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The Office of the National Economic and Social
Development Board (NESDB) reports on social
monitor in Q1/2008, on June 9, 2008.

Mr. Ampon Kittiampon, NESDB Secretary-General,

Mr.Kitisak Sinthuvanich, Deputy Secretary-General,
and Ms. Suwanee Khamman, Senior Adviser in
Policy and Plan, together disclosed that NESDB had
monitored significant movements in that society,
summarizing that ::

Social Development Report
(January — March)

in Q1/2008

Human Quality Dimension: Overall employment
continued to increase in Q1/2008, whereas
unemployment remained low at 1.6 percent.
Employment in non-farm sectors grew 1.8 percent,
especially in wholesale and retail markets, as well
as hotels and restaurants as a result of recovery in
overall consumption and healthy expansion in
tourism. The farming sector, during the off-season
period, grew from the same period last year by 0.5
percent, due largely to expansion in the second
crop farming. There was an increase in the
proportion of the elderly in the labor force, mainly
in the farm sector. Educational quality remained
unsatisfactory, as evidenced from the lower
average O-NET testing results at Prathom Suksa 6
and Mathayom Suksa 6 (primary and high school
levels) than the minimum criteria. As for public
health, the number of patients suffering from 11
infectious diseases continued to increase, especially
from foot and mouth disease, and dengue
hemorrhagic fever. Most of the non-communicable
diseases, found among people, included high-blood
pressure, diabetes, heart disease and cancer, given
the rising number of patients—which unhealthy
consumption pattern and personal lifestyles are
among key risk factors. .

Social Security Dimension: Thai people
experienced lower security in life and property, due
to the more intense narcotic problems. The number
of drug-related cases increased 49.4 percent.
Children and the youth tended to increasingly get
involved in property and drug related cases. There
emerged the new types of robbery and stealth of
public property or antiques. Losses from accidents
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in land transportation increased as high as 53.8
percent, due chiefly to excess -speed limit driving.

Behavioral and Living Dimensions: Household
spending on tobacco continued to increase, as over
one-fifth of those who smoke and drink alcoholic
beverages were the elderly, in line with an increase
in some chronic diseases, notably lung and liver
cancers. The household expenditures and
indebtedness had not been at an alarming level,
due to the proportionate increase in household
income as against expenditures and debts.
However, general workers were in the vulnerable
groups.

Environmental Dimension: Micro dust was
alarmingly dangerous in Din Daeng Community in
Bangkok, and ozone volume still exceeded the
standard in previously identified areas of Yan Nawa
and Bang Khun Thian of Bangkok, including those
provincial areas in Krathum Baen District of Samut
Sakhon Province, Bang Khruai District, Nonthaburi
Province, and Tambon Na Phra Lan, Saraburi
Province. Noise pollution along the roads in
Bangkok and Saraburi still exceeded the limits.

Highlights
Retirement Savings

Current Situation and trends: The proportion of
the elderly will represent over one-fourth of the
total population of Thailand in the next 20 years,
and the country will turn to a complete ageing
society. Fertility rate will drop continuously, and the
proportion of families, with four members or
higher, will be less prevalent, when compared with
smaller families with only 1-2 members. These will
reflect a possibility for older people to increasingly
rely on themselves. The proportion of savings per
personal income increased at only 9.1 percent in
2006, which might not be sufficient for their future
expenses.

Retirement savings in Thailand are mostly
individual savings in both compulsory and voluntary
schemes, covering only 30 percent of the
population, i.e.,

- Funds with co-contribution by the employers,
e.g., the social security retirement fund, pension
fund and provident fund

- Funds / savings with solely individual
contribution, e.g., Retirement Mutual Fund (RMF),
and Endowment Life Insurance

The present savings among career people
represent only one-fourth of their total
income. The recent self-assessment of savings
habits among 1,230 career people, with affordable
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income showed only 60.7 percent of them were
able to save. Of these, 64.5 percent of them said
they saved every month, at 27 percent of both
main and extra income, or Baht 3,857 a month.

Community savings for retirement among
informal workers: This is another mode of
savings, nhow playing an important role among
informal workers. They are under varied schemes,
initiated for fund mobilization within a community,
such as People’'s Welfare and Pension Fund, Truth
Groups for Expenditure Reduction by Baht 1 a day
for people welfare provision in Songkhla Province,
including establishment of a village bank for fund
mobilization for retirement welfare provision among
the local elderly in a community.

The proportion of savings per total income is
still insufficient for retirement. When people at
the working ages enter the final stages of life, they
will have less opportunity for employment.
Although some of them continue working, their
income will drop, given their spending
requirements, especially health-care expenses,
which will increase in accordance with their ages.
The Fiscal Policy Office recently conducted a study
about the Sufficiency of Income after Retirement,
among workers in the private sector, holding the
average income level, being members of the social
insurance and provident fund schemes. The study
results showed that they would require total
savings for retirement of Baht 4.9 Million on
average.

Savings for income stability at the older
ages: This is a mechanism to ensure security in
life at every stage. This can be implemented
promptly, through the creation of common
understanding and habits of long-term savings at
the younger ages, expedition of development of
the universal savings scheme and management for
retirement that covers both formal and informal
workers. These should be managed by related
government agencies, private financial institutions
and communities. Special emphasis should be
placed on the empowerment of community
mechanisms for the provision of retirement welfare
services.

NESDB : National Economic and Social Development Board
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