placement. In 2004,
employment increased, on average, by 3.1
percent and job vacancies increased by 23.7
percent. (with 42.3 percent increase in the
fourth quarter only)

This indicates that the real interest rate is continuing to be low.
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e A raise in government and state
enterprise salaries in the latter half of
2004 caused average salary base of
2005 to be higher than the base in
2004. The government-support
scheme  for  permanent and
temporary government employees
valued 3,700 million baht per year,
was approved by the cabinet on 5
October, 2004. Private sectors also
gradually raised their wages and
salaries. The minimum wage rate
was adjusted and effective from 1
January 2005 on.  These factors
cause average wages and salaries in
2005 to be higher than in 2004.

e Tax measure which aimed at
supporting social sector and people
with low-to-middle income will
reduce tax burden and increase
people’s purchasing power starting
from the end of year 2004.
Approved by the cabinet on 26
October 2004, it raises net income
that will be exempted from personal
income tax from the first 80,000
baht to the first 100,000 baht.

(3) Supportive investment climate remains.
These supporting factors to the private
investment in 2005 are:

( % YoY )
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e Capacity utilization rate is likely to increase

further and stay at the high level. In 2004,
capacity utilization rate equaled 69.2 percent,
slightly higher than 67.5 percent in 2003. The
small increases may be due to the new
investments which had added new capacity to
the system and, hence, underestimated the rate
of capacity utilization should only previously
existing capacity is used in the calculation.
Manufacturing sectors  which  recorded
capacity utilization rate higher than 80
percents are motorcycle, zinc, tyre,
commercial car, batteries, compressor,
semiconductor and petro-chemical products.
Since those sectors require large amount of
investment, they are expected to be major
driving forces of private investment.

n[‘a_e YoY)

Low level of real interest rate

e Real cost of borrowing remains at a low level

since nominal interest rate is relatively low
compared to rising commodity prices.
Corporate profits continuously increased in
2004. For the first three quarters, profits of
registered companies rose by 39.5 percent
compared to the same period of previous
year.

Tax measures will provide incentive to
expand investment in 2005. Under new tax
scheme, corporate income tax rate for
businesses which have registered capital not
exceed 5 million baht is reduced. Tax rate
applied to the first one million net profits
decreased from 20 percent to 15 percent.
However, tax rate for net profits exceed one
million is kept unchanged. This tax cut was
effective from January 1, 2005 on. In
addition, the cabinet agreed to extend
maximum income not required to register in
VAT system from 1.2 million baht per year
to 1.8 million baht per year which will be
effective in April 1, 2005.



e In 2004, the number of investment
projects approved by the Board of
Investment rose by 46.2 percent,
while the amount of investment
budget plan increased by 111.7
percent. Rapid increase is observed
in export-oriented projects (80-100
percent to export) and in electronic
and electrical product, utility,
chemical product, paper, plastic,
machinery and  transportation
equipment. Foreign investment is
likely to increase, especially
investment from Japan. Total
capital of project application surged
by 115.2 percent compared to the
same period of previous year,
reflecting the increasing trend in
investment.

e Public consumption and nvestment
will increase as a result of
increasing investments in
infrastructure and mega projects.
These investments are under 5-
year-infrastructure ~ development
strategic plan and were approved
by the cabinet on October 19, 2004.
Total amount of investment plan is
around 827,978 million baht and
some projects are expected to begin
by the end of 2005. In addition,
there will be extra government
spending around 50,000 million
baht as mid-year additional fund.

3. DOWNSIDE RISKS/
FACTORS IN 2005

3.1 External Factors/ Risks

(1) The US policies on current account
deficit and their effects on the world
economic growth in 2005.

The US is facing with current account
deficit and the government budget
deficit at the same time. Together with a
current account deficit of around 5.7
percent of GDP in 2004, the government
budget deficit had also increased to
around 3.6 percent of GDP. These are
among the factors causing some
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investors’ perspectives. ~ The investors have
become more reluctant to hold financial assets in
the US dollars denomination, their portfolios are
rebalanced toward more Euro, and thus put
downward pressure on the US dollar. At the same
time, some Asian central banks e.g. the South
Korea and Japan have reduced their degree of
intervention in the foreign exchange market. The
November 20™ meeting among the ministers of
finance and the governors of the central bank in
20 countries (Group 20), in Berlin, called for a
more flexibility of the Asian currencies. Chinese
authority then expanded its band of exchange rate
against the US dollar by 3 percent. Under such
circumstances and pressures, the US dollar has
depreciated more constantly since then. With
these factors and uncertainties, investors are more
concerned and not confident in the value of the
US dollar, with some panics about tendencies for
sudden drops. The speculation also led to more
volatility. Given the weakening value of the US
dollar, the exporting countries especially Asia of
which the US is a major market is at
disadvantages. These factors could aggravate the
expected slowing-down of the world economy.
Another factor needs to be taken into account is
the remaining high oil price which could push the
world economic growth to slow down faster.

High current account deficits
and budget deficits but steady in 2005

T
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Nevertheless, it is assessed that the US
government would tighten the monetary policy
and increase the rate of interest. By the end of
2005, the Fed funds rate is expected to be 3.5
percent, based on the fact that the current real
interest rate remains low and further hike in the
Fed fund rate is necessary’. In this regard, the
weaker US dollar and the higher rate of interest
would reduce the US current account deficit.
Noting that since the rate of interest in the US is
likely to be higher than in the Asian economies,

uncertainties in the US economy from 3

There has been 6 adjustments since June 2004.



investors might consider that it is still
profitable to hold some financial assets
in US dollars, while weighting in as well
a possible depreciation of the US dollar.
Especially, the Japanese domestic rate of
interest is about 0 percent thus the US
dollar assets would remain attractive for
the Japanese investors. Therefore, the
pressure on the US dollar to weaken
would not be rapid and destabilizing.
More importantly, the US economic
growth at 4.4 percent would rebuild
more confidence in the US economy and
allows for further adjustment in interest
rates.

(2) Exchange rate policy and the slow

down of the Chinese economy

In 2004, the Chinese economy still
expanded at a high growth rate of 9.5
percent. This concerns most economists
and analysts for this heating economic
situation. ~ Together with a fragile
financial institution, pressure from a
higher inflation, and possibly non-
performing loans, the risks of a sharp
drop in economic growth in the future
may be high. At present, however, the
Chinese economy is better balanced
comparing to the past. The fear about
the economic crash is not tangible and
the probability of sudden fall is fading.
Three main reasons for sustaining a
favorable Chinese economic situation
are:  first, the Chinese government
attempts in softening the overheating in
targeted sectors show a good sign. This
is from several evidences: the
investment indicators in durable assets
show that the production sectors which
the government targets (e.g. steel,
automobiles, and construction)
continually slow down. The basic metal
is an only exception due to a higher
foreign demand. Altogether, the slowing
down of the economic growth of the
main trading partners, high price of
energy, and the Chinese government
target to lower the economic growth by
tighten monetary and fiscal policies, the
Chinese economy is expected to
gradually slowdown in 2005. Second,
recent policy targets show more serious
intention to strengthen the monetary
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sectors, lessen the risks for financial crisis and
achieve a more flexible exchange rate by step-by-
step adjustment. In latest annual meeting, the
People’s Republic of China Central bank
announced 2 directions of its operation plan in
2005: 1) the improvement and taking care of the
monetary system, especially on the credit structure
in order to prepare for the economic fluctuation
and to maintain the price stability. 2) the reforms
of monetary sector: removal of monetary
obstacles and then a serious target of a gradual
reform regarding the exchange rate mechanism
and the stabilization of the RMB. Third, an
exchange rate adjustment in response to an
external pressure will not be radically
implemented. As in the 4-5 February meeting of
G-7 ministers of finance and the governors of their
central banks, the topic about the need for flexible
Chinese Yuan was discussed but with no specific
deadline. Most investors strongly believe that the
alteration of the Chinese currency value would be
up to the Chinese government decision. Also, it is
expected to have prepared some appropriate
monetary instruments to prevent the risks form
exchange rate and to improve the money market to
reflect the structure of interest rate before the
alteration of exchange rate regime.

(3) The oil price is still soaring and sensitive

The oil price is still high and fluctuates in
response to many factors. The world economic
growth, as well the Thai exports, would be
negatively affected by this situation. Whereas the
import value will accelerate by the higher crude-
oil price, oil consumption will gradually slow
down. This would reduce the trade surplus. The
consumer and the investor confidence are likely to
be affected.

The prospective factors to sustain the crude oil
price at high level are both from demand and
supply sides. They are:

(3.1) More demand for crude oil, but less oil
reserve

e The International Energy Agency (IEA)

adjusted the demand for crude oil in

2005 to be 84.0 mb/day on average, from

the previous forecast of 83.8 mb/day.

