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Drarr.

With a view to support and develop Agricul-

ture, Commerce and Industry of Siam by regular
banking facilities, it is proposed that a National
Bank will be established in Bangkok under the name
of “TaE NatronaL Bank or Stam” and the Con—
stitution of which may be made on the following
outlines:~

1)

2)
3)

4)

5)

6)

The share Capital is at first flxed at
20 MriLrioN Ticars.

All shares to have the same rights.

The nominal value of the shares to be 100
Ticals and multiples thereof.

The Capital may be increased up to 40
Million Tieals. The old shareholders to
have the preference to subscribe for the
new shares at the prices to be decided by
the Board of Directors of the Bank, which
shall notbe less than its nominal value
augmented by each share’s part of the
Reserve Fund.

The Bank shall buy and sell gold, silver
and drafts in foreign money, negotiate
bills, give loans & ete.

The Bank may not buy shares or invest
money in lands, houses,farms, plantations,
rice—fields, forests, mines, fisheries or
ships, excepting for the Bank premises.



7)

8)

9)

10)

— elo —

The Bank may allow interest on current

accounts and on fixed deposits against

special receipts.

The Bank may receive in custody in its

vaults, at a reasonable remuneration, Gold,

Silver, Precious Stones, Jewels, Bonds

and other Securities.

The Bank shall have the exclusive right

to issue Notes being Legal Tender iu the

Kingdom of Siam within an amount of 50

Million Tieals, and this amount may not

be increased without the special consent

of the Prime Minister, empowered by a

special Act of the Assembly of the Re-

presentatives of the I'eople.

The amount of the Bank notes in circula-

tion shall be covered as follows -~

a) Atleast 50% in Gold in the vanlts of
the Bank or on the way thereto.

b) The remainder by Drafts in local and
foreign money, outstandings with other
Banks or negotiated inland bills worth
at least two names.

11) The Bank notesshallhave to be redeemed

on demand in legal tender coin, the Bank
having the right, in case of need, to redeem
greater amounts of notes by Drafts on its
outstandings in foroign countries.



— ekne —

12) The management of the Bank shall be
controlled by a Court of Council consisting
of eleven members. The Governor or Pre~
sident and five Members of the Couneil -
being nominated by the Prime Minister and
the remaining five elected by a majority
of votes from among the shareholders.

13) The annual net profits shall be disposed
of as follows -

a) Tothereserve fund 10°/, of the net pro—
fits until the fund amounts to 507/ of
the Share Capital.

b) To the share-holders 6°/.of the paid up
Capital. This dividend of 8°/, being paid
on the shares for the last and previous
years.

¢) The Surplus to be divided into 7 parts,
4 parts to the Government and 3 parts
to the Share-holders.

14) The Bank shall act as Agents of the Go-
vernment and its different Departments
according to special agreements.

15) The Share Capital is taken over at par by
a Syndicate, the Government having the
right to subscribe up to 50°/,of the Capital.
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Bill
Holder of abill.
Possessor of a bill.

Indorsement in blank.

Cancelled indorsement.
Bill of exchange.

A bill of exchange isa
written instrument by
which a person, called
the drawer, orders an—
other person, called the
drawee, to pay a sum of
money to,or tothe order
of, a person, called the

payee.

A bill of exchange on

demand or at sight.
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A bill of exchange
dishonoured by non—
acceptance or non-—
payment.

Au indorsement on the
bill of exchange or
allonge.

Acceptance of a bill of
exchange.

The holder of a bill of
exchange.

A drawee of a bill of
exchange.

A drawer of a bill of
exchange.

“Aval”

Payment

Protest

Payment for honour.
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Recourse for non-
acceptance or non-
payment,

Inland bills.

Commission

Bill of exchange in a set:

Duplicates of a bill of
exchange may bedrawn
in two or more identical
duplicates.

A promissory note.

A promissory note’is a
written instrument by
which a person, called
the maker, promises to
pay a sum of money to,
or to the order of, an~
other person, called
the payee.

An unconditional pro—
mise to pay a sum
certain inmoney.
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"Day of maturity.

Foreign promissory
note.

Cheque

A cheque is a written
instrument by which a
person, called a drawer,
orders a banker to pay
on demand a sum of
money to,or to the order
of, a person, called the

payee.

Countermand of pay—
ment,

1f a chegue bearsacross
its face two paralell
transverse Jines either
with or without the
words “and company”
or any abbreviation
thereof between such
lines, it is said to be
crossed generally and
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payment of it can only
be made to a banker.

Prescription

No action against the
acceptor of a bill of ex—
change or the maker of a
promissory note can be
entered later thau three
vears after the date of
maturity.

Forged, Stolenand Lost
Bills.

The holder of a bill
which is lost or stolen
must,as soortas he knows
of the loss or theft,
notify in writing the
maker, the drawee the
referce in case of need,
the acceptor for honour
and the giver of aval, if
any, to refuse payment
of the bill.
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Commercial usage for
the calculation of com~
pound interest in cur—
rent aceount, as well as
in other similar com-—
mercial transaction, are
not governed by the
foregoing paragraph.

The number of years
for a sum of money to
double itself at com-
pound interest is found
by dividing the figure
69 by the rate of in-
terest per annum.

A bank is not permited
to charge compound in-
terest.
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Dehenture

Dehentures are a char‘gé
or mortgage upon the
undertaking or proper—
ty of a company bearing
afixed rate of interest,
and are either repayable
within a fixed term of
years or irredeemable
during the existence of
the company.

Discount -

Discount is generally
caleulated as interest
and deducted from the
amount of a loan in
advance.
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