Comparing to 2004, the demand in 2005

will be higher by 1.5 mb/d, little lower



than the change from 2003 to including Russia, will still decrease. This cause

2004 at 2.7 mb/d. non-OPEC production to be lower by 175,000
e OECD oil reserve decreases: in barrels/day in 2005. On the overview, the

December 2004, the oil reserve supply situation prospect is still tight.

was at 2,576.8 million barrels.

In the fourth quarter of 2004, i OPEC Spare Capacity and oil Price i

the oil stock on average o —— 3

decreased by 190,000 " Sty r

barrels/day,  however, the i e

reduction was lower than the
previous 5 years which was
about 950,00  barrels/day
reduction. Hence, the pressure
on the price according to the
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not be too high.
(3.3)Psychological factors and technical factors (e.g.
(3.2)Supply:  the oil  production the speculation on the oil prices by the mutual
continually increases to meet the fund or hedge fund) are some of the reasons
higher demand, whereas the excess contributing to the much higher price of oil than
capacity gradually reduces. what it should be based on demand and supply
Latest data in January 2005 show that fundamentals.

the OPEC-10 (excluding Iraq)
produced the crude oil about 27.21

mb/d. This amount is a little higher
than the quota of 27 mb/d* but lower 3.2 Internal Factors

than the December production of 27.76

mb/d. In addition, the production from The domestic factors deterring economic expansion
Iraq is at 1.8 mb/d. Surplus capacity iS are: an increase in the rate of interest, inflation rate, an
expected to be around 1.6-2.1 mb/d in jncrease in the oil price after a gradual reduction of
2005, decreasing from 2.6 mb/day and  gybsidy, drought and impact of the Bird flu epidemic
4.5 mb/day at the beginning of 2004 on exports, as well as, Tsunami impact if the
and during mid 2003, respectively. restoration plan is delayed.

The little excess capacity will affect the

PriC? 'Of oil to be higher anq more (1) Increasing prices and rising interest rates
sensitive to a temporary situation
affecting the production. OPEC
production capacity is expected to
increase by 1 mb/d in 2005. For non-
OPEC economies, the production
decreased in past few years. The
production of Canada, Norway, and US
Gulf of Mexico was still lower in
January 2005. In January 2005, the
total world supply was 83.55 mb/d,
reducing from 84.21 mb/d in December
2004. For the projection to 2005, the
oil production from these economies,

(% YoY) {% Yoy)
8 | 30

Higher consumer prices and an increase in the rate
of interest affected the household expenditure
since the beginning of 2004. This is especially on
the durables which are more sensitive to prices,
income and interest rate than non-durables or
semi-durables. Together with a lower consumers’

4
On 30 January 2005, the OPEC meeting agreed on

maintaining the quota of crude oil production at 27
mb/day during the first quarter of 2005.



confidence, the household’s expenditure
on metallic products, machinery, and
tools at a constant price in 2004
increased by 13.5 percent (less than the
20.8 percent expansion in 2003). Within
this product group, the sharp slowdown
of growth rate is in automobiles and
tools (17.8 percent growth rate
comparing to 36.4 percent in 2003),
partly explained by the base that had
substantially already highly expanded
during the same period of previous year.
The consumer credit is slowing down
since the beginning of this year. At the
end of December 2004, this credit
outstanding increased about 12.1 percent
from the same period of last year (less
than 14.3 percent expansion at the end of
2002 and 30.0 percent at the end of
2003).

Although the nominal interest rate is
increasing, at a slower pace than the
inflation, or in other words, the real
interest rate is not increasing, the
expectation on a higher rate of interest
would cause people to be more careful
on the debt creation and the demand on
domestic and foreign products will
expand slowly. The investment would be
affected; especially in the situation that
the business confidence has continuously
decreasing since May 2004 and the
confidence index is below 50. The index
averaged 49.0 in 2004, as compared to
50.0 in 2003.

(2) Bird Flu and its impact on frozen

chicken exports

In 2004, the quantity and value of frozen
chicken export declined by 92.8 and 92.6
percent, respectively, compared to the
same period of last year. This was
because Europe and Japan still
prohibited the frozen chicken imports
from Thailand. The continuous Bird Flu
epidemic was the reason that the
importing markets were still strict on the
imports from Thailand as well as the
need for factory inspection and ensuring
preventive measures on the epidemic in
the farm. All these factors would

increase the production cost to the producers.

(3) Abandoning of diesel oil price controls will

raise domestic production cost and prices.

In the case of average crude oil price (Oman
quoted) in 2005 to be 38 US dollar/bbl and
government already started to reduce subsidies
since February, as a result, the average diesel oil
price with no subsidy will be 19.50 baht/litre. The
retailed price for benzene 95 and 91 will be 21.60
baht/litre and 20.90 baht/litre, respectively. In that
case, inflation will increase by around 0.7 percent
which, as a consequence, will dampen purchasing
power and household spending.

(4) Drought impacts: as a consequence of few

precipitations, early ending of rainy season and
delayed raining period in 2004, drought conditions
occur in several areas across the country. Few
amount of water was kept in dams and reservoirs
particularly in four reservoirs, namely Kra-seaw
(Supunburi  province) Tab-salao  (Utaithani
province) Lam-prapueng and Lam-takong
(Nakornrachasima province) which are used for
releasing impounded water through irrigation
system to almost 460,000 rai. Amount of water
was below 15 percent of total available amount.
Kra-seaw reservoirs, in particular, could supply
water into irrigated area of around 130,000 rai
with only 40 million square meters amount of
water. With this amount, it is not likely to be
sufficient for cultivation usage downstream and,
thus, result in damage on agricultural areas as well
as effect on crop production such as major rice,
second rice, sugar cane, cassava and maize.
Droughts could have both direct and indirect
effects on other economic sectors related to crop
sector, namely chemical fertilizer, petrochemical
products and transportation. Hence, overall
drought impacts would be 6,000 million baht
higher than earlier impact assessment of only
5,000 baht in 2005.



Agricultural areas affected by Drought

Agricultural area (Rai)
Damaged ixaprﬁ:tge: Total
Rice 9,813,411 5,742,510 1.595.92
Farm crop 2,896,557 3,076,496 5,973,053
Garden crop 310,291 1,016,860 1,327,151
Total 13,020.25 9,835,866 2285612

Source: Ministry of Interior
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(5) Appreciation of exchange rate

Effects of the appreciation of exchange rate on
exports will not be alarming at danger. Since the
adjustment has been consistent with other currencies
in the region and real effective exchange rate does not
appreciate significantly. As well, the export so far
has increased consistently with those of other
countries in the region.

Thai export grew in line with ASEAN
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4. KEY ASSUMPTIONS FOR 2005 PROJECTION

Key Assumptions for 2005 Projection
4.1 World Economic Growth: Similar to
the previously released assumptions’, ,

the world economic growth rate in
2005 is forecasted to be 3.8 percent, a
little less than the 4.6 percent growth in
2004. This prediction based on the
latest economic information, keeps the
previous assumptions unchanged. To
be specific, in 2004, the growth was
much higher in the first half than the
second half of the year when the
economy confronted with the high oil
price, the higher interest rate in many

NESDB Economic Outlook released on December
7, 2004

expenditure and to stabilize the economy, as well
as the more stringent fiscal policies. These
attempts in the second half of the year which
gradually softened the world economic growth
were formerly predicted and taken into account
in the previous estimation. Most public and
private institutions, therefore, adhere to the
previous estimation for the 2005.

The main trading partners: the United States
growth rate is forecasted at 3.8 percent, lower
than 4.4 growth rate in 2004. Japan, China, EU
are expected to achieve economic growth rate of
1.0, 8.5 and 1.5 percent respectively.

These countries are, for example, the United States, Canada,

China, and the Great Britain.



4.2

World Economy in 2004 slowed down
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Crude QOil Price: the crude oil
price (Oman quoted) is predicted to be

38 dollars/barrel on average in 2005.
This is higher than the previous
forecast and the 2004 prices which
were at 35 and 34.23 dollars/barrel
respectively. Current assumption is that
the price would remain at the present
level during the beginning of 2005 and
then be little lower during the second
quarter (Summer) but not significantly
as the demand only switches from
heating oil to gasoline. Finally, the
price would be scaled up in the third
quarter and obviously becomes higher
in the fourth quarter (Winter). On
February 8, 2005, the Energy
Information Administration (EIA), the
U.S. Department of Energy forecasted
the reference rate of the West Texas
Index, for the year 2005-2006, to be
about 42-47 dollars/barrel. During the
past two years, this reference rate has
been 5-6 dollars/barrel higher than
Oman crude oil.

Positive trend on crude oil price
40~ $/bl
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According to this 38 dollars/barrel assumption,
the 2005 domestic retail prices would be higher,
comparing to the 2004 ones. In 2005, predicted
domestic benzene 95, benzene 91 and high-
speeded diesel prices without subsidy are at
21.60, 20.90, and 19.50 baht/litre, respectively.

Export and Import price: In 2004, the average
export and import prices of commodities in USD
terms increased by 15.8 and 13.3 percents,
respectively. These higher rates of increase in
export prices than the import prices resulted in a
better comparative advantage in the term of
trade. In 2005, the growth in exports prices are
forecasted to be slower following a lower growth
rate of the trading partners’ demand. In 2005,
the average export and import prices are
forecasted to grow by 9.3 and 10 percent,
respectively. One of the reasons for higher
increase in import prices is the continually
increase in the oil price. This would cause the
Thai comparative advantage in the terms of trade
to be reduced.
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Sourca : CEIC
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4.4 Tsunami impact on the Thai economy: In the 2005 forecast, the NESDB’s estimation of
the Tsunami impact on the Thai economy is based on following assumptions:

Assumptions for evaluating the economic impact causing by the Tsunami

Assumptions on impact

Negative Impact:
1. The Tourism
0 Number of international tourists in
the six tsunami-hit provinces

a Falling by 20%, 10%, 5% and
back to normal situation in the
first, second, third and the fourth
quarter (travel season),
respectively.

Average length of stay is 6 days

o Average expenditure per person

per day is 4,000 baht

O

0 Number of domestic tourists in the
six tsunami-hit provinces

o Reduced by 55% in QI, from
approximately 360,000 tourists
per month

o Average length of stay is 3 days

o Average daily expenditure per
person is 2,000 baht

2. The private expenditure

o Unemployment impact in the
tourism and fishery sector
accounting for 480 million baht

o Impact on the fishery and
insurance  businesses, 4,875
million baht

'] Thai tourists’ expenditure (as
stated in section 1)

3. Job loss mainly in tourism and fishery
sectors

a Number of employment reduced
by 20,000 persons for 3 months
(with individual labor earnings of
8,000 baht per month).

Positive/Increasing economic activities:

1. Reconstruction for the damages on
business enterprises such as hotel and
accommodations, restaurants, and
travel agencies

o Investment in the constructions of
both private and households,
estimated at 25,000 million baht.

o Replacement of damaged tools
machinery automobiles and etc.,
4,000 million baht.

o Damaged assets (excluding
housing) valued at 29,705 million
baht. The assumptions are that
some businesses will not be
resumed while some are ready to
restart in 2005.

a Private investment financing and
the job recruitment:




1) Soft loan amounted 48,000
million  baht (already
disbursed 25,685 million baht)
with 2 percent rate of interest

2) Additional credits for each
financial institutions amounted
12,000 million baht

3) SMEs Fund for 2,000 million
baht (140 million baht already
approved)

4) Tsunami  Recovery Fund
managed by MFC with
starting budget of 1,400
million baht

5) Credit loans for Specialized
financial institutes already
helped 7,284 victims, valued
25,942 million baht.

2. Housing reconstruction o Approximately 7,053 units
3. Private expenditure includes expenses a Approximately 4,500 million baht
for hotel and resort renovation and
decoration
4. Government expenditure for o Central government budget for the
rehabilitation and subsidy Tsunami victims in the amount of
6,296.43 million baht

o Local government budget subsidy
for 1,500 million baht

4.5  Drought Impact: In 2005, the estimated impact by the drought will totally affect the
output value of 11,000 million bahts, with direct and individual effects via the
channels of the structure of the production of approximately 8,000 and 3,000 million
bahts, respectively. They are illustrated in detail as follows:

Impact 2005 output value
(Mil. Baht)
Total impact on the output value 11,000

dncluded in the estimation on 7
December 2004, 5,000 mil. baht)

(1) Direct impact on major crops yields 8,000
mamely paddy, sugarcane, maize and
cassava)

(2) Indirect impact 3,000




5. ECONOMIC PROJECTION FOR 2005

The favorable and stable economic
growthin 2004 is a sound economic
foundation for the current year. In 2005,
the expected positive factors are a higher
employment, a higher wages and salary, a
tax cut, and a higher disbursement of the
public and state enterprises investment
budgets. Still, there remains some urgent
concerns for factors that might hinder the
economic growth from reaching the
potential level—both for the short-run
and sustainable long-run prospects. These
are the high price of oil in the world
market, the domestic drought impact, and
the Tsunami disaster
impact/reconstruction.  For the external
aspect , the economic growth of the major
trading partners, is still propitious,
although the world economic
environment of 2005 is expected to be not
as much favorable for the Thai exports as
the one of 2004. Some policy priorities to
help exports should be on increasing the
exports of the chicken products,
enhancing the qualities of fishery and
food products as well as other exports to
be competitive in the world economic
slowdown.

5.1 The Revisions and
Adjustments of Economic
Projection for 2005

Some new development since the previous
forecast—as of December 2004, are the
additional information of recent economic
situation, as well as some new positive and
negative factors.as follow:

(1) Additional information:

e The latest GDP figures in 2004
shows that the economic growth of
the fourth quarter is close to the
previous estimate, resulting in the
2004 economic growth rate of 6.1
percent, only slightly below the 6.2
percent prediction. Some factors
causing the slower growth rate in the
fourth quarter are a slower growth of
several components in the national

2)

€)

income: consumption expenditure, private
investment, and the export.

The monthly economic indicators in January
2005 showed that the domestic demand and
export grew at a slower rate, with a high price
of oil at the beginning of the year. Imports of
gold and raw material picked up in January
2005 after slowing down in December 2004.
Similar to 2004, the import growth was higher
than export growth. The data imply that in
overall and net terms, the Thai economy still
highly depends on imports, though the
entrepreneur can manage the timing of import
to a certain extent. The fluctuation of the oil
price might also cause the monthly data to
deviate from the normal trend.

The more current data confirm that the
direction of the economic trend is still the
same as previously predicted.

The Tsunami impacts in 6 Southern provinces

In the short run, several sectors have been
effected. These are tourism, employments and
earnings especially related to fishery business,
the consumption expenditure, the export of
fishery products and finally the financial and
insurance businesses. On the other hand, more

economic activities occur as a result of
reconstruction and rescue efforts, more
construction and machinery to restore the assets
and buildings, more public expenditure on
subsidy and relief provided for the people who
were affected by the disaster, as well as more
foreign assistance pouring in. It is estimated that
the compensations from more economic
activities would be sufficient to compensate for
damages or loss of economic activities, if the
restoration, reconstruction, and disbursement are
as planned.

Drought Impact:

In 2005, the overall impact including indirect
effects on backward and forward crop-linkage
sectors: chemical fertilizers, petrochemicals, and
transportation, shows a higher impact than
expected, totaled 11,000 million baht (6,000 baht
higher than previously estimated at 5,000 million
baht)



(4) Higher price of oil with an early
raise of the diesel price ceiling:

The oil price is higher than expected
and the diesel price ceiling was raised
2-3 months earlier than expected. In
Thailand, the diesel price was raised, as
the first round, on February 22,
resulting in an increase in the price of
0.60 baht/litre, or 4.11 percent increase.
The estimated impact on inflation rate
is slightly higher by 0.1 percent in the
first quarter of 2005 (or 0.025 on
annual average). In the world market,
the price of crude oil is still volatile
and sustains at a higher level than
expected.

(5) Higher public disbursement from
the government budget:

The disbursement  of  central
government budget will be higher than
earlier expected. Several items are
allocated for the Tsunami victims in
the 6 southern provinces and the
payment for reconstruction and the
fund for the drought remedy.

(6)Higher investment target for the
state enterprise in 2005:

Previously, on 21 September 2004, the
cabinet approved the 2005 fiscal
budget for the state enterprise 315,485
million baht with the expected actual
disbursement of 248,921 million baht.
Since then, the disbursement limit was
extended with an additional 23,554
million baht. The additional budget is
for several projects: the investment for
Suvarnabhumi Airport by the New
Bangkok International Airport
Company Limited, Ban Uar Arthorn
phase IV by the National Housing
Authority, and the new construction of
the Thailand Tobacco Monopoly.
These cause the overall 2005
disbursement budget of the state
enterprises to be higher at 272,476
million baht. On the 31 January 2005,
the state enterprises proposed another
additional budget of 57,074 million
baht ,as the Thai Airways International
Public Company Limited requested for

S

more investments. The investment budget limit
of the state enterprise is then increased up to
329,550 million baht (including the 57,074
million baht budget which is in consideration)

Noting that, in 2005, there are some other risk
factors associated with the outlook. Firstly, the
Bird flu epidemic is still a risk factor and one of
the limitations for the poultry exports-- in the
form of both frozen and processed products.
Secondly, the unrest of the three southern
provinces that still remains— nevertheless, they
are not more severe than earlier projection on 7
December 2004 has already assumed..

5.2 Low-case projection

In 2005, there are some risk factors that could render
economic growth to be lower than 6.0 percent and to
expand at the rate closed to the lower bound of
projection range. These downside risks associated
with low-case projection are as follows;

(1) Crude oil price: if rising above 38 US dollars
per barrel and floating diesel price, these will
put more pressure on inflation and
consumption.

(2) Drought: if drought condition continues until
the period after May, this will affect crop year
of 2005/2006 which will inevitably affect
some crop productions to be harvested in
2005. Under this circumstance, damage on
agricultural sector will be larger than currently
anticipated.

(3) Recovery and reconstruction in the
aftermath of tsunami: Though the tourism
sector has been recovered faster than earlier
expected as shown by number of tourists in
January 2005 declined by 26 percent and some
data in February has shown increasing foreign
tourists. Nonetheless, measures on new credit
issuances and debt restructuring for those
affected private sectors have not yet been
much on progress. As well, area-zoning plan
needs to be clarified and be more well-
prepared in order to guide and assist private
sectors to recover as planned.

(4) Mega projects: in case that some planed
investment in 2005 were delayed.



5.3 High-case projection

The high-case projection which is an

t

(7) Implementing monetary policy which supports

continual economic expansion and stability.

upper bound growth forecast can be 5.4 Economic Outlook by Components

achieved through the implementation of
key policy guidelines as follows;

(1) Expediting government budget
spending of 50,000 million bahts extra
budget recently approved to be disbursed
on time as planned in the fiscal year
2005, while also ensuring efficiency and
transparency ~ of  the spending.
Concurrently, the spending of the local
administration and state-owned
enterprises must also be speeded up to
support income and economic activities
at the grassroots and community levels.

(2) Expediting state enterprises
expenditure  particularly on the
preparation process in the early stage of
Mega project investment plan.

(3) Accelerating measures on recovery
and reconstruction in the aftermath of
the disaster. It is needed to set a target
and a timeframe for implementing plans
on zoning, urban planning as well as
financial credit supporting.

(4) Containing the Avian Flu to prevent
further widespread while negotiating to
expand the market for broiled and
processed fowls.

(5) Expediting Gassohol production to
gradually substitute oil imports.

(6) Gradually rising diesel price in order
to reflect the real cost. However, price
adjustment needs to be done step-by-
step. The government needs to adjust
prices gradually in the early stage and to
closely monitor an economic situation
and inflation rate for a certain period as
well as to accelerate measures for
generating income. In addition, the
government should monitor and control
producers that raise prices much over
production costs. It is entailed to
consider all costs including lowered
import cost due to baht appreciation and
declining cost due to higher capacity
utilization.

Private Consumption Expenditure

Private consumption expenditure is expected to
expand by 5.3 percent, slowing down from 5.6
percent in 2004. This is due to rising oil prices and
commodities prices, higher interest rates as well as
weaken consumer confidence.

Private Investment

Private investment is expected to increase by 15.7
percent, slightly higher than 15.3 percent in 2004.
This is upwardly revised from the previous
projection due to increasing private investment for
reconstructing hotels, restaurants, residential and
commercial buildings. Besides, the figure in the last
quarter of 2004 also shows better-than-expected
investment trend. These partly verify confidences
from both foreign and Thai investors in which a
slowdown in demand for goods both in domestic
and international markets would not be much
significant.

Government Expenditure

Public investment at constant prices is projected to
increase by 15.3 percent, higher than 11.7 percent
in 2004. This is owing to the infrastructure
investment plan that is expected to start
implementing within 2005 and some investment
projects financed by extra government budget of
50,000 million baht. Concomitantly, the
construction project of second international airport,
Suvarnabhumi airport, also needs to be expedited in
order to complete their works within the scheduling
period. Meanwhile, government consumption
expenditure at constant prices is projected to grow
by 8.6 percent, upwardly revised from the earlier
projection owing to the expenditure that will be
incurred on rehabilitation and reconstruction of
those damaged by tsunami.



Export of goods and services

Export volume of goods is expected to
grow by 5.5 percent, slightly lower than
7.0 percent in 2004, owing to global
economic slowdown. Export volume of
services also tends to increase even
though tourism sector has been adversely
affected by the tsunami disaster. Numbers
of tourists are projected to increase by 4.0
from 2004.

Export of goods is projected to be 110.3
billion US dollars, increasing by 14.8
percent or equivalent to 4,251.1 billion
baht, which accounted for 9.7 percent
growth. In sum, export of goods and
services at constant prices is projected to
grow by 5.9 percent, lower than 7.8
percent of 2004. This is revised down
from the previous projection as a result of
downward adjustment in both export
volume and export of services.

Imports of goods and services

Import of goods is expected to be at 113.4
billion US dollars, increasing by 20.2
percent. Import volume is projected to
grow by 10.2 percent, slowing down a bit
from 12.1 percent growth in 2004.
Though private investment and state
enterprises  investment expand  at
accelerating rate than those in 2004. This
is under the assumption of preceding
measures on import monitoring. Also,
import price in term of US dollar is
projected to increase by 10.0 percent,
revised upwards due to rising oil prices
and higher import and export prices in
several items throughout the year 2004. In
terms of baht, import value is projected to
be 4,367.7 billion baht, increasing by 14.9
percent from 2004.

Import of services is expected to rise as a
result of increasing expenditures of Thai
residents abroad and expenses on freight
and insurance services as well as high
repatriation of investment income by
foreign firms. Hence, import of goods and
services at constant price in 2005 is

u

expected to grow by 9.4 percent, higher than 12.1
percent in 2004.

Trade account and current account

Trade account is projected to register a deficit of
3.2 billion US dollars, compared with a surplus of
1.7 billion US dollars in 2004. This is as a result of
faster import value growth than exports and losing
the gains in terms of trade. However, tourism
condition is expected to improve once the tsunami
recovery package has been implemented according
to the plan and numbers of tourist will rise during
the high season at the end of the year. Accordingly,
this will result in the higher surplus in net service
income of around 5.1 billion US dollars, lower
marginally than that of 5.6 billion US dollars in
2004. All in all, the higher surplus in service
income would offset the trade balance deficit and
current account will accordingly record a surplus of
about 1.9 billion US dollars or equivalent to 1.0
percent of GDP, while still much lower than a
surplus of 7.3 billion US dollars or 4.5 percent of
GDP in 2004.

Inflation

The headline inflation is expected to be in the range
of 3.0-3.2 percent, higher than 2.7 percent in 2004.
This is attributed to rising cost of raw materials, oil
prices as well as wages and salaries. In addition,
high growth of producer prices in 2004 will render
increasing consumer price in 2005 which mostly
are those of foods and beverages and transportation
items.



Economic Projection of 2005

Preliminary Projection
Dec 7,04 Mar 7,05
2003 2004 2005 2005

GDP (at current prices, Billion Baht) 5,930.4 6,576.0 7,130.1 7,198.8

GDP growth rate 6.9 6.1 55-65 55-65

(at constant prices,%)

Investment (at constant prices, %) 11.9 14.4 12.2 15.6
Private (at constant prices, %) 17.5 153 13.0 15.7
Public (at constant prices, %) -0.8 1.7 10.0 153

Consumption (at constant prices, %) 5.8 5.4 5.7 5.7
Private (at constant prices, %) 6.4 56 5.5 53
Public (at constant prices, %) 2.0 4.1 7.0 8.6

Export volume of goods and services 7.0 7.8 6.4 5.9

(Volume, %)

Export value of goods 78.1 96.1 107.4 110.3

(Billion US dollar.)

Growth rate (%) 18.2 23.0 11.8 14.8
Growth rate (Volume, %) 9.5 7.0 5.8 5.5

Import Volume of goods and services 7.7 12.1 8.4 9.4

(Volume, %)

Import value of goods 743 94.4 107.7 113.4

(Billion US dollar)

Growth rate (%) 17.4 26.9 15.5 20.2
Growth rate (Volume, %) 9.7 121 9.5 10.2

Trade balance (Billion US dollar) 3.8 1.7 -0.4 -3.2

Current Account (Billion US dollar) 8.0 73 6.4 1.9

Current Account to GDP (%) 5.6 4.5 34 1.0

Inflation (%)

CPI 1.8 27 29-32 3.0-3.2
GDP Deflator 1.9 46 3.5 3.6

Source: Office of the National Economic and Social Development Board, March 7, 2005
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(L03U% g/q, annual. 2545 2546 2547 2548
LDIE yly) Q3 Q4 Year Q1 Q2 Q3 Q4 Year Q1 Q2 Q3 Q4 Year

imgnalan - -| 30 - - - -] 39 - - - . 4.6 38

an3goLim 26| 07| 19| 19| 41| 74| 42| 30| 45| 33| 40 | 38 4.4 3.8
25 23 - 1.9 23 35 4.4 - 5.0 48 | 4.0 3.9

EW\J’]’]WEIQIS?J (EU 15) 1.2 0.4 1.0 0.4 0.0 2.0 2.0 0.7 2.8 2.0 0.8 0.8 2.2 1.5
1.1 1.2 - 0.9 0.4 0.6 1.1 - 1.8 2.4 21 1.9 -

EU-25** 1.1 1.0 3.2 24 1.2 1.2 2.3 2.3*

ﬂ’s\j&JE‘JIi (Euro Zone) 0.8 0.0 0.8 0.0 -0.4 1.6 1.6 0.5 2.8 2.4 1.2 1.2 2.0 1.9
0.9 1.1 - 0.7 0.1 0.4 0.8 - 1.6 2.2 1.9 1.6

wasud 1.2 0.0 01| -16| -08 1.2 1.2 | -01 2.0 16 | 00 0.8 1.6 1.5*
0.9 0.3 - 0.4 -0.7 -0.3 0.2 - 1.6 1.9 1.2 1.5

rﬁ'ﬂu 1.9 1.0 -0.3 -1.6 2.8 2.0 5.7 1.4 5.7 -0.8 -1.2 -0.5 2.6 1.0
0.7 1.2 1.7 0.9 1.1 1.7 4.4 31| 26 0.6

dadng - - 2.3 - - - - 3.3 - - - - 7.7 4.0
3.0 4.8 - 4.4 -0.6 4.0 4.9 - 7.0 121 7.2 n.a.

Fanlus -7.0 -0.6 3.2 0.8 -8.4 20.7 11.1 14 10.1 7.5 0.7 7.9 8.4 4.4
49 45 13| -38 24 5.6 79| 123 | 72 6.5

LNAR L 5.3 4.2 7.0 -11 -0.2 6.7 11.3 3.1 3.0 24 2.4 n.a. 4.6 4.0
6.8 7.5 - 3.7 2.2 24 3.9 - 53 55 4.6 n.a.

Tdwin - -| 36 - - - -| 33 - - - -| 57 4.1
5.2 45 - 35| 02 4.0 5.7 - 6.7 79 | 53 33

dulailide - - 44 - - - -] 49 - - - X 5.0
5.2 4.8 - 5.2 5.1 4.4 4.9 - 4.4 4.4 5.1 6.7

AR s - - | 44 - - - -| 45 - - - - | e4 4.2
2.2 4.1 - 4.8 4.2 4.8 5.0 - 6.5 6.6 6.3 54

aLaLde - - 4.1 - - - - 5.2 - - - - 741 6.3
5.8 5.6 - 4.6 4.5 5.2 6.6 - 7.8 8.2 6.7 5.6

Tny 5.6 6.6 5.4 7.8 53 8.2 9.5 6.9 4.0 4.1 6.0 7.2 6.1 5.5-6.5
5.8 6.0 - 6.7 5.8 6.6 7.8 - 6.7 6.4 6.1 5.1

I - -| 83 . - . -| 93 - - . -| 95 8.5
8.5 8.3 - 9.9 7.7 8.5 111 - 9.8 9.6 9.1 9.5

RUELAG ALavlszunn1TanaNn WEO (Sep 04) IMF, European Commission LLas&AG.

* European Commission (Autumn 2004)
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FATUNNATANANIAYATMNTIN (%)

2545 2546 2547
| Q3 Q4 Vot a1 Q2 Q3 Q4 Tt
1. afinaningaamnsy (suUn.) * 111.9 124.4 134.8 127.2 142.5 136.1 139.9 146.3 141.2
Sas1Aw (%) 8.9 1.3 143 13.8 13.4 9.6 12.4 8.5 11.0
2. SaTuiy (%) FunneunguEud
LRVRE 2.9 155 7.0 13.9 23 -16.6 -31 34 29
PEREIY 16.0 13.3 18.4 195 10.8 3.2 16.3 6.3 5.1
BgU 3.2 75 5.4 3.7 46 249 52 136 8.9
FonauasndasmaiEme 73 06 15 47 1.8 57 10.9 5.4 6.0
HAAS LAWY 76 -18.8 -26.9 -17.3 11.1 20.7 37.8 3.2 16.8
Ja91 8.8 0.6 0.9 5.7 9.7 56 -3.1 12.0 3.1
ouaskaasmainazan 26 25 8.6 49 0.8 15 2.0 6.9 25
WAL 8.8 6.3 2.7 48 6.2 7.3 0.4 0.7 36
NRAAUHNYINANUFZDNA 6.5 19.3 18.2 22.1 12.1 252 28.8 40.8 26.8
waaA At lasdsn 1.9 43 2.0 43 3.8 8.0 7.3 14.1 8.3
NRAAUMNEN 20.0 0.3 7.8 9.9 -15.0 -16.0 -8.0 0.3 9.8
Jaqriaaing 14.0 -4.7 45 2.2 10.5 7.0 11.6 12.9 10.5
IARNUAZHANN ATALAEN 29.4 05 9.7 7.2 20.9 2.7 1.2 12.1 10.4
pMBuGuazgUnIniuE 187 25.7 18.9 32.8 24.7 235 143 19.6 20.4
aunsniBiinnsefing 12.1 39.9 55.7 40.7 46.0 31.0 31.0 12.9 28.4
weisaald lnih 9.5 8.7 247 74 143 74 9.9 35 8.6
wasiasuanaiosSou 15.7 -103 16.9 95 13.1 -10.9 73 A7 1.9
wisaatszdy 0.0 438 49 2.0 41 24 2.3 2.6 2.8
HAASIAAn 3.6 10.0 5.3 10.4 3.6 34 13.0 16.6 8.8
3. daTia (%) IIUBNATNNFIUE
aan
feoantasninfauss 30 8.9 135 12.1 15.8 105 10.2 111 7.2 9.7
g9nanizniniasas 30-60 11.8 3.2 55 8.3 6.3 4.2 8.9 10.5 7.4
f9panunnitsasas 60 6.2 17.0 25.2 16.9 252 14.1 17.0 8.4 15.7

A '

A snansursdszinelng

winume * : snaukimna g lduiuasudymlunduwnuasinaniagaamnniinant 2538 1l 2543 uazifindusiw (coverage) law
mafindwsdlzneunlungugamwninduuanfvdizsinngamnnyindn 8 naaa ude 19 nuda fa (1) wanweiiaTamits
(2) 5891111 (3) LHBUAZNAAAMIINTZANY (4) HAAALMLAL (5) HAAA M YINANNRZE1A (6) BlAannTafing (7) aTesld WA uas

ca & “ a < g, o a a ' « oA v,

waiaaiusziniasSeon niilvasiinaniagamunrngalndaseuaguiasdiuysdinsasninaasmnssuly GDP fauaz 75.7
(@niauiasaz 62.4)
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.o
L1A3BIBNMZYATINNTIH

2545 2546 2547
Wi | a3 s | Wi | ot Q2 Q3 Q4 |
1. 8aNIIEMAIMIKES (FUN.)* 62.0 66.3 65.3 66.6 72.1 67.5 70.5 67.1 68.1
SasAw (%) 03| 101 75 75| 105 8.9 6.4 2.8 2.2
2. MIdsEanFUMgAmMHNTINTMBNMUAINTIUMINGES
(Fwaaaans ava.) 58,384 | 17,405| 18,777 | 68,705 | 19,353 | 20,737 | 21,902 | 22,788 | 84,780
Sas1Aw (%) 53| 128| 216| 17.7| 218| 247 258| 214| 234
- dusanu 7933| 2161| 2160| 8159| 2,085| 2,208 2491| 2437 9221
Sasun (%) 15| -1 42 28 94| 142 153 1238 13.0
- l#fagaunmaluszing 5859| 1,632 1672| 6,607 1,704| 1,763 1,829 1906| 7202
Sas i (%) 51| 112| 132| 128 76 26 124 140 9.0
- inaluladge 40,246 | 11,963 | 13,156 | 47,575| 13,899 | 14,961| 15,733| 16,599 | 61,192
Sasun (%) 53| 124| 219| 182| 268| 302 315| 26.2 286
3. mahdhduunaumaasEsia (§uaesas &se.)
- JagAuuacfisiagau 17,014| 5073| 5284| 19,998| 6,005| 6,485 6,949 | 7,049| 26488
Sasun (%) 75| 134| 57| 175| 311| 282 37.0| 334 325
- Fudmu 20546| 8475| 9,770| 33,950| 9,684| 10,362| 10,670| 10,089 | 40,805
Sas1Aw (%) 04 77| 301| 149| 260| 292 25.9 33| 202
fn: swnsuislsznelng
RUNHIAG * : suasurslszinalng I s sunmisuimsannisldmssnsniaainlasesirenisniatl 2538 1Iull 2543 u,azl,ﬁmﬁ:&mu
(coverage) Iﬂzln']st,ﬁm‘hmu;jﬂi:naums‘lunq’uqxﬂmﬁnﬁmauLLa:Lﬁuﬂszmﬂqm’mnﬁuEn 8 nua il 17 nuna fa (1) Wia
Suafiatonils 2) 5ot 3) iBauaskiaimainszany (4) ndasmaiad (5) niadmaTauazan (6) Binansafing (7) wiaslsln
‘N’] LLa:wJa§ﬁma§l,mzl,ﬂ§aaﬁau ﬁﬂﬁﬁﬁlﬁ’é‘(ﬂi’]ﬂ'ﬁl”ﬁﬁ’]é’dﬂ’]iﬂa(ﬂ“]g’ﬂlﬁ&iﬂim.lﬂﬁ!&lé‘ﬂiﬁ%gﬂﬁ’]Lﬁ&J“}Jadﬂ’]ﬂqﬂmﬁﬂii&ll% GDP %a HIMH
59.1 (MNLANTauaz 44.4)
(2.2) q@ﬁ’lﬁﬂ‘ii&li']ﬂﬁ’l"ﬂ’l
o wuandnsmailasidssiniuiasas 14.1 Weunuiess: 8.0 Tulasunad
ul 2547 I@zJq@1ammsﬂimé"uﬁﬂﬁmﬁu%ﬁaﬂa: 16.7 ANNANMNFDINT LT
Tuszinafiiindw Lmzmﬁﬁmﬁﬁﬂuwawamaaqmmwnﬁummmﬁi&uﬂma
wazdanesin 1w el Amaiawiuldluiudon uasall Teidundonssn 1Ay
%%%ﬂﬂa$ 27.9 uae 17.7 mwﬁﬁﬁu
Smiﬂvﬁ'ummﬁ'ﬁﬁwaNﬁ(ﬂnzju‘ﬂfmtﬁﬂmm:qmmwniwdmﬁ:m (%)
2545 2546 2547
Q3 Q4 vt at Q2 Q3 Q4 Vil
1. manawiai 124 93 6.9 106 7.0 85 11.9 16.7 11
2. MIHAALARAMNWNFTNTIN 11.2 48 1.1 10.3 3.6 15.8 10.2 17.7 9.7
3. msudaedansiamiuldluiuEon 8.7 10.8 136 143 1.4 20.1 21.0 27.9 20.2
4. MansaLeTesdens 16.5 61.5 6.6 295 18.9 49 87 -18.7 -39
5. MINAALEWILMIANIIAL 13.1 97 136 9.8 18.8 19.8 16.9 137 172
6. MINAAHAASIIEY 9 13.4 -36 7.9 8.8 1.3 5.0 -19.2 6.0 7.0
7. MINAANRAA I IWANEAN 9.5 8.3 75 8.5 1.6 5.9 9.2 5.4 5.6
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lard1a1udaanad MFA (Multifibre Arrangement) w38 ATC (Agreement on
Textiles and Clothing) 284 GATT ANat9aulTaILe 1 ANT1AYN 2005
lﬂéﬂ\?é‘ﬂ'\?zqﬂaﬁ“ﬂsiﬂéﬂﬂa
N e 2546 2547
(aﬂi’]LW&l % m&lm:mmmnuﬂnauﬂm) 2545 T T4
Q3 Q4 | el Qf Q2 Q3 Q4 | vl
ﬁ“ﬁﬁmaNﬁﬂqmmﬁnsswmmﬁlwa (T3m 2543) 73 0.6 15 47 18 57| 109 54| 6.0
ulonszfng 77| 2| 61| 44 92| 139 6.1 16| 7.6
flugh 85 0.1 43 6.5 36 41| 182 41| 75
Fnfiune 74| 3| -6 1.8 5.4 66| 7.89 54| 56
RRuON 5.7 1.9 26 1.1 2.8 5.1 9.4 62| 59
{Herhaniagl 72 1.9 3.4 6.7 0.2 51| 107 60| 55
daruiunsldmaimandadulodsivg (%) 44 -33 8.0 6.3 92| 139 6.1 16| 76
é’mmﬁugammsdaaan (Aaaans &39.)
HAAA RN 5.3 1.0 5.2 55| 119| 188| 195| 138 16.1
WFerhdgagl 66| -42| -16 15 26| 123| 173| 149 121
M 74| 151| 242| 170| 333| 440| 408| 133 319
Frfiu 105 91| 109 90| 229| 155 60| 112/ 135
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J o [-%) 1 % > ] § v { L= v

YU FIRTUDIRITNLLALTLDIIEINAAIGLhI508aY 0.4 INNNNAAITBHAE 1.6

waz 1.2 I lasu1aNgaIuaysy ANNa10U at19lsna msdaaanﬁjauﬁu%aﬁ
@ d;;’ A A a a fd' s a 6

W LT NAT Y 1348991NLNATRTUNIN 20 TUINAN 2547 NITNTIINIDTEVDS

anigy ladazmealdifiumSasuldnauemafsnindiain 4 dazinauda fa

UIIFR 10.40% LaNINADT 3.26% DuLAE 9.45% WAz bny 6.03%

;.
LATDIBNZYATINNTING NS

2545 2546 2547

il Q3 a4 | Q1 Q2 Q3 Q4 | Wil
1. ﬁ%ﬁwaNﬁﬂgmaﬂMﬂSﬁuﬂuaﬂaWMWS(Sﬁs%ﬁﬁl%) 2.9 15.5 7.0 13.9 23| -16.6 3.1 34| -29
Tseddn 73 1.9 7.2 8.6 9.3 58 -39 92| 76
hana 17.5 na| 59.1 225 30| -84.0 na.| 14| -107
sutlzsanszilas 1.8 4.0 2.8 5.1 0.1 0.1 0.5 0.1 0.1
amInzianiziles 0.2 28 0.6 3.2 06 2.6 0.6 18| -02
aMNINIALTLD -0.8 37 08 1.9 2.0 16 12| -04| -03
1riuguda 34 45 27 43 4.2 4.7 36| 59| -46

2. SN IMINEANIINa NS
aInzianszilay
Fulzsanszilad
hena

Tnusznyusuds

47.3 43.0 50.1 55.7 80.2 43.3 4.7 52.5 54.4
61.8 722 73.0 71.6 71.8 62.2 69.9 77.4 70.3
42.4 41.6 50.7 53.2 60.3 60.2 42.7 50.5 53.4
277 0.0 214 36.1 105.5 29 0.0 23.8 33.0
76.4 85.4 88.7 85.8 65.7 63.7 67.0 61.8 64.5

danszilad ((uasnan)
yadn

U

A + a_ o
faTinzanszilas (WeINaw)
yadn

U

Fulzsanszilad (WasNaw)
yadn

y

walinszilas (ueasnau)
yadn

3

ena (LWasnaw)

yadn

Y

Insausuds (uasnau)
yadn

Y

fosausudy (Waindu)
HEG

3

Umaausuds (WaInaw)
HER

3

wingausuds ((uasnaw)

URF
U

. 5@Tuﬁumaayaﬁw(waaaw%asa)ua:ﬂ%uﬂnﬁnsaaaan

14 212 -4.1 20.1 0.4 -12.7 -2.9 5.6 -2.6
0.5 17.9 -0.9 18.6 8.2 -0.8 14.3 215 10.7
0.2 -3.5 0.0 3.1 13.8 -15.4 -4.4 19.3 4.4
-5.1 -9.5 -14.8 -5.9 3.3 -16.1 -4.3 18.4 14
-9.2 20.2 13.8 253 0.6 -0.6 25 -0.4 04
6.9 20.9 18.5 28.4 5.6 1.3 9.6 6.3 8.1
30.6 71 13.6 0.1 9.7 35.2 -9.2 8.6 8.8
39.1 53 0.0 -6.3 8.3 50.0 -10.0 18.8 13.3

242 170.3 365.0 25.9 18.1 -11.3 -14.6 -32.2 -9.4
-1.6 172.5 315.4 35.4 11.5 -18.9 -10.1 247 -115
6.5 5.7 25.0 12.0 -72.6 -99.6 -99.1 -99.6| -92.8
-1.1 294 60.2 11.5 -65.3| -100.0 -99.4 | -100.0| -92.8
-31.4 43.4 24.0 19.8 35.9 -16.8 -16.2 16.4 3.0

-35.1 23.2 -1.3 8.0 5.5 -22.6 -20.4 13.9 -6.6
3.2 13.9 21 7.8 8.0 -8.0 -4.3 -8.3 -3.3
6.6 22 -9.6 4.2 1.0 -6.8 6.6 1.0 0.2

13.2 74 -9.3 52 -6.9 0.4 3.2 -1.4 -1.2
10.0 9.3 23 10.1 30.7 15.0 11.0 10.1 16.3
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¢ o { & )
qmﬁ1ﬂﬂ35“ﬁquﬂﬂﬁl:ﬂ91ﬂﬁ?ﬁﬂLﬁaﬂﬂﬂﬁaﬁﬂﬂqﬂiuuazﬁﬂaaﬂ

minaasnoud Tulasanafias 2547 fduau 266,462 du iinTudaiilosTosaz
20.0 nfutwadofosaz 22.3 1u 3 laswrausn suunidusnoudis
73,375 i induianas 12.3 Tzaamaniinduiosas 29.8 vadszaiduanud
fudr uazdonaz 19.4 Iwlasnaiianall 2547 fasangiuniandall 2546 A7
ﬂ’]iﬁ’]’iﬂﬂuﬁjuiﬂﬂ 9 2U1@ 1201-1500 CC. 191§A819 F1RIUNTIHEG
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a o A o P v A a o N o Ao a o
WeINUT N2 Luaamﬂ;duﬂnﬂumwmaqmﬁnﬂﬂaw 1 @ugu’lmwawamm
Liﬂ;j@m@é'm@naauaamﬂu 2547

USummsunaasnsnanelulssinasiunnaiadszinn (@w)

1% (A) Sas A (%)
2546 2547 2546 2547
Wil Q1 Q2 Q3 Q4 il | Q1 Q2 Q3 Q4 watl
1. I08UAE 251,684 75,910 73,316 76,542 73375 | 299,143 486 235 20.6 19.4 123 18.9
-1201-1500 CC. 127,505 40,564 35,611 39,485 38,648 154,308 250.2 235 14.3 31.2 15.6 21.0
- 1501-1800 CC. 77,082 22,741 22,137 19,862 21,265 86,005 -0.2 22.7 345 -3.8 -0.8 11.6
- S‘LL 9 47,097 12,605 15,568 17,195 13,462 58,830 -15.5 25.0 18.0 28.9 28.3 24.9
2. SURUAZUIW 9,220 508 1,269 994 2,352 5,123 -56.0 -76.1 -59.1 -51.3 209 -44.4
3. INUIINN 489,608 142,288 153,038 137,458 190,735 623,519 241 34.9 36.5 3.5 37.0 274
- Pick-up 1 A 302,914 92,048 98,382 75,525 103,137 369,092 32.3 50.7 441 -8.5 13.3 21.8
- Double Cab 160,221 41,518 46,698 53,381 76,154 217,751 10.2 4.9 23.7 25.8 88.1 35.9
- '5‘u 9 26,473 8,722 7,958 8,552 11,444 36,676 30.6 81.9 30.4 8.9 48.2 38.5
4.7 750,512 | 218706 | 227,623 | 214994 | 266462 | 927,785 28.3 29.4 29.3 8.1 29.0 23.6
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Uszinnasualludainsauas 24.3 isununraallulasuignay 1iadain
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Iwlaswnand gimionalwgluaaiasnoudina Aa Toyota uaz Honda £l
o ' a & o o o o @ o '
poANITININURNTUTBUaZ 17.2 ez 15.5 AWA1AU F19IUNIITIMUILID

a = d L= 1 I L= = d o 1 Q‘ J v
SURLTINTE Isuzu TIATDIRAFINAN AT UAUALWII RN NINT DR

° . a & Y { ° . .
10.9 e Toyota ﬁﬂﬂﬂﬂ’]%u’]ﬂLWN‘ﬂ%ﬁdiﬂﬂﬂx 521 Lﬁﬂd%’]ﬂ%’]iﬂﬂ%ﬁ‘gulﬁ&l

ngaana
Usanmmssmsngsaaudnalndsemasnunnainszan (dw)
I (An) Savuiia (%)
2546 2547 2546 2547

ot Qi Q2 Q3 Q4 il Pl Qi Q2 Q3 Q4 il

1. Sﬂﬂ%ﬁﬁﬂ 179,005 52,388 49,113 50,092 57,510 209,103 41.7 19.0 16.0 19.5 13.3 16.8

2. I0OUMTIN AT 354,155 95,059 101,527 89,505 128,206 414,297 25.1 26.6 19.6 -1.6 24.3 17.0

2.1 S0URUALII 8,489 2,296 2,490 2,146 2,553 9,485 1.8 9.3 276 -3.3 15.1 1.7

2.2 INUINN 345,666 92,763 99,037 87,359 125,653 404,812 25.8 271 19.4 -1.6 245 171

- Pick-up 1 A 309,114 84,753 90,014 78,206 115,398 368,371 28.1 30.3 20.8 -1.2 27.7 19.2

- Four-Wheel 16,492 2,769 3,127 3,129 2,905 11,930 | 237 | -364 | -198 | 202 | 239 | 277

SBu g 20,060 5,241 5,896 6,024 7,350 24,511 70.2 46.4 29.2 16.8 8.7 22.2

3.3 533,160 147,447 150,640 139,597 185,716 623,400 30.2 23.8 18.4 5.0 20.7 16.9

A amgmmﬂnﬁmmms:mﬁ"lwLl «l3iTu70 Pick-up 1.5 6t
M3 MKIETaERA (Sasita) M3 mesasudiBenizsd Gasuita)
2546 2547 2546 2547

ot Q1 Q2 Q3 Q4 11 bl Qi Q2 Q3 Q4 | vl
1. TOYOTA 62.9 20.9 29.9 33.7 17.2 25.2 1. ISUSU 41.7 20.5 23.6 2.5 10.9 221
2. HONDA 71.4 215 15.7 12.3 15.5 18.6 2. TOYOTA 33.6 47.7 16.9 -21.3 52.1 30.5
3. NISSAN -22.7 -5.3 -36.2 73.4 -23.1 -21.9 3. NISSAN 6.7 20.7 18.0 3.1 -1.0 19.3
4. MITSUBISHI 226 37 | 259 | -428 413 | -158 4. MITSUBISHI 11.8 35.1 13.5 9.8 172 2256
5. MAZDA 204 | -115 296 174 | 3462 8.4 5. FORD 274 38 0.1 24 | -156 1.8
6. 5% 9 1.6 23.0 5.4 -12.1 -76 13.9 6. E‘.‘I;H 9 -12.9 13.1 40.8 63.9 65.7 271
7.3 41.7 19.0 16.1 19.5 13.3 17.6 7.3 251 26.8 20.1 -1.0 25.7 23.2

P USEN Toyota Motor (Thailand) fan: 138 Toyota Motor (Thailand)
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) 2542 2543 2544 | 2545 2516 il
Q1 Q2 Q3 Q4 [ Q2 Q3 Q4
1. witnsgunaglasase (1.1+1.2) 988,872 1,139,938| 1,265,601 1,690,137 1,646,275 1,627,572 1,651,628/1,631,483 1,614,347/ 1,653,479 1,828,412|1,808,581
Sauazea GDP 21.39 2318 2465 31.03  27.76) 2744  27.854 2751 24759 2539 2803 27.72
1.1 witdhadsane 346589 398,963 419,908 396256 387,756 373704 344269 352199 328,065 328,452 321,904 299,987
(Frwniunyansgy) 9191  (©270) (9.466) (9,151 (9.015)] (8902)| (8.618)] (8.896) (8.325)| (8.033)| (7.767) (7.680)
12 witludszne 642,283 740,976 845,693 1,293,881/1,258,519 1,253,868 (1,307,359 |1,279,284|1,286,282|1,325,027| 1,506,507|1,508,594)
- Gudiilasaisensmagaiiniuysznn 169,658 275977| 424,459 399,207 394,446 449,937 446,937 423,935 442927 508219 480,25
- susTasmaimsanudomoliuinasuiugy 498,877 497,276] 800276| 790,076 790,276 78827¢| 788276 818276 838029 954,217 984,264
- FIDF 1 485,076 485276 483276 483276 483276 478,029 479,529 479,276
- Wustias 477276 485276 483276 463276 463276 430,276 448,276 429,876
- dsulasiahanil 20,000 20000 22753 25000 16,000
—fi!"ngnpﬁwji:uzﬁtu 7,800) 25,000 6,253 33,400
-FIDF 3 305,000 305,000 305000 305000 335000 360,000 474,688 504,984
- Wustias 305,000 305000 305,000 305,000 335000 360,000 474688 504988
- fiustimslassmstsAudunssnu 72,440 72440 69,146 69,146| 69,146| 69,146 44071 44071 44,071 44,071 44071
b, wituassgiaminilidiuamiiumaiin 21+22) | 787,153 890,330 972200 900668 880949 863805 851049 853,214 848515 866,963 899,220 932447
$auazda GDP 16.98 1808 1894 1654 1485 1457 143§ 1439 1301 1329 1374  14.29
21 wilisgunadlaein 688,508 751,939 802,359 756425 741,733 724246 694590 676191 664,843 648,316 653,903 674,90
- wildhalsana 401,931 398,005 360964 346679 344329 332,539 305118 293523 287,738 271658 271,181 264,798
(Fwndoyansyy) (10659 (9268 (8,137) (8.006) (8006) (7,922 (7.638)| (7.414) (7.301)| (6644 (6,543) (6,779)
- witlutlszina 286,667 353,033 441,395 400,746 397,405 391707 389472 382668 377,108 376,661 382,721 410,107]
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2546 2547
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

2542 2543 2544 2545

22 withigualaadszin

98,555 138,391 169,932 144,244 139,216 139,559 156,459 177,024 183,672 218,647| 245,327 257,541

&
- witdsdszing
(BT YaEnTgY)

- witluszine

3. wﬁﬁuwmnammﬁamiﬁu’dv(3.1+3.2) 777,425 776,239 662,433 339,994 400,000 421,173 427,363 417,684 387,375 411,786 398,914 379,775

Sayasela GDP
. v
3.1 wiknsguaadszin

3.2 withisgunaldadszin

49,615 48,375 71,650 72,621 69,976 65,903 61,138 58,738 55466 62,20 77,529 73,74
(1,316) (1,124)  (1,615) (1,677) (1,627)( (1,670)  (1,530) (1,484) (1,407) (1,522) (1,870) (1,888)|
48,940 90,016 98,282 71,622 69,239 73,656 95,321 118,286 128,206 156,438 167,803 183,801

16.77] 15.77] 12.90 6.24) 6.74 7.1Q 7.21) 7.04 5.94 6.31 6.12 5.82
- 112,000 112,000 82,000 62,000 62,000 62,000 40,000 40,00Q 40,000, 40,000
776,239 550,433 227,994 318,000 359,173 365,363 355,684f 347,375 371,786 358,914 339,775

938 (1+2+3)

2,553,450( 2,806,507|2,900,324| 2,930,799 2,927,225 2,912,549| 2,930,040/2,902,382)2,850,238) 2,932,228 3,126,554|3,120,803

Aasuniiaisismeas GDP

55.07| 57.00| 56.49 53.82| 49.36| 49.10| 49.40| 48.93| 43.69| 44.95| 47.93| 47.84
Samuaniao : mmﬁ'am‘%unij?ﬂ% 37.71 43.04 44.36| 43.30| 43.01 41.98| 39.95 39.5 39.41 40.89 41.44 39.06
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(s Aw20) 2543 2544 2545 2549 il
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

uﬁf"%’gmaﬁfﬂuma 1,139,938| 1,265,601|1,690,137| 1,646,275( 1,627,572| 1,651,628 1,631,483| 1,614,347| 1,653,479| 1,828,412| 1,808,581
in uﬁﬁé‘gma@’[mumuﬁalﬁg’%muﬁmjﬁa 78261 87,556 84,105 81,443 79,177 74,608 81268 62,863 60578 59,778 43,911
in Ua(ﬂmimﬁw'uaoﬁuﬁﬁmmuimdmi’ﬁamﬁuﬁuﬂamwﬁuﬁ 1uaz 2| 724400 72,4400 69,146 69,146 69,146 69,146 44,071 44071 44,071 44,071 44,071
wi‘fﬁ”gmag“[aumaqw% 989,237 1,105,604| 1,536,885| 1,495,686 1,479,249 1,507,875( 1,506, 144| 1,507,413/ 1,548,830 1,724,562 1,720,599
ban wilvessgimmiafisgunaumssunuaand asw * 75,014 61,582 153,695 111,984 115710 113,014 109,025 104,086 102,132 96,078/ 100,332
wiliaszne 3,950 3366 3390 3,261 3,184 3169 3257 3,205 3,203 3,078 3,091
witluuszine 71,054 58216 150,305 108,723 112,525 109,845 105,768 100,881 98929 92,999 97,241
uamm‘ﬁ’iwjmﬁwﬁnﬂums:mﬂs:mm 1,064,251| 1,167,187 1,690,580| 1,607,669| 1,594,959 1,620,888 1,615,169| 1,611,499 1,650,961 1,820,640/ 1,820,931
uamm“fﬁuﬁmﬁwﬁnﬂunwszmﬂs:mmﬁa GDP 2162 2274 3104 2741 26.89| 27.33  27.24 2470 2531 2791 2791
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e : Muaeaas F10.

(0 A%a20) | waEew | eaaand asa) 8% aasdanda | WiddSoes | Wiedada g | sawisan| Jouas

2543 | Q4 | §AUNTNNT 5,828 3,371 48 - - 60| 9,307| 45.68
F%l'lﬂﬁﬁﬁl‘l«la 3,133 7,552 238 102 5| 39 11,068 54.32
Rkl 8,960 10,923 286| 102 5 99| 20,374/ 100.00|

Souaz 43.98 53.61 1.40 0.50| 0.02 0.48| 100.00
2544 | Q4 | §AUTNNT 6,429 2,938 48 - - 51 9,466 50.50
F%"]ﬂi‘éiﬁ‘% 2,426 6,526 204 90| 3 29 9,279 49.50
N 8,855 9,464 253 90| 3 79| 18,745 100.00|

%‘ﬂﬂa: 47.24 50.49| 1.35 0.48| 0.02 0.42| 100.00
2545 | Q4 | &§IWINTMNI 5,606 3,484 E E - 103 9,193 51.14
ﬁv'lﬂszﬁu 1,441 7,007| E E 3| 333] 8,783 48.86)
Rt 7,047 10,491 - - 3 436| 17,976 100.00|

%’ﬂﬂa& 39.20 58.36| - - 0.01 2.42 100.00
2546 | Q1 | 8333 5,499 3,453 E E - 106 9,058, 51.03]
fndseiu 1,400 6,947 - - 3 343 8,693 48.97
N 6,899 10,400 - - 3 449 17,751 100.00|

Souaz 38.87 58.59 - - 0.01 2.53] 100.00
Q2 |&uwnTmI 5,367 3,128 - e - 108 8,603 50.46)
F%"]ﬂi‘éiﬁ‘% 1,296 6,803 - - 2 346 8,447 49.54
N 6,663 9,931 - - 2 454 17,050, 100.00|

%‘ﬂﬂa: 39.08, 58.25| - - 0.01 2.66| 100.00
Q3 | §unTmy 4,922 3,287 E - - 108 8,317| 50.33]
Fﬁvﬂﬂixﬁ‘% 1,198| 6,694 E - 2 314 8,208, 49.67|
N 6,120 9,981 - - 2 422 16,525 100.00|

%’ﬂﬂa& 37.03 60.40 0.00| 0.00| 0.01 2.55 100.00
Q4 | §unTmI 5,052 3,433] 7] E - 104 8,596 51.35
F%l'lﬂﬁﬁﬁl‘l«la 989 6,829 - - - 324 8,143 48.65
N 6,041 10,263 7| - | 427 16,739 100.00|

Souay 36.09) 61.31 0 - E 2,55 100.00
2547 | Q1 | §UTNNT 4,265| 3,454 7 g - 599 8,325 50.60
F%"]ﬂi‘éiﬁ‘% 882 6,933 - - 1 313] 8,128 49.40
N 5,147 10,387 7 - 1 911 16,453 100.00|

%‘ﬂﬂa: 31.28 63.13 0.04| 0.00| 0.01 5.54 100.00
Q2 |&unTmy 4,586 3,348| 6 E - 94 8,033 51.94
Fﬁvﬂﬂixﬁ‘% 856 6,283 E E 1 293 7,433 48.06)
N 5,443 9,631 6) - 1 387| 15,467| 100.00|

%’ﬂﬂa& 35.19 62.27| 0.04| 0.00| 0.01 2.50 100.00
Q3 | &3 4,577| 3,089 6 - R 96| 7,767 51.73
F%l'lﬂﬁﬁﬁl‘l«la 798 6,151 - - 1 297 7,247 48.27|
N 5,375 9,240 6| - 1 393 15,014 100.00|

Souaz 35.80 61.54 0.04] - 0.01 2.62| 100.00
Q4 | &Ny 4,355| 3,218| 5 - - 101 7,680, 50.53
F%"]ﬂi‘éiﬁ‘% 697 6,510 e - 1 311 7,519 49.47|
N 5,053 9,728 5| - 1 413 15,199, 100.00|

%‘ﬂﬂa: 33.24 64.00| 0.03| - 0.00| 2.72 100.00
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